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THE STATE AS A COMPETITOR IN BANKING. 


KYA HERE Is No business or occupation whatever in this 
country with which the Government competes so 
severely, and it must be added so unfairly, as 
8 with banking. The State does compete, and 
largely, with another industry—the carrying trade—by means 
of the Post-office, but it may well be doubted whether, though 
this is the case, the railway companies, with whose business 
to a certain extent it interferes, would care to undertake the 
distribution of small parcels, which service is now largely in 
the hands of the Post-office, besides the delivery of letters. 
The railway companies in fact, to a certain extent, are gainers 
through the activity of the Government departmént which 
competes with them, for they have great part of the con- 
veyance of the parcels in gross in their hands, and can make 
a charge for this, while the Government undertakes the more 
expensive task of distribution. 

In the case of the banks, however, there is no compen- 
sation whatever of this description. The idea that the 
Government—through the medium .of the savings banks— 
train up people to the habit of keeping banking accounts, and 
thus benefits banks in the long run, really requires no serious 
confutation. The Government, through the Post-office, is 
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provided without extra expense with some 11,000 offices, 
which are practically branch banks at which money is received 
on deposit, facilities are given for making remittances, and all 
the ordinary business of banking is carried on with the one 
exception that cheques cannot readily be drawn from a 
distance by the customers of these banks. These Govern- 
ment bank offices—for such they really are—naturally attract 
much business, and during the last four years, and especially 
during the last three, their operations have been greatly 
facilitated by the very low rate of interest allowed on deposits 
by banks generally—their rates being based on the corre- 
spondingly low return afforded by securities of the class 
which can safely be dealt with by bankers and _bill- 
brokers. The half-yearly meetings of banks just held 
have been full of remarks on this subject; thus at the 
last annual general meeting of the proprietors of the 
London and Westminster Bank the chairman (Sir John 
Sanderson) stated that from July to December, 1894, their 
discount rate had been 12s. 3d., and the rate for their ‘‘ day-to- 
day” money had been 11s. 1¢. At the meeting of the National 
Discount Company the chairman (Mr. William Janies 
Thompson) had even a sadder tale to recount Floating 
balances, he said, have commanded only one-fourth to one- 
half of one per cent., and at some periods bills were discounted 
at a rate equal to only seven-sixteenths, or 8s. 9d. per cent. 
per annum. These statements show how very little profit 
can have been made in these branches of banking business. 
We may mention that we ourselves have known of financial 
houses which held very large masses of bills, none of which 
had been discounted at more than 1 per cent., while the 
large majority had only approximated 1os. per cent. Under 
these circumstances we cannot wonder at country banks as 
well as London banks feeling the competition of the Govern- 
ment very severely, and that the deposits at the savings 
banks increase, while those at the other banks hardly do 
more than hold their own. The speech made by Mr. John 
Brinton, the chairman of the London and Yorkshire Bank, 
at their last half-yearly meeting, expresses the feeling of 
bankers in this respect very strongly :—‘“ It was idle to 
complain of the ever-increasing competition, but there was a 
competition of a kind which they all had a right to resent. 
For instance, any attempt to reduce interest on deposits in 
country places to meet the emergency of times like the 
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present, was made more difficult by the recent action of the 
Government in extending the limits of the Post-office 
Savings Banks, which had largely contributed to the increase 
during the year of £8,000,000 in the deposits, payable on 
demand, at a rate of interest with which banks could 
not compete, and which the Government could not earn.” 
Bankers objected, and very rightly, to the recent action of 
the Government in extending the limits of the Post-office 
Savings Bank for deposits, as was done by means of the 
Savings Banks Bill of 1893. The objects of that Bill were :— 

1. To raise the amount of money, as distinguished from 
stock, which a depositor may deposit, in the course of one 
year from £30 to £50. 

2. To raise the amount of Government stock which a 
depositor may purchase—(a) in the course of one year, from 
4100 to £200; (4) in the aggregate from £300 to £500. 

3. To make provision for the automatic investment in 
Government stock of all accumulations by way of interest or 
dividend, and of other sums credited to an account otherwise 
than by way of actual deposit, after the money standing to a 
depositor’s account has reached the sum of £200. 

This Bill applies to Trustee Savings Banks as well as to 
the Post-office Savings Banks. As the Bill was originally 
drafted, the amount which a depositor was allowed to deposit 
in the course of one year stood at £100, but the remonstrances 
which the bankers addressed to the Chancellor of the 
Exchequer (Sir William Harcourt) were so far successful 
that the limit of the money allowed to be deposited in 
one year was reduced from £100 to £50, as stated in 
the Bill. The action of the bankers in this respect was 
thought by many to be purely self-interested, and their 
objects to be entirely selfish, but that they were not so we 
will immediately make clear. The point of ,the bankers’ 
objections was contained in one sentence of Mr. Brinton’s 
speech, quoted above, in which he complained that the 
Government were receiving deposits “at a rate of interest 
with which we cannot compete, and which the Government 
cannot earn.” Though this is a well-known fact to bankers, 
yet the public probably scarcely appreciates that the Govern- 
ment loses, and rather heavily, on all the deposits which it is 
taking at the present time. Government securities, as consols 
(Goschen’s) at the recent price, 106, only yield about £2. 7s. 9d. 
per annum, and the 2% per cent. stock, at 103, yields something 

27* 
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very like the same figure. The prices at the present time are 
somewhat lower, but the difference is not material. The 
Government undertakes to allow £2. 10s. per annum to its 
depositors, and the expenses of management amount to over 
gs. per cent further. Hence the Government must be losing 
more than 12s. per cent. on all its ‘‘new money.” Such a 
state of things can only, at best, end in an annual deficit, which 
will probably in a few years mount up to a very large sum 
indeed. By way of comparison, we have looked up the 
amount held by the Trustee Savings Bank forty years since. 
At that period the Trustee Savings Banks were the only 
institutions of that class in existence Their operations, 
though considered large at the time, included small amounts 
compared with what are held in the same manner at the 
present time. The totals for Great Britain and Ireland were, 
in 1855, about 434,000,000. This amount is barely a quarter 
of the corresponding liabilities at the present time, but there 
is a very significant entry in the return from which we quote, 
which will be found on page 193 of the first volume of 
the Miscellaneous Statistecs of the United Kingdom. This 
entry is headed, ‘“‘ Deficient Balance between Total Amount 
due by Commissioners and Total Securities held by them,” 
and was £5,201,458 in 1855. This deficiency was afterwards 
dealt with out of the public taxes; that is to say, it was paid for 
by the general public; and among others, bankers had thus 
to contribute to a deficiency which had been incurred by com- 
petition in business against themselves. A loss must inevitably 
be caused through the Government paying to its depositors a 
larger sum than the securities in which the amount deposited 
can produce. ‘This is serious enough, but there is another 
source of danger which is almost certain to cause a deficiency 
even larger. It is scarcely probable—we might go further, 
and say it is most improbable—that the present high price of 
Government stocks and other “ gilt-edged ” securities will be 
long maintained. Both consols and the 2% percent. are now 
standing at prices far beyond anything ever hitherto recorded. 
We will-not supply here tables of prices of the British funds 
for recent years, as these will be perfectly familiar to our 
readers, but the following statement, which carries back the 
price of Dutch 2% per cent. stock for nearly two centuries, 
will supply food for thought to those who have, as a matter of 
business, to consider this subject. In reading it, we must 
bear in mind that the funded debt of the Government of 
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Holland has always been regarded as the most stable in price 
of all the public stocks of the Continent. Except the British 
Government, no European Government has ever yet been able 
to borrow on better terms than the Dutch Government has 
done. But the following table will show how many and 
serious the changes in the value of the Dutch 2% per cent. 
stock have been, even in years unmarked by any political 
trouble. 


Price oF DurcH 2% PER CENT. DEBT AT YEARS NAMED BELOW. 


1712 ; . 73 1811 : : II 
1744 «© + 99 1814 . . 37% 
1760 : - Ea 1832 : : 

17990 « » 77% 1843 

1798 . : 38 1848 

1802 ; ° 45 1852 

1805 . : 31 1880 

1809 ‘ ; 29 1884 


1894 





‘‘The high price of about a century ago is worthy of notice. In 1760 
complaints were made of the injustice to widows and orphans in consequence 
of Holland paying off her 2% per cent. debt at par.”—Bankers’ Magazine, 


October, 1884. 


The high prices of the Dutch funds during the early part 
of last century were, we believe, caused by investments practi- 
cally compulsory, as many of the investments in the British 
funds are at the present time. Arrangements of this description 
may keep the public funds of a country a long way above what 
the natural market value would be. Just now caution, not to 
say timidity, is maintaining the price of our public securities at 
a point considerably above what they otherwise would have 
attained. Putting this part of the question, however, on one 
side, there still remains one point, and that the most serious 
of all, to which hitherto we have not referred. The uniform 
policy of the British Government has been, whenever it had 
occasion to borrow, to do so on annuities; that is to say, on 
engagements to pay a fixed sum per cent. per annum on the 
amount lent to the Government. No arrangement whatever to 
repay the amount borrowed at a fixed date has ever been 
entered into. The Government has always hitherto kept the 
date of repayment of its debt strictly in its own hands. It 
was the possession of this power which enabled Mr. Goschen 
to reduce the annual interest of the debt as he did; but the 
present arrangements entirely reverse this cautious policy— 
initiated and supported by Pitt and the great statesmen and 
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financiers of old. It appears likely that in a short time nearly 
one-fourth of the whole national debt will be represented by 
deposits in savings banks. This practically means that one- 
quarter of the national debt of this country is repayable at 
“call”—for every depositor in the savings bank has only to 
require the repayment of what is due to him to compel the 
Postmaster-General or the Chancellor of the Exchequer for 
the time being to sell stock sufficient to meet his demands. 
In time of panic or of political anxiety it is not at all unlikely 
that this power might be largely exercised. If only 5 per 
cent. of the deposits were called for—that is to say, if on 
average only one depositor in twenty were alarmed and 
required his money back—it would mean that seven millions 
and a half in money, or thereabouts, would have to be found 
at a week’s notice. There are bankers at the head of first- 
rate and most solvent banks who can inform the Chancellor 
of the Exchequer that a “run” to the extent of 5 per cent., 
or even a considerably larger portion of their deposits, is an 
event which they have experienced and survived. Hence, 
such an event as a run may fairly be looked for, as a matter 
of business—however unwelcome it may be. And it must 
be remembered that such a demand for repayment of savings 
bank deposits would come, if it came at all, at a time when 
demands of a similar nature were being made on all the other 
banks of the country, who would have to realise exactly the 
same class of securities as the Postmaster-General himself. 
The effect of such a sudden demand on the price of consols can 
hardly be estimated, but it would be very heavy. It would 
fall the more heavily on the savings banks than on ordinary 
banks, because the savings banks practically keep no reserves 
in cash at all. The very serious position of affairs has just 
been commented on with great force in a letter signed 
‘‘ Senex,” which has recently appeared in the Economist 
newspaper. This letter, which emanates from one of our 
oldest and ablest bankers, who has had great business 
experience, points out a way by which the difficulty might 
be met. There is, in fact, only one course to be taken. If 
the Government does not intend to accumulate a heavier 
deficit on the savings bank account than that which existed 
forty years ago, it must reduce, and very considerably, the 


amount of interest allowed to depositors; and the sooner it 
does this the better. 





A CENTRAL ASSOCIATION FOR BRITISH BANKS. 


DESIRABILITY of forming an _ association 
authorized to speak and act in the name of 
all the banks of the United Kingdom has 
long been recognized, and we understand that 
practical steps are being taken to bring the 

desired end about. There are many questions which affect 
bankers as a body, which we need not refer to here in 
detail, but which such an association might deal with to 
advantage. Thus, the Association of English Country 
Bankers has been, and is, of much service in its way; and 
in its way also the Bankers’ Institute of London. But 
these associations only deal with portions of the subject. 
Scotland and Ireland also need representation. And there 
are, besides these banks, the many rapidly growing com- 
panies which do business in India, in China, in the Australias 
and our other English-speaking colonies. 


Whether the time is ripe to include colonial banks may be 
a question. Probably it would be too early yet to bring them 
in as members of such a body as that we have sketched out. 
When we remember that up to the present time such 
large metropolitan banks as Messrs. Coutts, Messrs. Childs, 
Messrs. Hoares, of Fleet Street, to name only a few, and 
the more conspicuous of the ‘‘West End” banks, are not 
included in the “ Clearing-house Committee,” which is the 
official ‘spokesman ” of the ‘“‘ London” banks, we may see at 
once that a great deal would have to be done before such a 
central association as we have spoken of could be formed. 


Representing, as this association should do, all the banks 
of the country, it would address itself to the Government 
with great force. Its chairman would have to be most care- 
fully selected. His position would be the most weighty in 
the banking world. He should be one of the most powerful 
of the bankers of the city. 

The committee of the London Clearing-house would 
form the natural centre on which the proposed association 
would rest. The other banking associations we have named, 
that of the English Country Bankers, the Bankers’ Institute 
of London, and those existing in Scotland and Ireland, 
would, doubtless, continue their labours as at present. They 
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would find themselves strengthened by the existence of a 
central association, which would be able to consider and, if 
need be, to carry out any suggestions that they might make. 
We heartily wish the proposed association success, and shall 
be glad to know of its complete organization. 





INDORSEMENT OF CHEQUES “PER PRO.” 


CORRESPONDENT again calls our.attention to the question . 

of the indorsement of cheques “ per pro.” on behalf of 

a company not stated on the face of the cheque to be a 

limited company. There appears to be a difference of 

practice among different banks in respect to such 
indorsements, some accepting the “ per pro.” signature as sufficient, 
while some require a statement of official capacity of the agent, or 
some other confirmation of the agent’s authority, as a part of the 
indorsement in such cases. 


Sect. 25 of the Bills of Exchange Act provides that a signature 
by procuration operates as notice that the agent has a limited 
authority to sign, and the principal is only bound by such signature 
if the agent in so signing was acting within the -actual limits of his 
authority, and under this section, if it stood by itself, it would no 
doubt be necessary for a banker paying a cheque under a “ per pro.” 
indorsement to satisfy himself that the agent was acting within the 
limits of his authority ; but by sect. 60 of the Act, when a bill, 
payable to order on demand, is drawn on a banker, who pays it in 
good faith and in the ordinary course of business, it is not incumbent 
on the banker to show that the indorsement of the payee was made 
by or under the authority of the person whose indorsement it pur- 
ports to be; and the case of Charles v. Blackwell decided, many 
years ago, that if a cheque payable to order is indorsed “ per pro.” 
without the authority of the payee, and the banker, on whom it is 
drawn, pays it in good faith, and without notice of such want of 
authority, the payment is protected by the Statute, and is valid. 
Charles v. Blackwell was decided before the Bills of Exchange Act 
was passed, but the law as to signatures “per pro.” was then the 
same as is now laid down by sect. 25 of the Act, and the banker was 
then protected by sect. 19 of 16 and 17 Vict., cap. 59, the place of 
which has now been taken by sect. 60 of the Bills of Exchange Act. 
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It is clear, then, that in order to bring himself within the protec- 
tion of sect. 60, it is not incumbent upon the banker, on whom the 
cheque is drawn, to require any confirmation of the ‘‘ per pro.” 
signature, or any statement of the official or other capacity in which 
such signature is given. On the other hand, if it appears to him to 
be desirable, he would appear, having regard to sect. 25, to be fully 
within his rights in requiring such confirmation or statement ; and, 
if he has notice of any special circumstances under which it might in 
any way be doubtful whether the bill was paid in good faith and in 
the ordinary course of business, he clearly ought to require some 
confirmation of the indorsement. 

It is, however, highly desirable that one rule should, if possible, be 
adopted by all bankers, and it is submitted that the course most 
convenient to the public, in the absence of any special circumstances 
which might put the banker on enquiry, is for the banker on whom 
the cheque is drawn to pay the cheque without requiring confirmation 
of the indorsement, or a statement of official capacity. In so doing, 
if he acts in good faith and in the ordinary course of business, he 
would be protected by sect. 60 of the Act. 

The collecting banker is in a somewhat different position, as it 
has been held that where he receives payment of a cheque indorsed 
by his customer “ per pro.” the fact of the cheque being so indorsed 
may put him on enquiry, and if he makes no enquiry he may lose 
the protection afforded to him by sect. 82 of the Act. 

The circumstances in the case of Bissell ve Fox, in which this 
was decided, were, however, very special, since there a traveller 
fraudulently indorsed ‘‘per pro.” cheques drawn to his employer’s 
order, and paid them in to his own account at the bank at which his 
employer also had an account, and it was held to be evidence of 
negligence on the part of the bank that they did not, under such 
circumstances, make enquiries of the employer. In the absence of 
special circumstances, and where the banker in good faith and 
without negligence receives payment for a customer of a cheque 
crossed generally or specially to himself, the collecting banker would 
appear to be entitled to the protection of sect. 82, although the 
cheque is indorsed “ per pro.” If the cheque were uncrossed and the 
indorsement proved to be unauthorised, the collecting banker might, 
no doubt, be responsible to the true owner, but in such a case he 
would have a right to debit the amount to his customer’s account. 


—_ 
> 





WE regret to record the death of Mr. Stephen Philpot Low, an active partner in the 
banking house of Grindlay’s. Mr. Low died in his sixty-ninth year. He was deputy- 
lieutenant of Kent, a Justice of the Peace, and chairman of the Blackheath Licensing 
Sessions. 
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THE SCOTTISH BANKS’ EXCHANGE AND CLEARING-HOUSE 
SYSTEM. 


HE present system of note exchanges, established by the 
seven leading Scottish joint stock banks, dates from 
February 1876, but a few changes were introduced in 
March 1880 and February 1882. The printed rules 
governing these note exchanges are the authoritative 

guide in the regulation of the method by which these exchanges are 

made, as well as in the matter of the settlement of the balances 
arising out of them. Until the present system came into use, the 
banks had tried various methods for making exchanges and settle- 
ments of notes, so as to save the labour of personal presentation of the 
notes for payment. When a note circulation was profitable to the 
banks, they were interested in keeping as many notes in the hands 
of the public as possible. On the other hand, they required to have 

a certain stock of notes in their coffers; for if the notes they issued 

did not return to them, they would be obliged to manufacture 

continually new supplies, which would entail expense on them. 

Another consideration was, that the banks held largely one another’s 

notes, and could only get payment of them by exchanging them 

for their own notes. There was always the risk of a bank becoming 
insolvent, and an exthange of notes soon determined if a bank was 
able to meet the liability for its note issue. 

The first British exchange of notes on present lines was com- 
menced in Edinburgh as far back as 1752. The early settlements 
were made in gold because banks were numerous in those days and 
less strong than they are now. The exchanges were fixed at given 
times, and thus regularity was introduced into payment of the notes 
so exchanged. The weaker banks which would fain have delayed 
making a settlement were in this way obliged to meet and settle 
with the other banks. By the Act of 1765 one bank could take 
summary diligence against another bank for payment of its notes. 
In regard to the earlier forms of settling balances arising in the 
note exchanges, drafts on London at ten days’ date were given; 
then in February 1846 exchequer bills of £1,000 each were used, 
the difference being made up in Bank of England notes, gold, or 
Bank of Scotland notes. The establishment of note exchanges in 
country places dates from this period. In 1864 the banks agreed to 
discharge their indebtedness by bills drawn on London at a currency 
of several days after sight. 
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The rules to be observed at the exchanges of notes and general 
settlements of balances between the banks in Edinburgh are twelve 
in number. The first rule states that there shall be exchanges of 
notes daily, except Monday, at Io a.m. ; also on Saturday, at I p.m., 
for large notes only. The general settlement of exchanges of notes 
and clearing of cheques takes place on Monday, at 2 p.m., and 
Thursday, at 2 p.m., of each week. The Monday’s general settlement 
includes the notes of Thursday and Friday, and the large notes of 
Saturday ; also the Glasgow and country exchanges of Saturday, 
and the clearings of Friday, Saturday and Monday. Thursday’s 
general settlement includes the small notes of Saturday, the notes of 
Monday, Tuesday and Wednesday ; also the country exchanges of 
‘Wednesday and the Leith settlement of Thursday morning, in 
addition to the clearings of Tuesday, Wednesday and Thursday. 
All these general settlements are to be made by the clearing clerks. 
If Monday is a holiday, the general settlement takes place on 
Tuesday, but no exchange of notes will take place on Tuesday ; and 
when Thursday is a holiday, the general settlement is to be made on 
Friday ; and when Saturday is a holiday, the exchange is to be on 
Friday afternoon. When the term day falls on a Saturday, the 
exchange is to meet in the afternoon at an hour to be agreed upon. 
The doors are to be closed fifteen minutes after the hours stated, and 
notes of banks not then represented are to be excluded from the 
exchange, but these banks must retire the notes brought into the 
exchange against them by other banks. Each bank must be repre- 
sented by at least two clerks. One clerk delivers the notes, and 
another must remain in the box to receive the other banks’ notes. 
Doors of boxes to be kept locked. 

Rule V. provides that the clerks from each bank shall a// remain 
in the exchange room until the whole of the notes received by them 
have been counted, while one clerk at least must remain till the notes 
delivered by him have been counted. Notes received from one bank 
are not to be mixed with those of other banks until counted and found 
correct. In event of disputes arising on any occasion, any bank impli- 
cated which has infringed the rules will be held to be in the wrong. 

Rule VI. stipulates that the settlements shall be undertaken each 
alternate month by the Bank of Scotland and by the Royal Bank of 
Scotland; but neither bank is to be held to incur any responsibility in 
respect of these transactions. On Monday and Thursday the balances 
will be included in the general settlement of the exchange and clearing. 
On Tuesday, Wednesday, Friday and Saturday morning, unless when 
a general settlement falls on any of those days, the exchange balances 
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are to be combined with the general balances of the clearing of the 
same day. On Saturday afternoon the settling bank will grant and 
receive vouchers for the balances, which will be carried into the next 
day’s clearing, and bear interest at the current deposit receipt rate. 

Rule VII. states that when the balances of the general settlement 
have been struck, the settling clerk of the day is to enter at once the 
particulars in a record provided for that purpose, and the banks who 
are debtors in the settlement shall, on the same day, before the close 
of business, send to the banks who are creditors letters intimating 
that in four days thereafter the respective amounts will be transferred 
to their credit in London. The debtor banks are, on the settling 
day, to include in the settlement letters four days’ interest on the 
amount, at the current deposit receipt rate. In the event of the 
fourth day after the settling day being a bank holiday in London, 
the payment of the balance is to be postponed until the first business 
day thereafter, and additional interest is to be paid for the day or 
days so added. 

In Rule VIII. exclusion from the exchange and clearing-house 
will follow the non-payment of any transfer by advice to London 
without sufficient explanation of the cause by the bank issuing such | 
intimation of transfer. 

Rule IX. states that when exchanges are established in provincial 
towns the exchangeable notes received at the agencies must be 
exchanged there, and under no pretext be forwarded to meet the 
exchanges in Edinburgh or at the other agencies. 

Rule X. is to the effect that in consideration of the circulation of 
each bank (other than what may be issued against gold and silver 
coin) being fixed and limited by the Act 8 and 9 Vict., cap. 38, the 
banks shall bring to the exchange-room regularly, at their head office 
and agencies, all the exchangeable notes which they receive; and 
that under no circumstances shall any of the subscribing banks issue 
the notes of another bank of issue in Scotland, without permission 
first asked and obtained. 

Rules XI. and XII. provide for the record of the general settle- 
ments being open to the inspection of any of the subscribing banks 
at such times as may be convenient ; and for the present agreement 
of the banks being only terminable after three months’ notice has 
been given. 

The Edinburgh Clearing-house was established in 1860, with the 
object of clearing cheques and other banking documents in the same 
way as bank notes had been exchanged, z.e., by the establishment of 
a meeting place where the representatives of each bank. could assem- 
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ble and exchange with one another all the documents of debt which 
they held. Asa matter of convenience, the clearing is held within 
the same building as the exchange, though at different hours. The 
face value of the documents presented to the Clearing-house is much 
greater than that offered at the exchange of notes, and it is at the 
Clearing-house that the general settlement is made for both exchange 
and clearing operations. There are clearings in the provinces as well 
as in Edinburgh, and these were commenced at various dates after 
1860. The drafts on Edinburgh granted for the balances struck at 
these local exchanges and clearings find their way into the final 
settlement at Edinburgh. 

With regard to the rules of the Edinburgh Clearing-house, these 
are nine in number. No. I.—Hours: Open on Saturdays at I1a.m., 
on other business days at I p.m. ; on local holidays at 1oa.m. Closed 
15 minutes after hour of opening. Additional clearings at Whitsunday 
and Martinmas. No. Il.—Arrangements at Clearing-house: Each 
bank to be represented by a competent clerk, who will deliver and 
receive the documents referable to his bank. He is to have all these 
entered, summed and checked in his books, and to supply duplicate 
lists to the various banks in the clearing. He is also to strike the 
balances in a book, and not to leave the Clearing-house till the general 
balance has been completed. No. III.—Documents which may be 
cleared: The documents which may be cleared are those payable at 
or domiciled with the Edinburgh banks, or where the clearing bank 
is not represented. 

The IVth rule relates to the Direct presentation of documents. 
Any clearable documents may be presented direct, but in place of 
cash, debit vouchers may be given for them, which will be included 
in the clearing. Under the Vth rule, as to Discharge, each document 
must be sufficiently discharged before being cleared or remitted, and 
bear the name of the bank and office from which it proceeds. All 
Clearing-house documents must also bear a Clearing-house stamp with 
the name of the clearing bank and the date of clearing. 

Under rules VI. and VII. documents payable at the City branches, 
Edinburgh, and passed through the Clearing-house, must be presented 
on the day of clearing; while country cheques must be forwarded on 
that day. All cleared documents payable at a chief office and not 
honoured, must be returned on day of clearing to office by which they 
were cleared, not later than 3 p.m. on days other than Saturdays and 
local holidays, 12.30 p.m. on Saturdays, and 11.15 a.m. on local 
holidays. Similarly, dishonoured cheques payable at country branches 
must be returned by first post after dishonour direct to the offices 
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where cashed. This applies, as well, to unpaid bills and cash orders. 
All documents must state the cause of dishonour, and repayment is 
to be effectuated by means of debit vouchers passed through the 
Clearing-house. 


Under Rule VIII. the Bank of Scotland and the Royal Bank 
undertake the settlement of the clearings for each alternate month. 
On Mondays and Thursdays the balances are included in the 
general settlement of the exchange and clearing; on other days the 
settling bank receives from those banks which are debtors on the 
clearing settlement (with which is included the balance of the 
exchange), and gives to those which are creditors exchange vouchers 
for the respective balances within one hour after the striking of the 
clearing balances. These vouchers are to be brought into the next 
clearing and to bear interest from the date of issue till the date of 
clearing at the deposit receipt rate current on the day of settlement, 
the interest being included in the voucher given for the balance. 


We have seen that the results of the country exchanges, both of 
notes and cheques, find their way into the exchange and clearing 
which take place in Edinburgh. For balances under £100 
exchange vouchers are given at these local exchanges, and for sums 
above that amount an “ Exchange Settlement” draft on Edinburgh 
is given. In the Edinburgh daily settlements, the settling bank 
at both, the Note Exchange and Clearing-house grants exchange 
vouchers for the balances due to that bank with interest to date of 
next exchange or settlement, and receives like vouchers with interest 
for what is due to it. The exchange vouchers granted at the 
Edinburgh Note Exchanges are brought daily into the clearing 
settlements. When the bi-weekly general settlement is made, and the 
balances are struck, the indebtedness is defrayed by the debtor banks 
making payment in London four days after date of the balances due 
by them to the various banks at the time of the general settlement. 


We annex a specimen of a general settlement so as to show how 
it works out in actual practice. Before this balance has been struck, 
two previous statements have been drawn out, one representing the 
amounts taken to the Clearing-house, and the other showing the 
balances due by or to one another by the banks. The following 
statement exhibits these balances after four days’ interest at deposit 
receipt rates has been applied. The debtor banks pay the interest, 
and the creditor banks appropriate it in the proportion of their 
claims. As both sides of the account total the same, the interest thus 
squares itsclf. 
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STATE OF EXCHANGE, Edinburgh, 189 
Drafts received in Settlement. | Drafts given in Settlement. 
Balances in Banks. Balance 
Bank. Amounts, ao ene Amounts. Banks. 
, oo a ay 4 Ss & & Y or eS : 
Bk. of Scot. 61,349 16 7 61,349 16 7 | National 
Royal . 9,030 14 7 9,030 14 7 | Comm’l, 
ie 8 National 
Brit. Lin. Co.| 40,863 19 2 ae 6 Ri Comm'l. 
Brit. Lin. Co. | 2,269 16 10 
Royal 9,030 14 7 12,464 18 rr | Commercial . 
Union . 1,164 7 6 
Bk. of Scot. . | 61, 16 7 : 
Brit. Lin. Co. | 38:94 2 43| 90943 28 1x | National 
. 1,164 7 6 | Comm’'l. 
Union . 8,879 13 4 ee Ley team 
Union . 7,715 § 10 7,715 5 10 | Clydesdale . 
4120,124 3 8 4i20,124 3 8 
aide ES Ae 














In settling, the rule is for the largest debtor bank to pay to the 
largest creditor bank. The Bank of Scotland thus hands £61,349. 
16s. 7a. to the National Bank. The next highest debtor does the 
same and the British Linen Company, pays £38,594. 2s. 4d. to the 
National Bank, whose debt it extinguishes, and carries £2,269. 16s. 10d. 
to the next greatest creditor bank, the Commercial Bank. The third 
highest debtor is the Royal Bank, which pays £9,030. 14s. 7d. to the 
Commercial; and the fourth highest bank, the Union Bank, makes 
payment to the Commercial of £1,164 7s. 6d., and pays to the only 
remaining creditor, the Clydesdale Bank, £7,715. 5s. 10d., the balance 
due to it. 
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RECONSTRUCTED AUSTRALIAN BANKS.—Since the publication of our last 
number dividend notices have been made as follows :—The Commercial 
Bank of Australia announces that no dividend would be paid on either the 
preference or the ordinary, the sum of £23,000 being carried forward as 
undivided profits. The Australian Joint Stock Bank pays 4 per cent., 
carrying forward £1,400. A circular has been issued to depositors in the 
latter bank, announcing the payment of one-half of the deposit receipts falling 
due in 1897, on condition that the depositors agree to the postponement of 
the remaining half of that series until 1902. | While such a postponement 
may be a desirable thing for strengthening the bank’s position, the announce- 
ment bears the semblance of weakness. 








A NEW BANK. 


UNDER ‘the title of “ The West London Banking Company, 
Limited,” a new banking institution in London has been introduced 
to the notice of the public during the past month. The present con- 
dition of stagnant trade, cheap money, and competitive banking in no 
way suggests that the present is an opportune moment for launching 
such a concern. Moreover, it would appear that the West End is, 
at present, rather over than “under banked,” and that provision 
for further banking facilities in that direction is, therefore, super- 
fluous. While, however, such objections are apparent to the most 
superficial observers of the money market, it must be admitted that 
the manner in which the prospectus has been drawn up, and the 
constitution of the bank arranged, shows skilfulness upon the part 
of the originators of the scheme. We have only space here to deal 
very briefly with the salient points in the prospectus of the under- 
taking :— 

1. Authorised capital £2,000,000, one-half being in 5 per cent. accumulative preference 


shares of £20 each, issued at £2 per share premium, to be paid up in full, and half in 
ordinary shares of £20 each, upon which £5 each are to be called up. 


2. The insertion of such additional clauses in the usual articles of association as will 
have the effect of providing the maximum amount of security to the shareholders and 
customers of the bank, viz. :— 


(a) The limitation of advances to be made for long periods, to a specific proportion and 
description of the capital of the bank, viz.:—To the amount paid up from time to time 
on the preference shares. 


(6) The compulsory investment of the reserve fund in consols, together with the divi- 
dends received from time to time thereon. 


(ec) The issuing of quarterly summaries of the accounts of the bank in a new and 
improved form, in addition tothe yearly balance-sheet, so as to afford the fullest information 
as to the financial position of the bank, and sending a copy of the same to each shareholder 
on the register. 


(dz) The voluntary winding-up of the undertaking, if at any time the auditors should 
certify that the losses incurred in the business, and not made good out of the reserve fund, 
or otherwise, equal or exceed the amount paid up on the ordinary shares. 


The plan of splitting the capital into ordinary and preference 
shares is a good one, and likely to be popular with the public, 
providing them with a class of bank shares on which the ofttimes 
dreaded “uncalled liability ” will be non-existent. Too much stress 
need not be laid upon the promise to issue quarterly summaries of 
the bank’s accounts, inasmuch as most of our London banks are 
already in the habit of issuing such summaries every month. 
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According, however, to the following clauses, some new features in 
this direction are indicated :— 


BALANCE-SHEET AND QUARTERLY SUMMARIES. 
ArT. 138.—A detailed list of the stocks, shares, bonds and debentures held by the bank 
as investments of its funds shall be appended to the yearly balance-sheets. 


ART. 140.—In addition to the yearly balance-sheet a summary of the accounts of the 
bank shall be made out at the end of each quarter and signed by the chairman and two 
other directors, or by any three directors. The summary shall be printed, and a copy sent 
to the address of each shareholder. 


The summary shall give on one side the total liabilities of the bank, and on the other 
side shall state— 


Ist. The amount of cash in hand, at call and short notice, and the amount invested in 
consols and other British Government securities. 


2nd. The amount of loans and bills falling due and receivable within six months, and 
the amount invested in stocks, shares, bonds, debentures and securities other than British 
Government securities. 


3rd. The amount of loans and bills falling due and receivable between six months and 
twelve months. 


4th. The amount of loans and advances made for periods beyond twelve months. 


There is no doubt that the promise of full particulars of the 
bank’s holding in investments will prove attractive to depositors 
and the public; but those intimately acquainted with practical 
banking will see many grave objections to such an arrangement. In 
our growing desire to be honest and straightforward we are in 
danger, perhaps, of courting too much publicity where a proper 
secrecy should prove best to the interests of all concerned. Clause 4 
is of interest, letting in, as it does, a ray of light upon the probable 
nature of the business anticipated by the new bank. Careful exam- 
ination of the following clauses respecting the limitation of the 
employment of funds fails to reveal anything really fresh or different 
from the manner in which the business of any soundly constituted 
bank is conducted :— 

ART. 5.—Where any three or more of the directors object to any advance being made 
by the company, or credit allowed to any person, firm or company, or an advance having 
already been made, desire the same to be withdrawn, the matter shall be considered at the 
next meeting of the directors, and no further advance shall be made or credit allowed to that 


person, firm, or company, or the advance already made shall be withdrawn according to 
the decision of the directors. 


s 

ART. 115.—No investment shall, under any circumstances, be made in the shares of 
any company having an unlimited liability, nor shall any joint transactions be entered into 
with any person, or firm, or company, which may involve the company in an unlimited 
liability. 

ART. 116.—None of the funds of the company shall be applied in the purchase of or in 
lending on shares of the company. 

ArT. 117.—-No loans or advances shall be made for periods exceeding twelve months 
beyond the total amount paid up as capital on the preference shares. 


The directorate is as follows :— 


Sir Villiers Lister, K.C.M.G. (Chairman); Alderman Sir Stuart Knill, Bart. (Vice- 
Chairman} ; Vice-Admiral P. H. Colomb; Captain the Hon. E. S. Dawson, R.N. (Chair- 
man the Banking Securities Corporation, Limited) ; Coningsby R. Disraeli, Esq., M.P. ; 
Ernest Farquhar, Esq.; Lewis V. Loyd, Esq , M.P.; Right Hon. Sir William T. Marriott ; 
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E. Leigh Pemberton, Esq. ; Charles Guy Pym, Esq. (Director North British and Mercan- 
tile Insurance Co., West End Board) ; Sir Albert K. Rollit, M.P.; General Sir Richard 
Taylor, K.C.B. 


It is too early to attempt either to criticise the institution thus 
formed or to dwell upon the chances of its success. So far as we 
are able to learn, the nature of its business is likely to differ in many 
ways from that of ordinary banking, and we notice that powers have 
been taken by the “ bank” for the promotion of companies. At the 
time of writing it is not even known whether the necessary capital 
has been subscribed. 
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Monetary Review. 

<u. EFERRING, in our last number, to the stagnation of the 
discount market, and the abnormally low level of 
quotations, we remarked that the future course of the 
market would probably largely depend upon the 
financial situation in America. As a matter of fact, 
the outcome of the position there—that is to say, the recent large 
currency loan—has been the dominating influence during the past 
month, and has been the means of causing the rise in rates shown in 
the following table :— 

















: Market Rates—Best Bills. 
pong Bank Rate. 
Three Months. | Four Months, Six Months. 
Jan. 22, 1895. t% |e- 8% 8% $% 2% 
Feb. 22, 1895 .| #-1 % ~18% -18% 18-75% 2% 
Movement . . + §% + 2% + 2% +34% — 




















To some extent, of course, the recovery in rates is due to the 
ingathering of the revenue; but the American loan, without doubt, 
has been the more powerful lever employed to raise the market, for 
money, with the exception of momentary scarcity incidental to 
special cash displacements, has been really plentiful in the market 
right through the month. 

At the same time, it may be noted that “other deposits ” at the 
Bank of England have fallen off by more than two millions from 
the figures of a month ago. Some slight increase has taken place 
in the volume of paper offered for discount; but, for the most part, 
the increase is represented by foreign arrivals rather than increased 
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trade at home. Money remains cheap and abundant in almost all 
parts of the world, and the foreign exchanges, in consequence, keep 
very firm. The French exchange, however, after advancing, shows 
a tendency to give way, recent large issues of French Treasury bills, 
which have been taken in considerable numbers here, having a 
depressing effect on the exchange. The bills run for periods of 
three, four, six and twelve months, the price of issue ranging from 
134 to 2 per cent. discount, according to the length of the bills. 


FEATURES OF THE MONTH.—The progress of the monetary 
crisis in America—to which we refer elsewhere—and the issue of 
currency bonds to the extent of 46,000,000 by Messrs. Rothschild 
and Morgans have been undoubtedly the main features of the 
month. It will be remembered that the loan was secured from 
the United States Government by* the financial syndicate on the 
basis of 234 per cent., while the rate at which they were issued to 
the public shows a yield, when allowance is made for redemption at 
par thirty years hence, of 336 per cent. Notwithstanding the avowed 
dislike of bankers and the public here to touch anything but a dond 
fide gold loan, the bonds were applied for more than fifteen times 
over.—Second in importance to the American loan was the issue 
by China of a Six per cent. loan for three millions sterling. Notwith- 
standing that the loan is secured upon the customs of the Treaty 
Ports, and that the price of issue was only 96% per cent., the 
prospectus was not at all eagerly welcomed, the mind of the public 
being dominated by the political situation. Some idea of its 
reception may perhaps be gathered from the fact that allotment 
letters are stated to have been sent out quite early in the morning on 
which the list closed. After falling to a considerable discount, how- 
ever, the price recovered materially, calm investors regarding the 
security as ample. 

GOLD.—Notwithstanding the firmness of the foreign exchanges, 
and the American rate in particular, bar gold has Been in fair 
demand. No withdrawals of any consequence have been made 
from the Bank; but more than a million sterling has been dispatched 
from the open market to New York. It is not necessary to say the 
operation is a special one, and entirely connected with the new loan. 


SILVER.—The influences affecting silver during the past month 
have been of a diverse kind, and quotations for the metal have 
fluctuated accordingly. First, the prospect of the new China loan 
being at least partially applied to purchases of silver had a beneficial 
effect, causing the price to rise to 27¥%d. per oz. Sales from America 

28* 











MONETARY REVIEW. 





392 


prevented the rise from going further ; and later in the month rumour 
became active concerning the probability of the new Indian Budget 
providing for increased import duties on silver and other commodities. 
The rumour is based on the very natural ground that revenues must 
be supplemented somehow. In the Budget estimates for the year 
now closing the rate at which Council drafts were to be sold was, it 
will be remembered, reckoned at 1s. 4d., while, although the volume 
of sales has been fairly satisfactory, the average exchange has been 
far below that point. The mere possibility of an increased duty on 
silver caused a cessation of all purchases of the metal for India, and 
the tone of the market became flat, until telegrams from Berlin 
reported the possibility of an international currency conference. As 
might be expected, speculative purchases of silver ensued, thus 
restoring the price to the highest’point of the month. 


THE PROPOSED INTERNATIONAL MONETARY CONFERENCE.— 
Considerable importance has been attached in some quarters to the 
fact that proposals for a discussion upon the currency and the position 
of silver should have emanated from the German Reichstag. At the 
time of the former conference in Brussels, some two years ago, 
Germany, it will be remembered, was among the foremost in opposing 
any measures for artificially raising the value of silver. Bimetallists, 
therefore, are arguing great things because the German Chancellor 
should have thus signified his approval of the renewal of such a 
conference. Were it not that we believe the proposal to be one made © 
entirely to gratify a certain class of the community in Germany, we 
might be disposed to attach importance to the affair; but to suppose, 
as silver men are stating, that Germany is thus acknowledging a sense ° 
of distrust in the expediency of her present gold standard is simply 
absurb. The conference, should it take place, may be useful, 
inasmuch as the true science of currency cannot be too thoroughly 
and widely understood; but when the question of the respective 
merits of gold and silver for currency purposes are again discussed, it 
will probably only establish more firmly the continued supremacy of 
the yellow metal. 


TRADE.—The official returns of our foreign trade for January 
show no special feature. Imports fell off in value to the extent of 
41,706,000, while there was a slight increase of £72,000 in the value 
of goods exported. The internal trade of the country remains quiet, 
and our index number of prices is quite the lowest on record at 2,014; 
the principal falling off being in cotton, while in other articles the 
decline is pretty evenly distributed. 
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STOCK EXCHANGE VALUES. 


ALTHOUGH the aggregate increase of values for the past month, 
as shown below, is less than the increase for the preceding month, 
the general tendency in prices continues to be in the right direction. 
Moreover, while the increases given testify, more or less, to 
increased activity of dealings and a broadening out of business in 
all departments of the Stock Exchange, the declines are, for the 
most part, due to specific causes.affecting particular classes of stocks. 
Comparing our usual number of representative securities on the 20th 
February, it will be seen that there is a net appreciation for the 
month of about eight millions, the figures being as follows :— 


Aggregate value of 334 securities on February 20th, 1895 . £2,915,298,000 
ea ‘4 ~ January 21st, 1895 .  2,906,874,000 


Increase . ; : 48,424,000 

From the table given below it will be noticed that the largest 
increase in values has been in foreign stocks. For this the continued 
buoyancy of the Paris Bourse is largely responsible, the rise in 
Italian and Spanish stocks alone, which have been so largely bought 
from Paris, being very considerable. French and English purchases 
of Argentine and some other South American stocks have also 
swelled the general advance. Uruguayan bonds are exceptionally 
lower for the month, but that is partly due to the deduction of the 
coupon. The rise in British and Indian funds is due rather to a 
slight increase in the value of the smaller stocks, Consols themselves 
being calculated at a fraction lower than a month ago. 

In the English railway section the falling off is mainly due to 
the deduction of the half-yearly dividends, while, in the case of rail- 
ways in British possessions, the recent heavy fall in Grand Trunk 
and Canada Pacific stocks is almost entirely responsible for the 
serious falling off in values. American railroad shares have dwindled 
further, but in the case of the gold bonds the general tendency 
has been steady, the fall in Erie and Norfolk and Western bonds 
being the exception. 

The decline in the value of English bank shares is also partially 
due to the deduction of dividends, but the fall in Australian bank 
shares can hardly be attributed to the same cause. 

The only other section requiring special comment is that of 
‘“* Waterworks,” where the fall has been severe, owing to fears that 
the interests of stockholders may suffer through the probable acqui- 
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sition of certain of the principal companies by the London County 
Council. Since our table was compiled the fall in the value of these 
stocks has made even further progress, 


TABLE.—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MONTH. 
[o00’s omitted.] 





= Market Values. 
m.. ~~; & Department, 
Value). containing 





Jan. 21, 1895. |Feb. 20, 1895. 








& a : & & 
800,194 | 15 British and Indian} 838,935 841,594 


Funds 
36,378 | 8 Corporation (U.K.) 43,057 42,824 
Stocks 


49,416 | 11 Colonial Gov. do. 52,026 52,361 
21,375 | 4 Do. Inscribed do. 22,528 22,745 
907,878 | 30 Foreign Gov. do.| 784,304 789,313 
201,166 | 19 British Rail. Ord. | 283,375 281,698 
114,486 | 14 Do. Debenture do. 173,384 174,166 
105,616 | 12 Do. Preference do.| 159,635 159,436 
51,010 | 8 Indian Railway do. 775721 77,6081 
56,014 | 8 Railways in British 19,772 17,201 
Possessions do. 
93,057 | 11 American Ry. Shs. 58,003 56,805 
51,532 | 11 Do. Bonds (Gold) . 36,058 36,412 
10,742 | 5 Do. do. (Stg.) . 12,390 12,360 
16,116 | 10 Foreign Railways . 135453 13,947 
83,261 | 6 Do. Obligations . 58,207 59,614 
37,419 | 33 Bank Shares, i.e. ies rt 
_ 12 British Bank Shs. 425441 41,500 
4 Australasian. do. 5,970 59738 
7 Other Colonial do. 6,455 6,286 
10 Semi-Foreign do. 16,433 16,813 
8 Corporation Stocks 7,500 7,481 
(Col. and For.) 
11 Finan. Land. ‘ 5,995 6,077 82 
4Gas. e ° 27,850 28,650 800 
18 Insurance . i 25,148 25,164 16 
8 Coal, Iron & Steel 5,864 5,979 
6 Can. and Dock . 56,978 60,163 
8 Breweries. , 95495 95730 235 
14 Com.Industrial,etc. 5204 5,213 9 
13 Mines(Copper,etc.) 9,519 ae 
6Shipping .. 5,604 We 
17,557 | 12 Telegraph and 19,199 377 
Telephone 
4,066 | 11 Tram.and Omnibus 4,301 127 oe 
8,553 | 10 Waterworks . ; 19,980 19,793 “an 187 


16,58 8,1 
Less | Decrease rem ntS9 














2,747,038 Totals £} 2,906,874 | 2,915,298 48,424 | Net Increase. 
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Tue Capital and Counties Bank has absorbed the private firm of Slocock, Matthews, 


y pn and Slocock, of the Old Bank, Newbury. The firm had a note issue of some 
37,000. 





THE MONETARY CRISIS IN AMERICA. 


President Cleveland’s Object - Lesson to his Countrymen. 


% 4A E ALLUDE in our Monetary Review to the recent issue 
of United States currency bonds, and to the great 
success with which the issue was attended. That 
the loan should have been eagerly competed for is 
not surprising, considering the price of issue, the 

names of the issuing houses, and the importance and standing of 
the borrowing nation. But, unfortunately, it cannot be supposed 
that by the successful flotation of a loan for twelve millions sterling 
the monetary crisis in America is at an end. It is, more probably, 
only beginning. If there is one thing which has come out more 
clearly than anything else in connection with the new loan it is this, 
that the United States Congress continues to steadily refuse to 
recognize and attempt to deal with the present imperfect system of the 
currency. 

On the 28th of January—when the gold reserve in the Treasury 
had fallen to about fifty million dollars—a strongly-worded message 
from the President was dispatched to Congress. Like all former 
messages it reviewed the situation and analyzed the causes in a 
thoroughly sound manner, calling upon Congress to sanction the 
issue of a go/d loan in Europe. Like all former messages, too, it was 
defeated by the votes of a body of men who apparently care more 
for the position of silver than for the national credit of the country. 
Gold withdrawals from the Treasury continuing at an accelerated 
speed, the President was obliged to take prompt measures, and, on 
the 8th February a message was sent to Congress, of which the 
following are extracts :— 


In the judgment of those especially charged with this responsibility the business 
situation is so critical as to enjoin immediate executive action with the facilities now at 
hand. 

Therefore, in pursuance of the statutes, the details of an arrangement have this day 
been concluded with parties abundantly able to fulfil their undertakings, whereby thirty-year 
4 per cent. bonds, payable in coin, to the amount of little less than $62,400,000, will be 
issued for the purchase of gold coin amounting slightly in excess of sixty-five millions. Such 
premium is to be allowed to the Government upon the bonds as to fix the rate of interest 
upon the amount of gold realized at 3$ per cent. per annum. The last half of the gold will 
be supplied from abroad, which is a very important and favourable feature of the transaction. 
The privilege is especially reserved to the Government to substitute at par, within ten days 
herefrom, in lieu of the bonds mentioned, others payable in gold at 3 per cent., if the issue of 
the same should, in the meantime, be authorized by Congress. The arrangement, which 
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appears to be the best attainable, develops such a difference in the estimation of investors 
between bonds payable in coin and specifically payable in gold, in favour of the latter, as is 
represented by 3 per cent. annual interest. In the agreement just concluded the annual 
saving of interest, if 3 per cent. gold bonds should be substituted for coin bonds, would be 
$53,915, amounting in thirty years to $16,174,770. Of course there never should be doubt, 
in any quarter, regarding the redemption in gold of the bonds of the Government which are 
made payable in coin. Therefore, the discrimination in the judgment of investors between 
our bond obligations payable in coin and those payable in gold is very significant. It is 
hardly necessary to suggest that, whatever our views may be, the sentiments or preferences 
of those with whom we must negotiate in disposing of our bonds for gold are not subject to 
our diction. In my opinion, the transaction promises better results than the efforts pre~- 
viously made in the direction of effectively adding to the gold reserve through the sale of 
bonds, and I believe it will tend, as far as such action can under present circumstances, to 
meet the determination expressed in the law repealing silver purchases, and will add to our 
efforts to insure the maintenance of parity between the coins of the two metals, and make 
equal the power of every dollar at all times in the markets and in the payment of debts. 
The contract made with Messrs. August, Belmont and Company, of New York, on behalf of 
Messrs. N. M. Rothschild and Sons, of London, and themselves, and with Messrs. J. P. 
Morgan and Company, of New York, on behalf of Messrs. J. S. Morgan and Company, of 
London, and themselves. It provides for the delivery of 3,500,000 ounces of standard gold 
coin of the United States. Messrs. Morgan and Co. and Belmont and Co. agree to exert 
their financial strength and influence, and that their associates at home and abroad shall 
protect the Treasury against withdrawals of gold pending the complete performance of the 
contract. 

This message was as discreet and statesmanlike as could well be, 
and although it caused an outburst of indignation in some quarters 
of the States, that American credit should have been lowered to the 
extent of borrowing at 334 per cent., it will be seen from the portion 
of the message given in italics that Congress, and Congress alone, is 
responsible for the matter. It was within their power during the ten 
days to pass a measure placing the.loan definitely upon a gold basis, 
thereby saving their country some sixteen million dollars of 
unnecessary payment. This they refused to do, with the result that 


the loan was issued in currency bonds on the terms mentioned in the 
message. 

When the moral of such legislation is reflected on, it is no wonder 
that the financial outlook in America should still cause much anxiety. 
It is all very well for statesmen on the other side of the Atlantic to 
brag about the standing and credit of the country, and their “ word 
being as good as their bond.” The matter of incurring indebtedness 
demands treatment on business principles, and if it be the intention 
of the United States Government to redeem the loan in gold, business 
principles demand that such an engagement be properly and 
definitely stated. 

Meanwhile, apart from utterances by the President, it would 
appear that the country is not yet alive to the importance of 
promptly dealing with the causes of the present difficulties, chief of 
which is the unsound condition of the currency. 
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Those who regard the position most optimistically apparently 
build their hopes upon the idea that when the Republican party comes 
into power shortly, they will endeavour to popularise themselves with 
the nation by earnestly addressing themselves to the questions of 
currency and tariff reforms. We trust it may be so, but to believe it 
requires more faith than recent discussions in Congress have been of 
a nature to inspire. : 

And now, at a most unfortunate hour, the silverite party in the 
States are becoming daily more elated at the prospects of the 
international monetary conference, and abuse pours daily upon the 
President from those who by a vote might have saved the country’s 
credit, that he should ever have allowed such a thing as a loan in 
Europe on a 3% per cent. basis. 


> 
a 





THE STOCK EXCHANGE AND STOCK EXCHANGE 
TRANSACTIONS. 


It has always been one of the objects of this magazine to afford all 
possible assistance to those who, while within the sphere of the banking 


world, may be in some ignorance either of banking details or matters of 
general finance. 

A subject which, although directly affecting the banking community, is 
far from being sufficiently understood by many bank clerks and others is, we 
venture to think, the nature of the Stock Exchange and the general methods 
of dealing in public securities. Very wisely, therefore, the examinations now 
held by the Institute of Bankers here and in Scotland include papers upon 
this very important subject. 

The following “ points” and facts connected with the Stock Exchange 
being intended primarily, if not solely, for the use of candidates in the forth- 
coming examination by the Institute of Bankers in Scotland, it is, perhaps, 
unnecessary to apologise to bankers and others for the somewhat dry and 
matter-of-fact manner in which they are set out. 

It is difficult, within the space of a few pages, to convey to candidates 
who may be ignorant of Stock Exchange affairs, adequate and full information 
on so wide and inexhaustible a subject. Students, however, who will care- 
fully study the following paragraphs, should not only be no ldnger ignorant 
on the matter, but should be prepared to readily answer any questions likely 
to appear in the examination papers. It is not probable that candidates will 
be questioned upon difficult and abstruse points requiring really deep insight 
into Stock Exchange methods. We have, purposely, arranged the information 
in small paragraph form, that it may be the more easily impressed on the 
memory. 

I. 


THE STOCK EXCHANGE.—ITS HISTORY AND PRESENT CONSTITUTION. 


The seventeenth century was an age of private hoarding, and at that 
time there were practically no public securities existing in which capitalists 
could invest. At the close of the century, various companies made their 
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appearance, and, as a consequence, stock-jobbers then came into existence. 
This, it should be remembered, was even prior to the commencement of 
our national debt, which was not proposed until December, 1692, being 
created in the following year, when the modest sum of one million sterling 
was raised. After some few years of dealings by jobbers and brokers at 
irregular places “round and about” the Bank of England, what is now 
known as “Change Alley ” became, in the year 1700, the recognised place of 
resort. In 1800, the first building designed for the Stock Exchange was 
commenced in Capel Court and was opened in 1802. The present building 
stands on the same site, being opened in 1854. Provincial Stock Exchanges 
also exist at Aberdeen, Bristol, Dublin, Dundee, Edinburgh, Glasgow, 
Greenock, Liverpool, Manchester, Leeds, Birmingham, Hull and Newcastle. 
These, though independent organisations, are practically conducted upon the 
same lines as the London Stock Exchange. 


PRESENT CONSTITUTION. 


The present Exchange building is owned by a company of private indi- 
viduals, the paid-up capital of the concern being over £200,000. Ownership 
of shares in the company, however, in no way constitutes membership for 
dealing purposes. In the year 1801 the total number of members was about 
five hundred ; while the latest returns show a membership of more than three 
thousand. To become a member of the Stock Exchange it is necessary that 
the individual be at least twenty-one years of age. He must be recommended 
by three members of at least four years’ standing, each of whom must 
engage to guarantee the credit of the applicant up to five hundred 
pounds, in case he be declared a defaulter within four years from time of 
admission. Should the applicant have been a clerk in the Stock Exchange 
for four years previously, ‘wo recommenders, guaranteeing ¢hree hundred 
pounds each, are deemed sufficient. The entrance fee for outsiders is 
150 guineas, and for clerks of four years’ standing 75 guineas, the annual 
subscription for all being 21 guineas. The management of affairs within the 
‘**House” is entrusted to a committee of thirty, elected annually by the 
members. This committee possess important powers, such as expelling 
members for “irregular” transactions, admitting securities to “official” 
quotations, etc., etc. An important part of the Stock Exchange system is 
that of the “ C/earing-house.” To this reference is made later. 

NoTE.—The foregoing points should impress the fact that to be a member of the 
Stock Exchange implies some sort of financial status; and although leaving much to be 
desired, the general rules laid down by the committee in the main tend to protect the 


interests of public dealings. Members of the *‘house”’ are forbidden to advertise in any 
form, or to issue circulars to persons other than their own principals. 


II. 


WITHIN THE ‘“ HOUSE.” 


In order that what follows may be the better understood and clearly 
remembered, it will be well just to take a peep at the interior of the markets, 
and get a “bird’s-eye ” view of the internal arrangements. We shall then be 
the better able to understand the details as to methods of dealing. The 
Stock Exchange may be described as a gigantic “share store,” from which 
in the different departments may be obtained securities of every kind 
conceivable, ranging from Consols downwards. For convenience of dealing, 
these securities are dealt in in different parts of the building, thus carrying 
out the semblance of departments. ‘The main divisions or markets are known 
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as the Consol market, the English railway market, the foreign market, the 
American market, miscellaneous markets, and last—but of late not least— 
the mining market, or, as it is sometimes irreverently styled, the “ Kaffir 
circus.” Like all other nicknames coined by stock-brokers, the phrase is an 
expressive one, and expresses the fact that the market is mainly made up of 
South African shares, while the babel at “‘ booming” times more than justifies 
the appellation of the “circus.”. In these markets the various jobbers take 
their stand each day to buy and sell their wares; the manner in which the 
business is conducted being fully explained subsequently. Before examining 
this part of the subject, however, just a few words upon the “‘ wares ” them- 
selves, and we will briefly consider 


III. 


THE EXTENT AND NATURE OF THE SECURITIES DEALT IN ON THE 
STOCK EXCHANGE, 


The importance of the Stock Exchange is, perhaps, for the first time 
realised when the magnitude of the securities dealt in is fully grasped. 
According to Burdett’s Official Intelligence, the total nominal value of 
securities officially quoted (¢.e., quoted daily in Wettenhall’s Stock and Share 
List) amounted at the beginning of 1894 to about £5,000,000,000. It isa 
testimony to the highly-organised condition of the Stock Exchange, that to 
buy or sell some hundreds of thousands of pounds’ worth of these officially 
quoted securities is but the work of a few moments. The following are the 
main divisions into which the various securities may be divided :— 


British funds. 

Corporation and county stocks—United Kingdom 

Colonial and Provincial Government securities. 

Colonial and Foreign Corporation stocks. 

Foreign stocks and bonds. 

English railway ordinary, preference, guaranteed and debenture stocks. 
American railroad shares and bonds. 

Foreign railways (including India and British Possessions). 
Bank shares. 

Insurance shares. 

Canals and dock stocks. 

Breweries and other commercial and industrial shares. 
Financial, land and investment and trust companies. 

Gas and electric lighting stocks. 

Shipping companies. 

Telegraph companies. 

Tramway and omnibus companies. 

Water works. 

Mining shares. . 


Most of these divisions speak for themselves, but a few words of explana- 
tion may be given with regard to some. Under the heading of British Funds, 
the all-important item of Consols, amounting in all to over £560,000,000, the 
greater part of which are the 234 per cents. (interest to be reduced to 2% in 
1903), which are familiarly know as “ Goschens,” on account of the conversion 
operation introduced by that statesman. The rise in the value of these 
securities has been one of the features of the Stock Exchange during the past 
‘ year, the price, which usually ranges between 95 and 98, advancing to over 
106. The cause of the rise has been a very abundant supply of money, and 
as a consequence a strong demand for all high-class investment stocks, the 
supply of which is limited in proportion tothe large amount of money seeking 
investment. The recent reduction of deposit rates by banks in London and 
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in Scotland has also had much to do withit. The effect has been to pro- 
duce a rise in all similar high-class securities, while it has also occasioned 
some speculation as to whether the Post Office Savings Bank will not have to 
reduce the rate of interest allowed to depositors from 2% to 2 per cent. 
The reason of a reduction would of course be due to the fact that all such 
deposits have to be invested in Government stocks, which at their present 
price yield barely 234 per cent.; and there is the cost of management in 
addition. A thorough acquaintance with all particulars relating to Consols 
and other Government stocks is desirable, because these securities, more 
than any others, are intimately concerned with banking business. Thus 
Consols, treasury bills (temporary loans to the Government, generally ranging 
from three to twelve months), etc., form some of the most valuable “ floaters ” 
a bank can hold, and at all times can be used as security for obtaining 
advances from the Bank of England itself. A striking example of this was 
shewn in the case of the “ run ” on the Birkbeck Bank a few years ago. The 
large holding of Consols by that bank proved its strength, enormous cash 
advances to allay the panic being thereby readily procured. 

Next in value (that is in “safety and ready convertibility ”) to British Funds 
are the stocks of some of.our strongest English corporations and the deben- 
ture stocks of the great railway companies. When it is stated that the price 
of many of these yields to present investors only 234 per cent., or very little 
higher than Consols, their ‘‘ standing ” in the market will be readily compre- 
hended. 

Colonial stocks are divided into two classes, “registered” and “non- 
registered.” The former are the most extensively dealt in, the name of the 
holder being “registered and inscribed” in the books of the Bank of 
England or other agents for the loan, thus securing holders against loss, such 
as might occur in the event of “bearer” certificates being stolen or lost. 
Transfers of ‘‘ inscribed ” stocks involve personal attendance at the bank, or by 
a specially authorised person, to effect the necessary signatures. 

Other descriptions of securities, as tabulated above, call for no special 
explanation ; but before leaving the question of Stock Exchange “ wares” 
candidates should be perfectly clear as to the difference between “stock ” 
and “shares.” Stock, as distinguished from shares or bonds, és part of a 
consolidated fund. Thus, a share or bond represents a fixed nominal amount, 
as £10 or £100, and dealings in these shares or bonds must be for so many 
of each at their respective market quotations; that is to say, transactions 
(with a few exceptions) cannot be effected in fractional parts. In the 
case of “stock,” however, the matter is different. Government securities, 
for example, are “funded,” or converted into a consolidated fund, and in 
regard to the class of securities so funded, purchases or sales can be effected 
in any amount convenient to the persons buying or selling, prices being 
taken at so much per £100, and the fractional amounts in proportion. 
Most of our English railway “ordinary ” capital is in this latter form. 

The following section of the Trust Investmient Act of 1893 should be 
carefully studied. Under this Act trustees, unless expressly forbidden by the 
trust deed, may invest in the following :— 


AUTHORIZED UNDER THE TRUSTEE ACT, 1893.* 


(a) Parliamentary stocks, public funds or Government securities of the United Kingdom. 


This includes—New consols, 2} per cent. 
2z per cents. 
23 per cents. 
loans, 3 per cent. stock. 


* This Act does not apply to Scotland. 
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(6) Real or heritable securities in Great Britain or Ireland. 
(c) Bank of England stock. 
Bank of Ireland stock. 

(d) India Stock. 

(e) Securities, the interest of which is guaranteed by Parliament. 

This includes—Canada Government 4 per cent. bonds, 1910 and 1913. 

Egyptian Government guaranteed 3 per cent. loan. 
Turkish Guaranteed 1855 4 per cent. loan. 
Jamaica Government 4 per cent. guaranteed loan. 

(f) Consolidated stock of the Metropolitan Board of Works or the London County 
Council, or the Metropolitan Police district. 

(g) Debenture or rent charge, or guaranteed or preference stock of any railway company 
in Great Britain or Ireland, incorporated by special Act of Parliament, and having during 
each of the last ten years past, before the date of investment, paid a dividend at the rate of 
not less than 3 per cent. per annum on its ordinary stock. 

(2) Stock of any railway or canal company in Great Britain or Ireland, whose under- 
taking is leased in perpetuity, or for not less than 200 years, at a fixed rent to any such 
railway company as is mentioned in sub-sec. (g), either alone or jointly with any other 
railway company. 

The following are some of the leased lines :— 

Birkenhead. Portpatrick and Wigtown. 
East Lincolnshire. Royston, Hitchin and Shepreth 
London and Blackwall. Shrewsbury and Hereford. 
London and Greenwich. The Birmingham Canal. 
Nottingham and Grantham. 

(¢) Debenture stock of any railway company in India, the interest on which is paid or 
guaranteed by the Secretary of State in Council in India. 

This includes— 

Eastern Bengal Railway. Great Indian Peninsula Railway. 
East India Railway. South Indian Railway. 
(7) B annuities of the Eastern Bengal Railway. 
B annuities of the East Indian Railway. 
B annuities of the Scinde Punjab and Delhi Railway. 

(4) Stock of any railway company in India, upon which a fixed or minimum dividend in 
sterling is paid or guaranteed by the Secretary of State in Council of India. 

(2) Debenture, or guaranteed or preference stock of any company in Great Britain or 
Ireland, established for the supply of water for profit, and incorporated by special Act of 
Parliament or by Royal Charter, and having during each of the years last past, before the 
date of investment, paid a dividend of not less than £5 per cent. on its ordinary stock. 

(m) In nominal or inscribed stock issued or to be issued by the Corporation of any 
municipal borough, having according to the returns of the last census prior to the date of 
investment a population exceeding 50,000, or by any County Council under the authority of 
any Act of Parliament or Provisional Order. 

Stocks authorised for investment of funds under the control of High Courts of Justice. 

Section 4 permits (a) the purchase at a premium of redeemable stocks, but (4) prohibits 
those stocks which are liable to redemption at par or other fixed rate within fifteen years of 
the date of purchase, or which stand at a premium of 15 per cent. above the redemption 


value. 
IV. 


METHODS OF DEALING. 


Having glanced at the constitution of the London Stock Exchange, its 
internal arrangements and the nature of the securities dealt in, the methods 
by which these securities are bought or sold demand careful attention. We 
have already alluded to the Exchange being divided into the various markets 
- for different securities, now a word about the dealers, which will at the same 
time explain the methods of dealing. A candidate for examination once, 
who, on being questioned as to the two classes of agents in the ‘ House,” 
replied “bulls” and ‘ bears,” is an example of a little Stock Exchange know- 
ledge being a dangerous thing, and readers will do well to carefully study 
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the glossary of Stock Exchange terms and phrases given at the end of this 
paper. Stock-jobbers and stock-brokers are, of course, the two classes of 
agents for dealing in stocks. The latter are employed by the public, while 
they (the brokers) are themselves the customers of the jobbers. Thus, I 
wish to buy £1,000 Consols, and go to the broker for that purpose. He 
cannot and may not sell to me direct, but goes into the House to a jobber 
and purchases on my account the required amount. Ina nutshell, that is 
a Stock Exchange transaction, completed at the moment I hand to my 
broker the cheque for the amount. But neither broker nor jobber are going 
to do this little transaction for nothing. So far as the broker is concerned he 
will recompense himself by charging me somewhat on the following scale :— 


UsuAL SCALE OF BROKERAGE. 


British and foreign funds . - percent. on stock. 

Bank of England stock . - % percent. on money or } per cent on stock. 

Corporation stocks and bonds . 

Colonial at ae 

Rupee paper . 
i ilway bonds 


eg } per cent. on stock. 
Foreign rai 
American bonds 


Railway and other stocks :— 


Over £50 percent. . ‘ ‘ P , per cent. on money. 
From £50 to £25 per cent. per cent. on stock, 
Under £25 ° . ° per cent. on stock. 

Shares :— 
Per share. 

Sh ae ss : 

Under the value of 1 5 Oo 3 

Of the value of . I 5 and under 2 10 o 6 

” ” . 2 10 ” 5 Oo « . 09 

” ” 5 0 ” 7 10 1 oO 

” ” 7 10 ” 10 oO e.g 

” ” 10 Oo ) 15 0 1 6 

99 ”» 15 oO * 20 0 3 0 

99 oe - 2 0 = ss 0 . P 2 6 

Above £25 2 : $ per cent. on money. 


(For transferring, as distinct from selling, stocks or shares, half the above rates.) 


Therefore it will be seen that my bill to the broker (supposing I bought the 
Consols at £100 per cent., or par), will come to £1,001 55., in addition to 
which, in the case of most stocks, there will be a fee for the stamp on the 
contract note (my bill from the broker with engagement to deliver the stock 
or shares to me). This squares me with the broker. How is the jobber 
paid? While the broker is merely the agent for the public to sell or buy 
specified securities, the jobber may be considered as proprietor of the shop at 
which these securities are bought or sold. It is his business to buy from or 
sell to the brokers the stock or shares they desire. The broker enters the 
Stock Exchange and asks the jobber “to make a price” (without revealing 
whether he is a buyer or seller) of a certain stock—say, Consols. The jobber 
then quotes, say, 99i§-100;. This indicates that he is willing to buy at the 
lower or sell at the higher price, the difference being called the “ jobber’s 
turn,” and represents his profit. Thus we see in the “ official list” such 
quotations as the following :— 


Consols we wee — me 4%—10074 
Canada 4 per cent. stock... a 1094 ae 
Argentine Government loan, 1881 52 — 57 


The explanation of these, and all other quotations on the Stock Exchange, 
is the explanation of the jobber’s profits, and also of the methods of dealing 
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within the “House.” In the case of Consols, it will be seen that the 
margin of profit is small, owing to the fact that there is very little risk, ze., the 
jobber is practically sure of finding a buyer or seller to adjust his books ; 
while in the case of Argentine stock the uncertainty attending his being able 
to deal in it causes the margin of profit and protection to be larger. There- 
fore, when wide quotations are observed, it may be generally understood that 
dealings in that particular security are either very limited, or are of a very 
speculative character. It should be mentioned here that the “jobber ” as 
such is almost unknown on the Provincial Stock Exchanges—the transactions 
taking place there pass direct between the buying and selling brokers, without 
the intervention of a jobber. So much for the methods of buying and selling, 
which a little careful and practical thought should make thoroughly clear. An 
important point, however, is the date of settlement for these transactions. On 
the New York Stock Exchange all bargains are settled by payment at the 
close of each day. Here, almost all transactions, with the exception of those 
in Consols (the settlement in which is for cash or monthly), are entered upon 
with the understanding that payment is to be made and stock to be delivered 
at the ‘‘ settlement,” which takes place fortnightly. This system of settlement 
once a fortnight facilitates business immensely, and although it no doubt 
conduces somewhat to the speculative element of Stock Exchange trans- 
actions, the advantages of the system exceed all such drawbacks. A 
moment’s attention will suffice to show the modus operandi of the settlement. 
Supposing an investor to have purchased on a certain date some particular 
security, he will receive from his dvoker on the same day a contract note, 
setting out the price paid for the shares or stock, the broker’s commission, 
and the amount for stamps and fees for registering the transfer of the security. 
The contract note specifies that the transaction is for the coming fortnightly 
settlement, the date being mentioned. Settlements are divided into three 
periods, each occupying one day. The first day is devoted to the ‘‘ making 
up” and the “ carry over,” the explanations of which will be given presently, 
when we allude to specu/ative transactions ; the second period is called “ticket 
day,” when brokers inform jobbers as to the details of the stock they will be 
taking from, or delivering to them, together with the names of the parties to the 
transactions. On the third day (‘settling-day ”) payment is made (by noon) 
by the public to the brokers, who then settle with the jobbers for the net 
amount due to them. 


Such is the manner of what may be termed an investment transaction, 
z.e., when the purchaser takes up and pays for the stock he has bought. 


But—and notwithstanding all we have said as to the usefulness of the 
Stock Exchange—the greater number of transactions are, it must be admitted, 
of a more speculative nature, and conducted on rather different lines so far 
as the settlement is concerned. In transactions of this kind it happens at 
the settlement that the individual is probably minus the necessary funds to 
pay for the stock. He has, in fact, purchased it some days previously with 
the idea of its rising to a point that will enable him before the settlement to 
sell at a higher figure than was given for it, and thus secure a profit. In other 
words, he is a “ bull.” Supposing, as is frequently the case, that he had sold 
stock he did not possess, thinking that by a fall in the price he would be able to 
.buy back at a lower figure, he is said to be a “bear.” But now, in the case of 
these transactions by impecunious, or, perhaps, merely speculative individuals, 
some kind of arrangement must be come to when the settlement arrives. 
Hence the provisions of the “making up” and the “ carry over.” On the 
morning of the first day of the settlement, supposing prices to have moved 
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against the expectations of the “bull” or “bear,” there are two courses 
open for them (supposing them to be unable to take up and pay for the 
stock). They can either sell out or buy back their stock, and pay to their 
broker the difference between that figure and the original amount stated in 
their contract note, or—and that is the more usual—they can arrange to have 
the bargain carried over to the next account on payment of a small charge 
known as a “ contango,” which is, in fact, a scale of interest on the money 
involved in the transaction, and the rate of contango, therefore, varies 
according to the current value of money. ‘The stocks or shares are carried 
over at “mdking-up” prices,” #¢., at a price fixed inside the “ House” as 
the fair middle price at noon on the first day of the settlement. It will 
occasionally happen that a ‘‘bull” may be able to evade this charge, owing 
to a great scarcity of the particular stock he has bought, and instead of 
paying a contango he will receive to the credit of his account what is known 
as a “backwardation,” which is, practically, a fine imposed on “bear” 
speculators for the non-delivery of stock. On the other hand, the “bear” 
ofttimes escapes that penalty by reason of the fact that the supply of stock is 
superabundant. ‘Thus it will be seen that the settlement is a great revealer 
of the true condition of the market, heavy contangoes showing the existence 
of a large “bull” account, while ‘“ backwardations” prove that “ bear” 
operations in that particular security or market have predominated. 

To sum up, we are now aware (i) of the two kinds of dealers employed in 
the “ House ” ; (ii) the dealer to whom the public resort ; (iii) the method by 
which stock is sold to or bought from the jobber; (iv) the time and 
manner by which a transaction is finally completed. Finally, in the case of 
speculative purchases or sales for the “account” (the period between the fort- 
nightly settlements), we have seen the arrangements by which “ bulls” or 
‘*bears” may have their bargains postponed to the following settlement. 


Those who are able should devote some attention to the different 
modes of dealing on the foreign Stock Exchanges, the principal of 
which are in Paris, Berlin and New York. The principal settlements in 
the continental centres take place monthly; while, as we have said, 
bargains on the New York market are settled on the day following the 
transaction. It must not be imagined though that in the latter case a real 
check is imposed on speculation by the demand for prompt payment, for in 
the place of our “contangoes” the system of “margins,” or cover, is 
adopted. ‘Thus, an individual speculating in a particular bond or share in 
New York, has to place with his broker a certain deposit sum to protect the 
broker in the event of prices moving against his client. The broker himself, 
who should be a man of some capital, obtains from his bankers the necessary 
advances from time to time, as is the case in London. This leads us to the 
consideration of 


Vv. 


THE STOCK EXCHANGE AND BANKS. 


Many of the London banks owe a large portion of their business to Stock 
Exchange transactions. On the first day of each fortnightly settlement, 
bankers have to arrange upon what terms they will make advances to stock- 
brokers for what is known as “fortnightly loans.” The reason for these loans 
is to be found in the system of “continuations,” referred to above, by which 
brokers take from the jobber the stock bought for their client, to do which 
these loans are required. As in the case of other advances made by the 
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banks, careful attention has to be given to the nature of securities lodged 
against advances, but in this class of business more than the usual scrutiny 
has to be applied to the standing and credit of the borrower. For example, 
during the recent mining ‘‘ boom,” many of the first-class banks advanced 
money upon mining shares, an almost unprecedented event. It may appear 
strange to some that money should be advanced on such an uncertain, 
not to say risky, security. The explanation is to be found in the fact 
that such advances (so far as is known) were made only to brokers of 
undoubted standing and credit, and in the exceptionally great difficulty 
experienced by bankers in otherwise lending the large balances accumulating 
in their hands. Bankers’ charges for these fortnightly loans are generally 
at a much higher rate than the current market value of money. Thus, 
when the bankers’ charges to bill-brokers for day-to-day or weekly 
‘advances is, say, % per cent., their charge for fortnightly loans to stock- 
brokers will probably be about 1 to 1% percent. Besides this direct con- 
nection between the Stock Exchange and bankers, it will be readily perceived 
that the securities (the better class especially) dealt in on the Stock Exchange 
frequently form a large portion of a bank’s assets. Advances to private 
individuals are, of course, also, in the main, “covered” by the deposit of 
Stock Exchange securities. It may be noted here that transactions in banks’ 
shares on the Stock Exchange are governed by special and peculiar regulations 
which have been introduced to prevent, as far as possible, extended gambling 
in this class of security. An Act was passed in 1867 (Leman’s Act) by which 
shares in joint-stock banks cannot be effectually transferred except by a 
written record of the numbers of the shares, or, where no numbers are known, of 
the names of the holders of the shares. The rule appears, however, to be 
rather frequently disregarded in the Stock Exchange. A point also to 
remember is, that however desirable a holding bank shares may be to many 
individuals, the heavy uncalled liability (z.e., the amount not yet paid on the 
shares, but which may be called up at any time) renders them an unsuitable 
holding for those of slender means. The same remark, of course, applies to 
all shares upon which there is a similar large liability. 


VI. 
THE STOCK EXCHANGE AND TRADE. 


A fact too often entirely lost sight of is, that Stock Exchange trans- 
actions have a direct connection with both internal and international trade. 
As regards the latter, it is not difficult to see how the operation works. 
A most striking example is the recent fall in the American exchange, and 
the gold drain from that country which has followed. A mere superficial 
observation of the situation in the United States is sufficient to show that 
the exports of articles of food, etc., for the United States have fallen off 
considerably during the past year, and this, of course, has had much to do 
with the decline in the exchange, but Stock Exchange business has also 
had much to do with the matter. For some years past the purchases in 
this market of American railroad shares and gold bonds have been upon a 
scale involving the shipment from America of some millions sterling of share 
and bond certificates. In the past year the falling off in these purchases, as 
‘the result of the decreased confidence in America, has been so large as to 
very materially accelerate the decline in the exchange. This is only one 
example of the way in which Stock Exchange transactions affect the foreign 
exchanges, and other instances will readily occur to the student’s mind. 
Although, perhaps, the connection between Stock Exchange transactions and 
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our home trade may not be so easily traced, a relation between the two 
exists none the less. Were it not that inventors and men of commercial 
insight are fully aware of the fact that, owing to the highly-organized con- 
dition of the London Stock Exchange, a ready market can at all times be 
found for the securities of successful companies, much of the stimulus to 
private and joint-stock enterprise would be removed. The same remark 
could also be applied to our various home corporations, who, by the like 
facilities offered by the Stock Exchange, are readily able to obtain large 
sums of money for the purpose of local improvements, etc.; and these in 
their turn frequently tend to benefit the industrial and commercial classes. 


SOME STOCK EXCHANGE TERMS AND PHRASES DEFINED. 


Reference has been made to the nicknames coined by stockbrokers, and. 
this has been largely practised in connection with the names of stocks to 
which short names have been given, some of these, however, being used 
almost exclusively for telegraphic purposes. For example, Caledonian Rail- 
way Ordinary Stock is known as ‘“‘Caleys,” and London, Brighton and South 
Coast Railway Deferred Stock as “ Berthas,” etc., etc. The following 
definitions, many of which have been taken from Mathieson’s Vade Mecum 
Jor Investors, are worthy of careful study by those uninitiated in Stock 
Exchange affairs. 


AccounT.—The fortnightly period from one settlement or pay day to the next. The 
settlement days, z.e., (1) the first day (‘‘contango day ’’), when bargains are arranged to be 
continued to another settlement; (2) (‘‘ ticket day”), the second day, when. the name of 
the purchaser of registered stock is passed to the vendor ; and (3) the third day “settlement 
day” or “* pay day’’), when stocks and shares are paid for and differences are paid or 
received, are also called the ** account.’’ , 


ARBITRAGE.—The operation whereby identical securities are bought in one market, and 
sold in another, thus, supposing Canada Pacific shares to be $50 in London and $50} in 
New York, an arbitrage dealer would purchase by cable so many shares in New York and 
sell them in the London market. 


‘*A” Srock.—In the railway department of the Stock Exchange, ordinary stock is 
sometimes divided into ‘‘A”’ and ‘‘B”’ stock, also called deferred and preferred stock; 
the ‘‘A”’ stock receives no dividend until a fixed rate of dividend has been paid on the 
**B” stock. 

BACKWARDATION.—The charge paid by a seller to postpone the delivery of stock sold. 
The charge may be expressed as a rate per cent. per annum, or, as is more generally the 
case, as a fixed charge per nominal amount of bond or share, e.g. :—§ per cent.—10d. 
per share. The charge is deducted from the price at which the bargain is adjusted, the 
** settlement’ following that at which it is arranged. Such a charge generally indicates 
that persons have sold what they do not possess, and shows a “‘ bear” speculation. 

Brar.—A speculator who sells what he does not possess, with the expectation of buying 
it back at a lower price. 


BonD.—The document of title to possession. A bond to bearer (such as a Russian 
bond) is a negotiable instrument passing from hand to hand, and the owner can transfer it 
to another by mere delivery in the same manner as a hank note. 


Boursge.—A foreign Stock Exchange. Paris Bourse settlements are arranged each 
fortnight in Foreign Government and miscellaneous securities, and monthly in rentes, City 
of Paris bonds, Bank of France shares, Credit Foncier securities, and French railway stocks. 
The ‘settlement *’ (liquidation) occupies five or six days. ° 

BROKER, STOCK OR SHARE.—The agent who purchases or sells bonds, stocks or shares 
for a principal. 

BuLL.—A speculator who, not intending to pay for them, buys securities in the 
expectation of selling them at a higher price. The term is also applied to a person who 
pays for securities, without the intention of keeping them, for the yield on the investment. 
The latter, however, might more properly be termed a speculative investor. 

BuYING-IN.—If, ten days after the settlement day, a seller has not delivered securities 
to the purchaser, the purchaser can require his broker to apply the regulation of the Stock 
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Exchange, by which the delivery of stock by sellers is enforced. This operation is termed 
buying-in. 

CaLL.—(1) The notice requiring payment of any amount in respect of any bond, stock 
or share not fully paid up. (2) An option. See option. 

CARRYING OvER.—The continuance of a bargain for a further term. 

ComMISsION.—The brokerage charged to the client in Stock Exchange transactions. 

CoNTANGO.—The consideration paid by the buyer to postpone to a future date payment 
for securities bought. The charge may be expressed as a rate per cent. per annum, or, as is 
more generally the case, as a fixed charge per nominal amount of bond or share, e.g —} 
per cent.—10d. per share. The charge is added to the price at which the bargain is adjusted, 
the ‘‘ settlement ”’ following that at which it is arranged. 

CONTINUATION.—The deferring to a future date of the purchase or delivery of securities. 

CorNER.—Speculators for a fall in prices, z.e., bears, are said to be ‘* cornered ’? when 
the securities sold are not obtainable from others than the buyers who demand delivery, and 
are prepared to pay for the securities purchased. 

CouLIssE.—Non-official dealers on the Paris Bourse. 


Couron.—Bonds or share certificates frequently have attached to them dividend or 
interest vouchers, which can be detached and used as cheques for collection of interest or 
dividend. These vouchers are termed coupons. 


CovER.—Cash or securities held by a broker for account of speculative clients to cover 
risk of loss. 


DEALER.—The party who, taking the risk of ability to repurchase or resell, purchases 
or sells from or to another, usually offering, without knowing if a purchase or sale is desired 
to be made, to purchase at one price or sell at another. Jobber is the Stock Exchange 
term for the dealer. 

DiIscouNT.—Any depreciation in quotation under :—1. The nominal paid-up amount of 
any security. 2. The issue price of any security. 3. The minimum price of any security 
issued by tender, Examples: (1) A nominal share of £1, fully paid, if quoted, at } dis- 
count would be 15s. per share; or, a nominal share of £1, with 10s. paid up, at } 
premium, would be 15s., with further liability of 10s. per share, or £100 nominal stock if 
quoted at 99 would be considered as at 1 discount. (2) A Government or railway loan 
issued at price 88 per cent., if quoted at 2} discount, would be 853 if fully paid up. If only 
£25 of the £88 be called up the discount would make the price to be paid 22, with further 
liability for £63 to be called up. (3) Where a loan is issued by pond x as most Colonial 
Government loans are, the quotation of a discount is the depreciation below such minimum 
price, whatever the result of the tender may be. 


EvEN.—Carrying over a transaction without contango or backwardation. Indicates 
supply and demand stock about evenly balanced. 

EXCHEQUER BILL.—Part of the Unfunded Debt of the United Kingdom, represented by 
bills of exchange issued under statutory powers, with principal and interest payable out of 
the Consolidated Fund. Transferable by delivery so long as only endorsed in blank. 
Bonds: Part of the Unfunded Debt of the United Kingdom, represented by bonds issued 
under statutory powers, with principal and interest payable out of the Consolidated Fund. 
Transferable by delivery. Can be registered. 


Ex Coupon ; X.C.—An affix used when securities are quoted without the interest 
coupon. 


Ex. Div.; E.D.—An affix used when securities are quoted without the declared and 
due dividend. 

Funps, THE.—The Funded Debt of the United Kingdom usually applied to ‘‘ consols.’’ 

HAMMERED.—The head Stock Exchange waiter strikes three blows with a mallet on the 
side of a rostrum in the Stock Exchange before making a declaration of default of a member. 
A default is consequently described as a member being ‘‘ hammered.” 

INDIA RUPEE PAPER.—Promissory notes of the Indian Government. They are termed 
‘* enfaced paper ’’ when bearing a notification that the interest can be collected by presenting 
the note at the Bank of England. Such interest is paid by draft payable in India. 
-. JOBBER.—The generic name applied to a member of the Stock Exchange who deals in 
securities otherwise than as a broker. 

LimitT.—Price fixed by client at which to open or close. 

LisT, OFFICIAL.—The record of information with prices and dealings in the Stock 


Exchange securities. The publication is issued under the authority of the Stock Exchange 
committee. 
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MAKING-UP PricE.—The price at which stocks and shares are closed for the current 
settlement and reopened plus the contango, or minus the backwardation, for the following 
settlement. 

MIDDLE Price.—The mean between the price at which dealers offer to buy or sell. 

Oprtions.—The right to buy or sell securities under conditions agreed upon, Options 
may be classed as simple and compound. Examples of the simple form are :—(1) the call, 
or (2) the put. This is an option whereby for a consideration a person acquires the right 
(1) to purchase at a future date an agreed amount of bonds, stock or share (2) to sell at a 
fixed price. ¢.g. Client pays 1 per cent. on 2nd May or right, if he so elects to sell (put), or 
according whether his option is to ‘‘ put” or to “‘ call,’? to purchase (call) £1,000 London 
and North-Western stock on the 28th day of May at the price of 155 percent. Amongst 
compound options may be considered the put and call, the put of more, the call of more, 
and other combinations. Put and call: Here the person who purchases the option has the 
right either to purchase (call) or sell (put) at the agreed price on the date fixed. Call of 
more is the converse of put of more. Options for the ‘‘account”’ are determinable on the 
first of the three settlement days. 

ORDINARY CAPITAL.—Capital not entitled to dividend till preferential interest or 
charges are satisfied. 

Par.—(1) The nominal value of any security. (z) The amount paid-up on any security. 

PREMIUMS.—Any excess in quotation over—(1) The nominal paid-up amount of any 
security. (2) The issue price of any security. (3) The minimum price of any security 
issued by tender. Examples—(1) A nominal share of £1, fully paid, if quoted at i premium, 
would be 25s. per share, or a nominal share of £1, with 10s. paid up, quoted at ¢ premium, 
would be 15s., with further liability of 10s. per share, or £100 nominal stock, if quoted at 
101, would be considered as at 1 premium. (2) A Government or railway loan issued at 
price 88 per cent., if quoted at 2} premium, would be go} if fully paid up. If only £25 of 
£88 be called up, the premium would make the price to be paid £27}, with further liability 
for £63 to be called up. (3) Where a loan is issued by tender as most Colonial Govern- 
ment loans are, the quotation of a premium is the excess over such minimum price. 

RENTEsS.—The term Rente signifies an annuity, and is especially applied to French and 
Italian funds. To reduce rentes into capital and capital into rentes—For 5 per cent. sterling 
capital—one-fourth—fes. rente. Fcs. rente—one-fifth=sterling capital. For 4} per cent. 
sterling capital—one-eighth=fcs. rente. cs. rente—one-ninth=sterling capital. For 
3 per cent. sterling capital—one-fourth=fcs. rente. Fcs. rente—one-third =sterling capital. 

Ric.—To ‘‘rig a market.’”? To buy up secretly such an amount as may induce an 
artificial and temporary scarcity, and so run up the value, enabling the rigger or riggers to 
resell at a compulsory profit what he or they have purchased for that purpose. 

Scrip.—The provisional certificate of a company or Government loan, exchangeable for 
the definitive shares or bonds on completion of payment of calls. 

SPECIAL SETTLEMENT.—The stocks or shares of new companies, bonds or stocks of, 
Government loans and new issues of capital of existing companies, if so decided by the 
Stock Exchange Committee, have a date fixed for settlement, the procedure being similar 
to that described under the word account. 


STOCK EXCHANGE CLEARING-HOUSE. 


Each member of the Clearing-house sends in on the evening of the 
contango-day a list of what he has to take from and deliver to any other member 
of the clearing, and next day he may pass tickets to it, as if it was a jobber 
or broker. The clearing clerks make a trace through, from the taker of shares 
to the deliverer, recording the trace on a special ticket, which is handed to 
the deliverer on the morning of the pay day. The difference between this 
and the ticket system is that the work is done by a set of clerks in one room 
under the clearing, whereas tickets wander from hand to hand all round the 
precincts of the Stock Exchange. 

In conclusion we would recommend the following works to the attention 
of candidates :—Country Bankers’ Handbook. (Waterlow & Sons.) This 
gives useful details as to the various stocks, etc. Wards’ Guide to the Stock 
Exchange. A paper recently read by Ingall before the Institute of Secretaries, 
will also be found valuable. Brief extracts from it were given in our last 
issue, and the full text is given in the Secretary's Journal for February. 
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AGRICULTURAL BANKS IN IRELAND. 
[ComMUNICATED. ] 


A PROPOSITION has recently been under consideration for the establish- 
ment of agricultural banks in Ireland. The scheme is brought out under the 
auspices of the “Irish Agricultural Organisation Society, Limited,” and has 
the advantage of having the active influence and support of many influential 
personages. 

It is intended that banks should be started—at first experimentally—in 
rural districts for the purpose of granting loans on advantageous terms to the 
poorer class of the Irish peasantry. To deal with a class in fact that the 
present joint-stock banks do not reach, or, in other words, to invade the 
dominion of the “‘Gombeen man.”* It is not intended to undertake the 
business of banking generally. 

Each bank is to be a separate institution, and as far as possible will be 
conducted under the provisions of the several Friendly Societies Acts. They 
will be managed in each case by a paid treasurer, working under a honorary 
committee of management, and governed by a council, both these bodies 
being elected annually. 


Without going too much into detail, it may be stated that the object in 
view is to make loans (not exceeding £50, and at low rates) to members in 
such cases where the production or economy which such a loan will enable 
the borrower to effect will hold out a sufficient prospect of repaying itself. 
Any householder or occupier of land in the parish where the bank is situated 
is eligible for membership, but must be elected by the committee, and pay 
the purchase-money of at least one share, value 5s. A member’s interest in 
the funds is limited to £200.. Deposits may be taken from members, but 
the total deposits of the bank are not to exceed two-thirds of its loans, and 
each member will be equally liable with every other member—jointly and 
severally—for all debts incurred by the society, and for any loan which a 
member or his surety may fail to pay. A member on leaving the parish will 
cease to be a member. Provision is also made for the investment of reserves 
and surplus funds, though it is by no means clear how such funds are ever to 
be called into existence. Amongst such a community as it is intended to deal 
with it may be taken for granted that the lending shilling will always be lent, 
and the margin of profit must necessarily be within the narrowest limits. 

Such then, briefly, are the provisions of the scheme, and it is much to be 
regretted that so beneficent an undertaking should not present a more prac- 
ticable aspect. The difficulties in the way of making these banks a success 
are much greater than would at first appear, and a programme based on 
sounder commercial lines must be devolved before any great measure of 
success can be hoped for. Even under more favourable conditions it is not 
probable that any very extended sphere of influence can be attained, since the 
present banking facilities in Ireland are of a high order, and these are supple- 
mented by quite a number of legitimately managed loan funds. ‘This, however, 
need not act as a deterrent, but should put the promoters on their guard, so 
that every necessary precaution may be taken in the initiatory stages. 

No doubt people’s banks have been found to be an inestimable boon in 
many parts of the continent of Europe—particularly in Belgium and Germany 





* The ‘*‘ Gombeen man” is the name given in Ireland to a class of semi-professional 
money lenders in rural districts. 
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—but there the conditions are very different, and the classes who form the 
clientéle in these countries are the very classes the existing joint-stock banks 
in Ireland are glad to assist. The wisdom of going to a lower grade in the 
borrowing community is open to question—though to relieve the poorer 
borrower from the exorbitant charges of the Gombeen man is an object 
likely to create much sympathy. It must be remembered, however, that the 
Gombeen man takes risks, in some degree at least, commensurate with his 
rates. He trusts to his intimate and almost perfect knowledge of the district. 
He has an all-powerful personal interest in his outstanding loans. He does 
not rely so much on the honesty or solvency of his debtors, as on his own 
indefatigable efforts and watchful care. He is ever on the alert when any 
distribution of money takes place, and is never far off when a pig has been 
sold in the market or fair. He can scent an American remittance on its way 
across the Atlantic. He is on his guard against moonlight flittings, and he 
will often be present to welcome his clients home from harvesting operations 
in England and Scotland. These elements cannot possibly obtain to any- 
thing approaching such an extent where an incorporated body is the creditor, 
nor is it desirable that they should, but they will tend to illustrate some of the 
difficulties with which the path is strewn at the very outset. And one must 
be thoroughly conversant with this section of agricultural communities to 
appreciate how much all this means. These strictures, of course, are only 
applicable to that submerged portion of the community whom, after long 
experience, lenders at ordinary rates do not find it feasible to help, and have 
no connection whatever with the honest and industrious classes that happily 
form the far larger proportion of Irish borrowers. 


If, then, difficulties present themselves at the very outset sufficient to 
threaten the well-being of institutions based on workable lines, how can the 
proposed agricultural banks hope to make much headway? There would 
seem to be little inducement for any class—other than borrowers—to join, 
and every member will have a prospective loan always well in view. How is 
capital to be provided? And even supposing the maximum amount of 
deposits (two-thirds) to be received, where is the remaining third of loanable 
money to come from? What security can be offered to depositors, and how 
can deposits be repaid on demand? And how is a member to be paid off 
on his quitting the parish ? These and many other similar questions naturally 
present themselves to the business mind, and taken in conjunction with the 
practically unlimited liability of membership will, it is feared, be in themselves 
sufficient to warn off any but the most needy. 


In speaking thus plainly with regard to the provisions of this scheme, no 
hostility is intended, but far otherwise; and there can be nothing but the 
highest praise for the spirit that prompts such a movement, and for the very 
praiseworthy efforts to help a portion of our community sadly in need of 
assistance. Such disinterested work must deeply touch anyone who approaches 
the subject with the slightest serious consideration. 


Failure, however, in any proposed line of action carries with it a double 
penalty. First of all, there is wasted energy, even if no money be sacrificed ; 
and then there is the stultifying and dwarfing effect on future enterprise in 
any similar direction for a long time to come. This is the invariable corollary 
to failure, and is far-reaching in its results, but it is to be hoped some practical 
suggestions may yet be thrown out that will tide these proposed Irish 
agricultural banks over obstacles which at present would appear almost 
insurmountable. 

ULTONIA. 




















GILBART LECTURES ON BANKING, 1895. 


THE annual lectures on banking, arranged in connection with the Gilbart 
bequest, were delivered at King’s College, London, by J. R. Paget, Esq., 
B.A., ILL.B., on Monday evenings, January 28, February 4, 11 and 18, each 
lecture being repeated on the Thursdays subsequent to the above dates. As 
in previous years, the college theatre was well filled with banking men on both 
the Mondays and Thursdays. The syllabus for this year’s lectures was as 
follows :— 

Banker and Customer. 

Effect of Crediting Cheques. 

Cashing Crossed Cheques. 

Fraudulent Alteration of Bills and Cheques. 
Days of Grace. 

Post-Dated Cheques. 


On the occasion of the first lecture Mr. Paget, referring to the fact that 
the college authorities were this year, for the first time, imposing an examina- 
tion fee of half-a-crown, explained that in former years the expenses, beyond 
the amount available under the bequest, had been generously borne by the 
college, but that, owing to the withdrawal of a large annual grant previously 
enjoyed by that institution, the examination fee was charged with a view to 
defray in part the expense incidental to the delivery of the lectures and the 
examination. 


Mr. Paget intimated that several subjects dealt with last year would have 
to be touched on incidentally this year ; and the first case which was to occupy 
attention involved, among others, the subject of post-dated cheques, which 
ambiguous instrument had recently been the subject of decision by the Court 
of Appeal. 

POST-DATED CHEQUES. 


The great difficulty was to reconcile the provisions of the Bills of Exchange 
Act with those of the Stamp Act of 1891. The former Act said that a bill 
(or cheque) should not be invalid by reason only of its being post dated, but 
the same Act preserved all the provisions of the Stamp Act, which said that no 
one should be able to recover on any instrument subject to stamp duty unless 
that instrument was properly stamped. The difficulty lay in deciding whether 
a cheque which bore a penny stamp was properly stamped when, by reason of 
the post-dating, it was intended to have, and did have, the effect of a bill at 
so many days date as intervened between the date on which it was actually 
given and the date it bore on the face of it. There were cases in which the 
Court recognised the fact that that was the effect of post dating a cheque ; 
but there were also cases which decided that all the Stamp Act had to do was 
to decide whether the instrument bore a sufficient stamp when tendered in 
evidence ; so that, if at the time of the trial the cheque was alright in this 
respect, the Court would not go into the question, and the holder could 
recover. The conclusion might therefore be drawn that a post-dated cheque 
was good for all purposes, and that a banker incurred no risk so far as the 
_revenue authorities were concerned. ‘The case of Royal Bank of Scotland v. 
Tottenham had been decided by the Court of Appeal during the last year, 
and being an important one in many respects, the lecturer asked attention to 
it. Tottenham, the defendant, on the 3rd August, 1893, drew a cheque for 
4250 to the order of Cecil Hambrough. Tottenham post dated the cheque 
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August ro, and sent it to Hambrough on the same day (3rd August). Ham- 
brough endorsed it and handed it to Mrs. Monson ; she, on the 7th August, 
sent it to the plaintiff bank, and on the 8th it was received by them and 
placed, according to instructions, to her credit. On the roth and 11th 
Mrs. Monson drew cheques, the amount of which was debited against her 
account in the bank books. On August roth the defendant gave notice to his 
bankers to stop payment of the cheque, and on the 11th the plaintiff bank 
received notice from their London office of the non-payment on presentation 
of the cheque. They then debited Mrs. Monson with the £250, which made 
her debtor to the bank to the extent of £137. The cheque was presented 
again by the bank and was again dishonoured, and then the action was 
brought against the drawer of the cheque. Both before the judge of first 
instance and in the Court of Appeal, it was held that the bank was entitled to 
recover from the drawer the full amount of the cheque. The defence set up 
by the defendant was, first, that the cheque could not be sued upon because 
it was post dated, and therefore not properly stamped. In deciding against 
the drawer, Lord Esher referred to section 13 of the Bills of Exchange Act, 
which ran :—“ Where a bill or an acceptance or any indorsement on a bill is 
dated, the date shall, unless the contrary be proved, be deemed to be the true 
date of the drawing, acceptance, or indorsement, as the case may be. (2.) A 
bill is not invalid by reason only that it is ante-dated, or post dated”; and 
expressed the view that the stamp objection could only be taken if the action 
were tried before the apparent date of the cheque. It was important to note 
that the date on the cheque was August 10, and the cheque was sent to the 
plaintiff bank on August 7, and placed by them to Mrs. Monson’s credit on 
the 8th, which was two days before its apparent date. In holding, the 
plaintiffs entitled to recover, the Court affirmed the contention that a post- 
dated cheque is negotiable before its apparent date. 


Mr. Paget pointed out that, if the cheque is valid and is a bill at a future 
date in every respect except the stamp, it must be negotiable, and so could 
be passed from hand to hand; but the curious points arose, When did it 
become due and overdue? When could it be sued upon? With regard to 
its due date, the Court in Foster v. Mackreth held that the practical effect 
was that it was a bill at so many days’ date, and it was assumed that no action 
could be brought upon it before the apparent date. When Lord Esher spoke © 
of the action possibly coming on before the date of the cheque, his mind was 
probably directed only to the stamp question, and he did not intend to intimate 
that a holder could bring an action on a post-dated cheque before that date 
arrived, but the point was by no means clear. 


Section 13, before referred to, states that the date shall, unless the contrary 
be proved, be deemed to be the true date, therefore it was possible that the 
date might be contradicted, and when the true date was shewn, then the 
cheque should become payable on demand. Probably, however, the question 
would remain in its theoretical state, and in the lecturer’s opinion the 
anomaly of post-dated cheques having the effect of bills, should be put an end 
to by a short Act of Parliament. 


EFFECT OF CREDITING UNCLEARED CHEQUES, ETC. 


The case of the Royal Bank of Scotland v. Tottenham opened up an 
important point, which was touched upon in the course of last year’s lectures, 
viz., the effect of a banker crediting the customer’s account with uncleared 
bills or cheques. What was the position of the banker in regard to uncleared 
cheques so credited, and his rights in the event of their being dishonoured ? 
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The ordinary mode of procedure adopted by bankers under such circum- 
stances was to debit the customer’s account with the unpaid cheque or bill, 
and, if necessary, sue him for the overdraft, irrespective of whether or not 
there was an overdraft at the time the cheque was paid in, and irrespective 
also of whether the cheque was payable to bearer or was an order cheque 
endorsed by the customer. That course might be very convenient, but 
recent decisions made it doubtful whether it was a legitimate one. The first 
question to decide was, In what capacity does the bank receive the instru- 
ment? Does the bank discount or purchase the cheque, or do they take it 
merely as the agent for collection? The relation of banker and customer 
being primarily that of debtor and creditor, it might be said that by taking 
in cheques, they take them as a loan in the same way as money, and are not 
entitled to go back on that customer if the cheques are subsequently dis- 
honoured any more than if he had paid in sovereigns to the same amount. 
It was a curious suggestion, but the words of Lord Justice Kay in Tottenham’s 
case might be construed as supporting that view. He said that money in the 
hands of a banker was to all intents and purposes the money of the banker. 
Did that mean that the relationship of banker and customer was so exclusively 
that of debtor and creditor that everything coming to the banker from his 
customer was to be treated absolutely as money? Clearly, it was not, for it 
would be impossible to ignore the numerous other relations with the customer 
which made up the business of the banker. The lecturer, however, did not think 
such contention was worth very serious consideration, but it was desirable to 
look thoroughly into the whole question, and a good case to take as a starting 
point was one decided in 1689,—Bank of England v. Newman. There- 
Newman brought to the Bank a bill which was payable to himself or bearer, 
and asked how much they would give him for it. The Bank took the bill 
and gave him a certain sum after deducting discount. On the dishonour of 
the bill, the Bank sued Newman for the amount they had given him as for 
money lent. The judge said they could not recover, but the jury, neverthe- 
less, found for the Bank. A new trial was granted on the ground that the 
case was one Of a plain sale of the bill, and the bill being payable to bearer, 
he who sold it did not become a new security, but if he had endorsed it he 
would have been liable on the endorsement, but the jury again found for the 
plaintiffs. In that case there was nothing to shew any relation between them 
of banker and customer, but the case did shew that there was a sale of the 
bill, which was taken for better or worse. It was like the buying of a horse, 
and except on the ground of fraud they could not, if they bought or dis- 
counted a bearer bill or cheque, go back on the transferor for the money they 


had paid him. It was the old legal maxim that the buyer must look out for 
himself. ° 


The next step to consider was whether, by so crediting a cheque, they put 
themselves in the same position as if they had discounted it or purchased it. 
Under the old law cheques or bills paid in were held to be paid in for 
collection, and was over and over again distinguished from a purchase or 
discounting. In the case of Giles v. Perkins, in 1807, Lord Ellenborough 
held that when a man placed bills in the hands of his banker for collection 
when due, the banker was merely agent for collection; but if the banker 
-discounted or advanced money on them, that altered the case. He then 
acquired property in the bill, or had a lien on it for his advance. So, in 
Thomson v. Giles, in 1824, Mr. Justice Holroyd said it must be shown that 
the bank bought or discounted the bill. Did not that mean that if the 
property had passed, the result was that, except on the endorsement, there was 
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no remedy against the customer if the bill was dishonoured? Was not the 
passing of the property the criterion? If that were a true view of those 
cases, ex parte Richdale and the Bank of Scotland v. Tottenham decided 
that the crediting a customer immediately passed the property and made the 
banker a holder for value, whether or not the account be overdrawn. In 
ex parte Richdale, Court of Appeal, 1882, Sir George Jessel said: “ A. P. 
paid the cheque to his bankers, and they placed the amount of it to his 
current account. The bankers were holders of the cheque for value, and the 
moment they credited the amount to A. P. it became their property ;” and 
the other judges agreed in the decision. In that case the account was not 
overdrawn. The case was expressly approved and followed in the Bank of 
Scotland v. Tottenham. Lord Esher said one defence was, that the bank 
gave no consideration for the cheque, but this point was determined against 
the defendant by the decision in ex parte Richdale. When the bank received 
the cheque from Mrs. Monson, they did so on the undertaking to give her 
credit for the ‘amount of the cheque. This they did, and such credit was 
sufficient consideration as between banker and customer. It would be 
noticed that Lord Esher spoke of the bank receiving the cheque on the 
undertaking given to Mrs. Monson to credit her general account with the 
amount of it, and Lord Justice Kay spoke of the cheque being paid in with 
the intention that the amount should be at once placed to her credit. That 
might lead one to suppose that there were special circumstances or some 
special agreement relative to the paying in, but Mrs. Monson’s letter enclosing 
the cheque did not show any such such special agreement. The letter ran :— 
‘“‘Sirs,—I shall feel obliged if you will place the two. enclosed cheques 
4250 and £50 tomy credit,” and then went on toexplain why the one was 
post dated. 

Mr. Paget could see nothing more in that letter than was implied in 
every case where a customer sent in cheques to be placed to his credit, 
nothing more than was expressed in every credit or paying-in slip. There 
was not one word about drawing on the cheque at once. One might have 
expected something of the sort as the cheque was post dated, but it was 
treated on exactly the same lines as the £50 cheque, which was not post 
dated. The fact of the one being post dated made the judgment all the more 
remarkable, and so far as it was an authority, a stronger authority; for 
treating a post-dated cheque as a bill not yet due the presumption was all the 
stronger that it was merely sent for collection. 


It was curious that in this case no reference was made to earlier cases. In 
Maclean v. Clydesdale. Bank, the question of passing of property in the 
cheque was discussed, Lord Blackburn holding that, as the bank took the 
cheque in payment of overdrafts, they were holders for value. Lord Watson 
also discussed the point, and said that it was a question of fact. There was 
also the case of National Bank v. Silke, which bore upon the points under 
consideration. A cheque for £450 was sent in the ordinary way to the bank 
by a customer with a letter directing them to credit his account, he having at 
the time a slight overdraft. The cheque was credited, drawn against, and sub- 
sequently dishonoured, the overdraft and drawings amounting to £410. The 
bank redebited the customer with the amount of the cheque, asked him to take 
it up, and, on his failing to do so, sued him and recovered the whole of the 
4450. Not aword was said about the original overdraft, and no reliance 
was placed on ex parte Richdale, although the cheque was credited in just 
the same way. If that were good law, that would have been sufficient to 
make the banker a holder for value, but the Court did not decide on that 
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ground. Lord Justice Lindley said: ‘ There only remained the question 
whether the plaintiffs were holders of the cheque for value and in due course. 
The cheque was sent to them that they might carry it to the customer’s credit, 
so that he might draw upon it, which he did, and he could not say they held 
it merely as agents for collection.” Lord Justice Bowen said: ‘‘ The case of 
Maclean v. The Clydesdale Bank makes that clear which to a mercantile man 
would have appeared clear without any decision: that if a cheque is paid to a 
bank on the footing that the amount may at once be drawn on, and it is 
drawn upon accordingly, the bank is a holder for value in due course.” 
Here they had the introduction of a new consideration which seemed 
incompatible with ex parte Richdale. That case would have justified the 
Court in deciding National Bank v. Silke, seeing that the cheque was sent 
in for the purpose of being credited: but that is not what they did say; 
what they held to be the consideration was the whole sequence of events— 
the paying-in, the crediting, and the drawing upon it. Maclean v. Clydesdale 
decided a proposition which was considered doubtful at that date, but which 
is indisputable now, viz., that an antecedent debt was good consideration 
for a cheque or bill. Mr. Paget stated that he could not see how the paying 
in and drawing against a cheque makes the banker a holder for value to the 
full amount of the cheque, irrespective of the amount drawn against it. He 
was aware that, if the customer’s account became overdrawn while the cheque 
was in the hands of the bankers, they would be holders for value to the 
extent of their lien, but the strange point in The National Bank z. Silke was, 
that the bank recovered the full amount of the cheque, which was more than 
the amount of the customer’s indebtedness to them. 


What makes the holder a holder for value is what happens when he takes 
the cheque or bill. Section 29 says ‘‘that he took the bill in good faith 
and for value, and that at the time the bill was negotiated to him he had no 
notice of any defect in the title of the person who negotiated it.” A 
from the question of lien, they could no more make themselves holders in 
due course by giving value after they had taken the bill, than their title as 
holders in due course could be invalidated by someone giving notice of 
defect in title afterwards. In so far therefore as the Court decided The 
National Bank v. Silke, either on the analogy of Maclean v. Clydesdale 
Bank, or on the fact of the drawing upon the cheque, independently of 
the question of lien, the lecturer thought they were wrong. They certainly 
ignored the case of ex parte Richdale, and so far it was an authority against it. 


There were three steps in the evolution of the passing of the property in 
cheques to a banker. First—an antecedent debt of more than the amount 
of the cheque paid in, which made the banker a holder for value (Maclean 2. 
Clydesdale Bank). The second stage was where a cheque had been paid in 
and subsequently drawn against, but not for the full value, which made the 
banker a holder for value for the whole amount of the cheque (National 
Bank v. Silke). The third stage was where a cheque had been paid in and 
credited to the account, which made the banker a holder for value, and 
passed the property at once, whether or not there existed at the time an over- 
draft (ex parte Richdale, and Tottenham’s case). 

Where, as in the first case, there was an antecedent debt, the banker 
_ might take a negotiable instrument in adsolute discharge, but his remedies 
would then be limited to those on the instrument. Where there was an 
antecedent debt, the banker could never lose his remedy by simply taking 
bills or cheques from the customer, whether endorsed by him or not, even if 
they were credited at once, for the debt, being antecedent, there could be no 
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question of purchase or discount of the instrument. In the event of dis- 
honour of the cheque, the amount could be redebited to his account, and 
the banker, being a holder for value, could sue all the parties liable on the 
cheque as well as the customer. The banker must, however, at once decide, 
in the case of a bearer cheque which course to take, for the customer, in 
passing on a bearer cheque without his endorsement, was a transferor by 
delivery, and, therefore, not liable on the instrument; he warrants that the 
cheque is what it purports to be, but does not warrant that it will be paid. 
There were certain conditions, however, to be complied with by the banker ; 
there must be no negligence in trying to get payment; notice must im- 
mediately be given to the customer and the cheque returned to him. If the 
banker sought to recover from the parties to the cheque and failed, he could 
not then turn round on his customer and sue him for the overdraft. He had 
made the cheque his own, and by the delay may have prejudiced the 
customer in any remedy he had against the parties. 


Mr. Paget proceeded to suppose another case, that of a cheque paid in 
in the ordinary way, where there was no antecedent debt. If ex-parte Rich- 
dale and Tottenham’s cases were taken as authorities, that cheque became 
from that moment the property of the bankers, and they were holders for 
value, the value being their undertaking to give credit to the amount of the 
cheque, not the payment of the customer’s cheques, for up to that moment 
there were no cheques paid. In the event of the cheque being dishonoured 
(if Richdale and Tottenham’s cases were good law), they had a remedy against 
those parties, as holders for value to the full amount of the cheque. If 
National v. Silke was good law, and they had let the cheque be drawn 
against, they had the same remedy; but if the cheque had become their 
property, they could have no lien on the cheque, inasmuch as they could not 
have a lien on their own property. If the property had not passed, they 
would have a remedy against the parties by virtue of their lien, to the extent 
of any money owing from the customer. If the customer had endorsed the 
cheque, he would, of course, be liable on it, but if he had not, he might take 
up the following position:—It having been decided that by crediting him, 
the cheque became the property of the bankers, and there being no ante- 
cedent debt when the property passed, the bankers’ only remedy was on the 
instrument ; he (the customer) would, therefore, decline to be redebited, and 
would, moreover, continue drawing to the full amount of the cheque in 
pursuance of the credit agreed to be given as the consideration for that 
cheque, and threaten the bankers with an action for damages to business 
reputation if they dishonoured such cheques. 


Where bankers had given money for a negotiable instrument, and it 
turned out to be worthless, there was something definite to get back, namely, 
the return of the money ; but where the cheque was credited the consideration 
was an undertaking to give credit to that amount, and the lecturer could not 
see how the bankers could sue on that consideration. Their ground should 
be that the consideration for their promise, and for any money paid under it, 
had absolutely failed, and they were therefore not bound by their promise, 
and could recover such money. The cheque itself was the consideration, not 
the money to be realised from it. That was clearly the result of Richdale’s 
case and Bank of Scotland v. Tottenham. Lord Esher said the crediting 
of the cheque was the consideration as between the banker and customer. 
That being so, how were they to avoid the result that not only were they not 
entitled to redebit their customer, but would have to answer a claim hy their 
customer for the amount of the cheque, although it had been dishonoured ? 
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There was one ground on which bankers would probably take their stand 
under such circumstances as those mentioned, namely, the custom of bankers, 
or an implied contract between banker and customer. But it was important 
that too much reliance should not be placed on that doctrine. There was no 
formulated code regulating the dealings of bankers and customers, but its 
place was taken by the doctrine that where there existed an established 
custom among a specific body—say the bankers of London—any person 
dealing with those bankers would be held to deal with them on that footing. 
There was also an implied contract where accounts had been kept on a 
certain basis, and assented to from time to time, to continue the same course 
until further notice. 

It was quite unreasonable that a transaction which bore only a_ technical 
resemblance to a sale or discount, and on which the banker made no profit, 
should saddle him with the risk of losing the money the customer had drawn 
in consideration of the cheque. The primary object of paying in cheques 
was for collection, and it seemed extraordinary that the use of such a phrase 
as ‘‘ put to my credit,” and the subsequent entering of it in the banker’s 
books, should have the effect of creating the condition of things before 
referred to; an effect which was probably never contemplated. The intention 
of the parties was what really ought to be looked at. Mr. Paget suggested 
that the difficulty might be overcome if bankers could head their credit slips 
in a way which would refer to cheques paid in, as “received for collection,” 
or they might insist on the customer taking liability by his endorsing all 
cheques. 

FRAUDULENTLY ALTERED BILLS. 


Mr. Paget confessed to a feeling of regret whenever he saw the authority 
of an old banking case on the wane. One such case was that of Young z, 
Grote, which had been cited as authoritative since 1827. The facts of that 
case were these :—A customer of a certain bank, before going for a holiday, 
gave his wife some blank cheques to be filled up and used according to the 
exigencies of his business. The wife required £50 2s. 3d. to pay wages, 
and gave one of the signed cheques to a clerk, who filled it up for that 
amount, and after shewing it to the wife, inserted the words, “‘ Three hundred 
and,” before the word “ fifty ” in the body, and a figure “ 3 ” before the figures 
“so” at the foot. He presented the cheque and obtained £350. 25. 3d. 
from the banker. The court held that the bankers were entitled to debit the 
plaintiff with the whole sum. That case had never until now been overruled, 
but the various judges who agreed that the case was good law, were not agreed 
as to the grounds on which it was decided. It appeared certain, however, 
that the negligence of the drawer was the real ground on which the case was 
decided. Through various decisions Young v. Grote had held its own, and 
was, indeed, referred to as a typical instance of a case where negligence was in 
the transaction itself, or was the proximate cause of the loss. Lord Esher, in 
Baxendale v. Bennett, in 1878, said he thought the observations of the Lords 
in Bank of Ireland v. Evans’ Trustees, had shaken Young v. Grote as an 
authority, and after seven years another attack had been made on the case 
from the same quarter. 
It would be well to remember that there could be no estoppel by negligence 
except under the following circumstances: First, there must be a duty on the 
part of the person against whom negligence is alleged, a duty either to the 
person alleging it, or to the public. Secondly, there must be a neglect of 
that duty, a breach of it accompanied by negligence; or, in other words 
there must be a duty not to be negligent, and a breach of that duty. 
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Thirdly, the negligence must be ‘‘in the transaction”; it must be the 
proximate cause of the loss ; or, in other words, the loss must be the direct, 
natural, or likely result of the negligence. These rules were important in 
considering the case of Scholfield v. Lord Londesborough, in which the 
Court of Appeal gave judgment on December roth last.* There, Dr. Scott 
Saunders drew a bill for £4500, and after it had been accepted, inserted in 
spaces conveniently left for the purpose, words and figures which made the 
bill appear to have been drawn for £3,500. ‘The impressed stamp was £2. 
When the bill became due, the holder, who had discounted the bill, wanted 
43,500 from Lord Londesborough, who declined to pay anything. At 
common law a material alteration of a bill rendered the bill void, except 
against the persons who made or assented to the alteration ; no one else could 
be sued upon it at all. On the action being brought, Lord Londesborough 
paid into Court £500, but at the same time denied all liability. Mr. Justice 
Charles gave judgment for the plaintiff for £500, and for the defendant as to 
the £3,000. Against this decision the plaintiff appealed. The appellant’s 
case was, that Lord Londesborough was estopped from denying that the bill was 
one for £3,500 by reason of his having been guilty of negligence. It could 
not be suggested that there was anything like estoppel by representation, as 
the parties had never met and no representation had been made. The only 
estoppel which could be contended for was one by negligence, and to 
establish that it was necessary to prove that there was a duty, and a breach of 
that duty. What was the duty here? It was said that a man who accepted 
a bill owed a duty to those into whose hands it might come not to accept it 
in such form as would facilitate fraud, and that the defendant had been 
negligent by reason of having accepted the bill with the blank spaces ‘left, 
and bearing a stamp sufficient to cover four times the amount for which the 
bill was drawn. The Court of Appeal, however, held that there was no such 
duty, Lord Esher pointing out that a man had no right to draw a bill and 
expect its acceptance, except in pursuance of some previous contract ; but if 
there were such previous contract, the acceptor was bound to accept the bill 
when it was laid before him by the drawer, who was the master of the form of 
the bill. Lord Esher pointed out that bills are frequently negotiated before 
acceptance, and that it was impossible to suppose the acceptor could incur 
any duty to persons becoming parties to the bill before he set eyes on it. 
Further, an acceptor undertook to pay the bill according to the tenour of its 
acceptance (section 54), and it was impossible that the drawer could transfer 
to anyone a larger claim against the acceptor than his own. Lord Esher 
drove home this contention very clearly, by supposing the bill to be eventually 
endorsed back to the drawer, and showed that it would be absurd to suggest 
that he should be able to come upon the acceptor for a larger sum, on the 
ground that he himself had left spaces which were afterwards fraudulently 
filled up. Ifa bill is circulated, it is the drawer, not the acceptor, who circu- 
lates it, and it might never be circulated at all It was, therefore, unreasonable 
to try and set up a duty between the acceptor and a problematical person, 
with whose coming into existence the acceptor had no agency whatever. It 
was also pointed out by Lord Esher that unless the mere leaving of spaces 
were conclusive evidence of negligence, the question of negligence would in 
all cases have to depend on the verdict of a jury; a prospect which would 
deter any sensible man from dealing with bills of exchange at all. Lord 
Esher was of opinion that Lord Londesborough was not guilty of negligence, 
but went on to discuss whether a breach of such duty (supposing there to 





The case is fully reported in last month’s Bankers’ Magazine. 
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have been one) did or did not work an estoppel, and decided that it did not, 
because it was not connected with the endorsement of the innocent endorsee, 
but a felonious act intervened. 


What did this mean: It meant that no negligence was to be regarded as 
the proximate cause of a loss. No negligence was to be taken into account 
for the purpose of turning the scale as to which of two innocent persons 
should suffer. It could never now be said that a person accepting a bill had 
facilitated a felonious act, and that therefore upon him the loss should fall. 
In other words, no one is bound to anticipate the possibility of a felony. By 
the present case this doctrine is established, and entirely upsets the authority 
of Young v. Grote. Unless and until the House of Lords reverses this 
decision, it must be regarded as settled that there is no estoppel on the ground 
of negligence, where that negligence would not have entailed any loss had it 
not been for the commission of a felony, even if that felony would not and 
could not have been committed except for negligence. 

Mr. Paget said it appeared that a bank customer might now accept a bill 
on a stamp sufficient to cover a bill of any amount in such a way as to facili- 
tate fraud, and when the natural result happened, could refuse to be responsible 
beyond the original amount.; tell the banker he was not bound to anticipate 
a felony, and was not negligent, but that if he was negligent the felony, and 
not his negligence, was the proximate cause of the loss. 

The decision would work great hardship on bankers. There was scarcely 
any case of negligence of a customer for which they would not have to suffer, 
since nearly every loss which had its start in negligence would have its cul- 
mination in felony, and a consequent loss to the bankers. 

Was it reasonable to suppose crime to be such an abnormal thing that, 
however much negligence invited it, that negligence could never be the proxi- 
mate cause of the loss if crime intervened? The nearest cases on the point 
were those of Evans’ Trustees v. Bank of Ireland and The Merchants’ Staple 
v. Bank of England, in each of which the negligence consisted in the Cor- 
poration entrusting its seal to a person who used it for purposes of fraud. 
There it was held that the negligence was not the proximate cause of the loss, 
but those cases were scant authority for the general proposition. There was 
high authority, the lecturer said, for going thus far—if the felony itself were 
the natural, or likely, or direct consequence of carelessness, that negligence 
estops. Might it not be said, despite the decision in Scholfield v. Lord 
Londesborough, that if a man draws a cheque or bill with blanks left in it, 
which no reasonable person would regard to be other than a premium on 
fraud, the natural, likely, or direct consequence will be that a fraud will be 
committed ? . 

Mr. Paget said, if a case arose in which a cheque thus carelessly drawn 
was presented to and paid by a banker in good faith, he would not despair of 
seeing a court uphold the banker’s right to debit. The difficulty was in 
knowing where to look for the banker’s protection against similar risks, but 
the one which commended itself more than others was that of the implied 
contract between banker and customer. Assuming the relationship of 
principal and agent, the banker might have right to be indemnified by his 
principal in the event of his incurring loss owing to ambiguous instructions 
‘having misled him. Lord Macnaghton, in the Vagliano action, recognised 
this in referring to the case of a principal introducing among genuine bills an 
indistinguishable counterfeit ; but that doctrine did not go far enough, for a 
cheque with blanks was not a counterfeit. What was wanted was a rule laid 
down that the agent was entitled to indemnity whenever the principal by his 
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own act enabled a fraud to be committed, and by which the agent suffers 
damage. But there was no such authority, and the relation of principal and 
agent therefore gave no real help, neither was help derived from the principle 
of a course of dealing. Could any assistance be derived from the implied 
contract between banker and customer? On the part of the banker there 
was an implied contract that he would not disclose the state of the customer’s 
account. If that arose simply on the general principle that he should do 
nothing to damage his customer, then the same principle would establish the 
customer’s reciprocal obligation not to draw cheques or bills in such a way as 
to entail loss upon the banker. 


As to the question whether, in the case of a fraudulently altered bill, the 
acceptor was liable to pay the amount for which he originally accepted, 
although by section 64 of the Bills of Exchange Act, the material alteration 
of a bill makes it void, except as against the person making or assenting to 
the alteration, the customer’s original mandate to pay was not nullified by the 
alteration, and the banker might debit him with the amount for which he 
accepted the bill. 

CASHING CROSSED CHEQUES. 


Another important casé had been before the Courts since last year’s 
lectures, when Mr. Paget discussed the banker’s rights and liabilities arising 
out of cashing crossed cheques over the counter. On that occasion he laid 
down that, under such circumstances, the banker became a holder for value 
and entitled to sue the drawer in case of dishonour of the cheque, but that if 
the endorsement turned out to be forged, the banker acquired no title what- 
ever. The case referred to was Matthews v. Brown & Co., decided »by a 
Divisional Court on April 4th, 1894. In that case the plaintiff on 12th July, 
1892, posted a cheque on a Louth bank to Ford & Co., payable to their order, 
and crossed generally. The cheque was stolen, and presented across the 
counter of the defendant bank at Leeds, with forged endorsement, by a person 
who asked them to cash it or collect the money. He was a stranger to the 
bank. After ascertaining that the cheque would be paid, they gave him the 
amount of the cheque, less 15., their charge, on the 17th. The drawer being 
obliged to pay Ford & Co. by another cheque, brought his action against the 
bank for the amount they had received and wrongly dealt with. The County 
Court decided against the bank, and they appealed, relying on the banker’s 
protection afforded by section 82 of the Bills of Exchange Act. The County 
Court Judge in his judgment said, “I do not think that a person who casually 
enters a bank as he did, and upon the errand which he had in hand, is a 
‘customer’ within the meaning of section 82 of the Act, nor is more than a 
spurious or fictitious customer by the routine entries which were gone through by 
the bank. The inquiries the bank made were merely with reference to the assets 
of the drawer of the cheque, and the probability of its being honoured, and not 
with regard to the respectability of the proposed ‘ customer,’ and I think the 
transaction with him was practically one across the counter. I do not think 
that the bank was ‘receiving payment ’—z.e., collecting—for him, but for 
itself, and having ascertained that the cheque would be honoured and the 
money forthcoming, it then discounted the cheque. It seems to me that if I 
held otherwise, and were right in doing so, crossed cheques would be stripped 
of every vestige of security which presumably attends them, and that a thief 
would find in every bank he passed a safe and certain channel for realizing 
the spoils of his crime.” In discussing the appeal Mr. Justice Cave said 
“The County Court Judge was right in holding that this is not a case of a 
customer of the bank. The word customer involves use and habit. There 
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was nothing of the kind here, and this man who presented the cheque could 
not be described as a customer. He was a stranger of whom the bankers 
who paid him knew nothing. It is absurd to speak of his being a ‘customer’ 
of the bank. He was an absolute stranger to them. One transaction—the 
one in question—does not make a man a customer.” Mr. Justice Wills 
entirely agreed, and adopted the observations of the County Court Judge. So 
the appeal turned on the question of “ customer or no customer.” 


The position of a banker cashing a cheque drawn on another bank was 
precisely that of a tradesman who changed a cheque for another person. 
The fact of the banker cashing it, made him a holder for value, and his 
rights were those afforded to a bond fide holder for value by section 38 
of the Bills of Exchange Act. No difference was made if the cheque were 
crossed, inasmuch as a crossing did not in any way affect the “ negotiability ” 
of the instrument. 





NOTES ON COLONIAL AND FOREIGN BANKING AND FINANCE. 
CONVERSION OF THE BELGIAN Dest.—A Bill has been passed for the 
conversion of the Belgian 314 per cent. rentes into 3 per cent. stock. 


PoRTUGAL.—According to Reuter, a new contract has been concluded 
between the Portuguese Government and the Bank of Portugal, by which the 
latter’s account current with the Treasury will be raised to 21,000 contos of 
reis, and the bank will be empowered to increase its net circulation to 63,000 
contos. 

NEw ZEALAND FinaNceE.—The Colonial Treasurer, speaking at Wellington 
recently, stated that, after providing for all possible contingencies during the 
remainder of the financial year, he was certain that the surplus for the year 
would not be less than £350,000, of which £250,000 would be used for 
public works, and that £100,000 would be carried forward. 


PROPOSED STATE BANK IN SWITZERLAND.—The measure originally laid 
before the National Council for the establishment of a State bank in Switzer- 
land, has been amended in several respects by the committee appointed to 
examine the Bill. One of the chief amendments was to the effect that the 
Cantons shall have the right to subscribe two-fifths of the proposed capital. 


GREECE AND HER CREDITORS.—There seems a probability that negotia- 
tions between the Greek Government and the bondholders may be shortly 
resumed. At the meeting of the German creditors held in Berlin last month, 
a resolution was unanimously passed condemning the former propositions by 
‘the Greek Government, and refusing to enter into further negotiations on such 
unsuitable terms. The resolution concludes by requesting the committee to 
_use its influence in securing, by energetic action on the part of the German 
Empire, the conclusion of an agreement with the foreign creditors providing 
the fulfilment of these obligations so far as is compatible with the existing 
resources of Greece. While it is likely that the former propositions were 
inadequate in many respects, it does not appear probable that very much 
better terms will be obtained. 
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AUSTRIAN CuRRENCY.—Further measures for the establishment of a gold 
standard in Austria are being taken. The Austrian Minister of Finance has 
issued an additional fifty millions of 4 per Cent. Gold Rentes, half of which 
has been offered firm and the other half optional, at the Berlin rate of 
exchange of 10°125, to a syndicate composed of the Creditanstalt, the Boden- 
credit—Anstalt, and Messrs. Rothschild. 


GOLD STANDARD ADOPTED IN CuHILI.—The Chilian Senate has now 
finally adopted the scheme for the introduction of a gold standard and the 
conversion of the paper currency at the rate of 18d. per peso. As a natural 
consequence, the exchange has risen sharply, the quotation at the time of 
writing being about 1634¢. Later telegrams from Santiago report that the 
Government intends purchasing all the railways in the country. This, at 
present, lacks confirmation, but there is no doubt that affairs in Chili are in a 
prosperous condition. 

Cu1na.—The new Chinese loan of three millions sterling, to which we 
refer in our Monetary Review, is generally regarded as merely an instalment 
on account of a larger loan to follow. So soon as peace negotiations with 
Japan are concluded, it is argued, a large sterling loan must follow to enable 
the country to pay the indemnity which will be exacted by the victorious 
Power. The present loan is secured upon the Customs of the Treaty Ports. 
Various hostile articles have appeared in the financial press endeavouring to 
show that the safety of these receipts is menaced ; the ideas put forward are : 
(1) That Japan may not sufficiently respect the receipts of these ports, and 
(2) That the indemnity to be paid by China will be so large as to involve an 
unbearable taxation upon the population which might lead to a civil war. It 
does not appear likely, however, that the European Powers will permit affairs 
to take a course which would further imperil Eastern trade. The present 
indebtedness of China is very small. By next June all the old gold loans 
will have been paid off, the only obligations remaining being the present loan 
for three millions and the small silver loan recently issued. 


EcypTIAN FINANCE.—The following, according to Refer, are the financial 
results of the past year:—The revenue amounted in round figures to 
4 Et10,300,000 and the expenditure to £E9,518,000. The surplus was 
4,E786,000, whereof £E408,000 is due to the saving effected by the 
conversion of the debt, and has accordingly to be set apart. A sum of 
4£,E224,000 is placed to the credit of the reserve fund at the Caisse of the 
Public Debt, and £4E154,000 is at the disposal of the Government. The 
accumulated savings resulting from debt conversions and the balances of the 
general and special reserve funds now stand at £E4,127,000, of which 
amount the Government can dispose of only about £E280,000. The 
remainder cannot be touched without the sanction of the Powers, so far as 
regards the debt economies, nor without the approval of the Caisse, so far as 
the general reserve is concerned. Hitherto the Government has failed to 
obtain the necessary sanction of the Powers to employ any part of the former 
amount, although it is desirous of seeing the sum thus annually saved 
devoted to the reduction of the land-tax. With regard to the general reserve, 
the commissioners of the Caisse of the Public Debt have, on the other hand, 
allowed a large sum to be employed to the advantage of the country. In 
view of the above results. Sir Elwin Palmer’s estimates for 1895 appear to be 
moderate, and it is probable that his estimated surplus of £660,000 for the 
ensuing year will be exceeded, 














NOTES. 423 


ARGENTINA.—The past month has seen a marked improvement in the 
value of these securities. Paris has begun to take an interest in Argentine 
stocks, and rumours exist that a scheme is afloat in Paris for the unification of 
the entire Argentine Debt. At present, such reports lack confirmation, but are 
apparently not without some foundation. A plan on these lines would involve 
many difficulties, such as the arrangement of the claims upon the Customs. 
Holders of the present Funding Loan, and the 5 per Cent. Loan of 1881, will 
require and deserve a material inducement before they surrender their 
existing prior claims over these Customs. Meanwhile, the trade of the 
country continues to be satisfactory, the returns for 1894 showing that there 
has been a decrease in the value of the imports of five million pesos, while, on 
the other hand, the exports have increased by nine million pesos. Great 
Britain continues to be the principal country trading with the Republic. 


BraziL.—The Brazilian exchange continues to be unfavourable, and at 
one time during the month has been as low as 954d. Like the course of the 
Chilian exchange, that of Brazil is difficult to follow ; and although the fall may 
to some extent indicate want of confidence in the country, there is no doubt 
that speculation has also much to do with the decline. Ina dispatch to the 
Foreign Office, dated 31st December, Mr. George Greville, the British 
Minister at Rio, reports the promulgation of the Brazilian. Budget Law for 
1895. The revenue and expenditure are estimated as follows :—Revenue, 
270,198,000,000 reis (£30,397,:275); expenditure, 275,691,670,000 reis 
(431,015,313); showing a deficit of about £618,037. ‘To meet this deficit, 
as well as the expenditure arising out of the Revolution, and to redeem the 
paper money, the Government are authorized to reduce the expenses of the 
several departments and to raise a loan of six millions sterling abroad, and one 
Of 100,000,000,000 reis, or £11,250,000, in the country. They are also 
authorized to issue Treasury bills to the amount of 25,000,000,000 reis, or 
42,812,500, in the country, these to be redeemed within the term of the 
present Budget Law. 


Urucuayan Finance.—After a considerable rise in the price of 
Uruguayan bonds a reaction ensued which was mainly due to financial papers 
recently calling attention to the fact that the Uruguayan Government was in 
considerable arrears in the payment of its employees. This statement is true, 
and it is announced that an issue of internal bonds to the amount of four 
million dollars will shortly be made for the purpose of cancelling the judicial 
deposits at the National Bank, and other claims against the Government. 
There is also to be an issue of Treasury bonds to the amount of two million 
dollars, for the purpose of settling the salaries of the emplbyees which have 
not been paid for the past four months. Too much stress should not, how- 
ever, be laid upon these arrears of salary payments, the explanation largely 
being that the Uruguayan Customs receipts are smaller during the current 
half of the year. A more important item affecting the credit of the country 
was the announcement by Messrs. Glyn that they were instructed by the 
Government of Uruguay to announce that the first amortization of the 
consolidated debt would take place by public tender simultaneously in 
London and Monte Video on the 15th inst. The amounts applicable to this 
Sinking fund were, for London. £L 106,000, and for Monte Video £16,000. 


The result of this announcement was that applications at a trifle under £50 
were accepted. ‘Thus the Government has apparently reduced its indebted- 
ness in this country by about £210,000. 


30* 
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InDIAN FinaNce.—Great interest and much uncertainty surrounds the 
coming Budget. We allude elsewhere to the possibility of increased import 
duties upon silver and other commodities. The following figures, taken from 
a recent Parliamentary return, are of interest, showing that during the past 
twenty-five years the importations of British cotton goods into India have 
increased steadily, while during the last fifteen years the output of Indian 
cotton mills has also greatly augmented. This will be readily seen from the 
following tables taken from the report :— 


Year. Piece Goods. Yarns, etc. 


NW 
- a cr oo 


Yards. Rx. Lbs. Rx. 
1867-68 . Not available . 11,234,059 . Notavailable 2,321,290 
1872-73 ° ” + 13,157,043 - ” 2,504,441 
1877-78 . 1,392,000,000 . 16,920,090 . 37,000,000 . 2,925,882 
1882-83 . 1,711,000,000 . 21,087,930 . 45,000,000 . 3,433,155 
1887-88 . 1,918,000,000 . 23,324,226 . 53,000,000 . 3,716,445 
1892-93 . 1,871,000,000 . 22,127,825 . 39,000,000 . 2,843,351 








The output of Indian cotton mills during the past fifteen years has been :— 





Year. Piece Goods. Yarns, etc. 
“ Yards. ° —. = ae Rx. 
1877-78 . . 25,000,000 . 442,351 . 17,000,000 . 700,381 
1882-83 . . 47,000,000 . 730,730 . 48,000,000 . 1,847,653 
1887-88 . . 74,000,000 . 1,115,928 . 116,000,000 . 4,112,001 
1892-93 . . 85,000,000 . 1,274,569 ~. 194,000,000 . 6,826,088 


ITALIAN FINANCE.—Reports as to the financial and commercial situation 
in Italy are of a more encouraging nature than, some months ago, it would 
have seemed possible to hope for. Some interesting statements were made 
recently in a paper read before the Institute of Bankers by Mr. Cornelis 
Rozenraad. The paper commenced with a survey of the condition of things 
existing in 1860, when the various States of Italy were constituted as one 
kingdom, which received, as an inheritance, a debt of over £89,000,000., 
The war with Austria in 1866 having cost Italy 800 million lire, further heavy 
taxation was necessary, but the crisis was gradually overcome till the Budget 
of 1875 showed a surplus of £520,006. Italy, however, still suffered from a 
plague of paper money, and the author dealt at length with the steps taken 
to secure a resumption of specie payments. Considerable progress then 
followed, and Italian Government stock was slowly creeping up to par; but 
no sooner were the finances placed upon a sound footing than Italy became 
anxious to enter the field of politics. This led to an enormous increase of 
expenditure on her army and navy and on colonizing projects. A newspaper 
war with France led to a tariff war, and that country now began to get rid of 
its Italian stock, which she had hitherto loyally supported. Money was also 
wasted on the construction of palaces and railways, and the deficit continually 
increased till, in 1889, it exceeded £19,000,000. To make matters worse 
the building crisis supervened, and gold and silver both disappeared from 
circulation. Mr. Rozenraad traced in some detail the banking troubles 
which followed, and the efforts of Signor Crispi to put the finances in order. 
These efforts had already begun to bear fruit, and with care and perseverance 
would, in the author’s opinion, lead to great prosperity in the future. A 
striking fact brought forward in Mr. Rozenraad’s paper was the recent very 
marked improvement in the trade of the country. The adverse balance in 
trade fell from 423,000,000 lire in 1890 and 226,000,000 lire in 1893, to 
64,000,000 lire in 1894. 
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FRANCE.—The buoyancy of the Paris Bourse continues to be remarkable. 
It continues, in fact, to be the pivot on which speculation here largely turns 
Quite recently fresh syndicates have been formed to operate in South African 
shares, the total capital of such syndicates being estimated at as much as 100 
million francs. Spanish and Italian stocks are also still largely bought by 
Paris, and recent financial developments in this country would seem to show 
that the recent persistent speculation in those countries has, to some extent, 
been justified. The shares of the Bank of France have also been in request, 
in connection with the indirect advantages which it is believed will be 
derived from the measure put in execution since the beginning of February. 
The bank now opens drawing with a minimum first deposit of 500 francs, 
not only at its central office, but at all its branches. A drawing account was 
previously privileged, and only accorded after certain formalities or intro- 
ductions. Accounts will now be open to all comers on simple demand. The 
bank will not allow interest on deposits, but hopes to check the competition 
of certain joint-stock and other banks in discount business by diverting 
business from them. The % per cent. interest allowed for money at call by 
other establishments will not, it is thought, prove a sufficient inducement to 
those depositors who prefer better security, as confidence in the joint-stock 
banks has been diminished since the failures of Comptoir D’Escompte and 
Société des Dépots et des Comptes Courants. . Writing on the subject on 
the roth February, a special correspondent of the Dai/y News says: “ The 
effects of the new measure may be traced in the last balance-sheet of the 
Bank of France, which shows an increase of 30 million francs in the private 
deposits in Paris, although the week preceded the chief pay-day of the month 
when large transfers are made for the deposit accounts.” 


MEXICAN TRADE AND FINANCE. — Notwithstanding the comparative 
weakness of silver, Mexican bonds have experienced a material rise during 
the month. How far the advance is due to mere market manipulations it is 
impossible to say, but recent information as to the trade and finance of the 
country is very encouraging. The British Minister at Mexico in a dispatch 
to the Foreign Office sends statistics showing the movement in trade up to 
the close of the financial year ending June last. The following is a summary 
of his figures :—The total imports into Mexico from foreign countries during 
the year ended June 3oth, 1894, amounted in value to 30,287,489 Mexican 
dollars, or, at the rate of exchange of 9% dollars, to 43,188,156, as com- 
pared with 43,413,731 dollars, or £4,369,866 in the corresponding period 
1892-3. The total exports from Mexico to foreign countries during the 
year ended June 3oth, 1894, amounted to 79,337,332 dollars, or 48,351,297, 
as against 87,447,799 dollars, or 49,205,031 in the corresponding fiscal year 
1892-3. These returns show a fall in value, both in imports and exports, of 
about one million sterling in either case, taking the average value of the 
Mexican dollar during the last eighteen months. . If the value of six dollars, 
thirty centavos, were taken, the present imports into Mexico would represent 
a value of £12,593,226, and the exports a value of £13,880,603, showing 
that the diminution in both cases is entirely owing to the depreciation in the 
value of the silver dollar. From a table given of the relative value of the 
imports and exports between Mexico and the principal countries with which 
it deals for the fiscal year ended 1893-94, in their order of importance, there 
appears to be a decrease in the international trade between all countries 
except Great Britain, and from which it seems the imports into Mexico show 
an increase of £11,664, even at the low value at which the Mexican dollar 
is now rated. 



























Correspondence. 


To the Editor of the Bankers? Magazine. 


CHARGES FOR COLLECTION OF COUPONS AND BONDS. 


London, E.C., 8th February, 1895. 
S1r,—I have read the letter appearing in your last issue, in which ‘“ Take 
Care of the Pence” proposes that bankers should agree upon a scale of charges 
to be made to their customers for the collection of coupons and bonds. 


While fully endorsing the writer’s remarks as to the enormous amount of 
labour entailed, and the present need of adding “grist to the mill” in these 
times of diminished banking profits, I doubt very much whether his proposal 
would commend itself sufficiently to be adopted by a// the banks ; and, of 
course, without a complete agreement, the scheme would be worse than 
useless. 


Bankers have generally, in their “ terms of business,” given prominence to 
their offer of undertaking such matters for their customers without charge. 

The question of legal liability, which may be incurred by imposing a 
specific charge for the collection of coupons, etc., should also be considered. 

There would, I fear, also be a danger of further competition with the dis- 
count houses, which have already done something towards watering down the 
rates hitherto obtainable by bankers for certain classes of business—as these 
and kindred companies would certainly be only too keenly alive to the 
situation. 

It appears to me that the only course open to bankers to recoup them- 
selves in this matter is either by a readjustment of any commission charged 
on the account generally, or by making an individual arrangement ; but in the 
case of “ valuable” accounts, there is nothing more to be said. 

In making these few comments upon this subject, I have viewed the 
question only as affecting customers other than stockbrokers, as the latter are 


2 expected to, and generally do, undertake the collection of coupons, etc., 
themselves. 







. I am, Sir, 
Yours faithfully, 
J. W. S. 











London. 

DEAR S1r,—Having much to do with securities, and with the collection of 
drawn bonds and coupons in particular, I can fully appreciate the desire 
of your correspondent “ Take Care of the Pence” to be enabled to make a 
special charge for the services indicated ; but I think the time has passed for 
imposing fresh charges, and especially now, when our customers find a 
continual decline in their incomes from investments. I fear that were the 
proposed circular issued the responses would be far from unanimous in favour 
of the charges being made. 

Whatever the nature of an account may be, I think bankers can be relied 
upon to see that it is in some way to them remunerative, either by loan, 
discount, or by the amount of credit-balance maintained. Where the work 
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of an account is heavy and otherwise unremunerative, rather than make 
sundry special charges it is more satisfactory to the banker and his customer 
to charge a small annual commission. 


I think that most bankers will agree that accounts for which they hold 
securities, and consequently collect coupons, are among their best, and it 
would be false policy to upset existing arrangements. 

Yours faithfully, 
GEORGE CARR. 


S1r,—With circumstances so adverse to the making of large banking 
profits, it was encouraging to note a suggestion in your last issue that bank 
revenues might be supplemented from a new source. Your correspondent’s 
plan, that such new profits should be obtained “ by a fixed, recognised and 
universal charge to customers for the collection of coupons and drawn bonds,” 
is, however, open to several objections. “Take Care of the Pence” thinks 
that the question is one of “ possibility,” whereas the main consideration 
appears rather to be that of “desirability.” 

If it is desirable that each section of bank business shall separately, and 
of itself, show a profit, we must adopt and extend the practice of small 
building society banks in making a charge to customers for pass-book, paying- 
in slips, etc. 

Your correspondent is probably aware that in making quarterly or half- 
yearly charges the banker takes into consideration all circumstances affecting 
the account, and the amount of coupon work should form no exception in 
deciding whether any or what charge should be made If coupons were 
collected by bankers without charge, for the convenience of persons other 
than customers, the case would be different, and, as with your correspondent, 
it would be matter for surprise “that they should be content to allow it to 
remain year after year so utterly unremunerative.” But does it go unre- 
munerated ? Is it not one of the sundry services rendered by the bankers to 
their customer in consideration of the profit derived from his banking account 
with them ? 

The scale of charges suggested is purely arbitrary, and cannot be regarded 
as representing, even approximately, the actual value of the services rendered, 
if viewed as a separate business. To collect £10 worth of coupons, spread 
over a period of twelve months, and keep the necessary records, for a 
remuneration of ninepence, scarcely commends itself as a self-supporting 
business. It is therefore evident that your correspondent suggests this charge 
as additional to some other consideration ; and if that other consideration is 
not a fixed and universal one, it follows that the suggested scale of charges 
cannot be applied. 

Combination is a power not to be lightly used, and bankers will probably 
regard the end desired unworthy of the means suggested. 

Yours, etc. 
W. W. B. 


STAMPING VOUCHERS. 


S1r,—A customer writes to his bankers asking them to send him a draft 
payable to a party to whom he wishes to remit, and to debit his account with 
the amount and commission. Does the voucher (specimen of which is 
appended) which the banker passes against his customer’s account for this 
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transaction require to be stamped, or is it understood that the operations of 
bankers on their customers’ accounts are exempt from stamp duty? 
Yours, etc. 
LEDGER. 


[A voucher of this description does not require to be stamped.— 
Ep. B.M.] 





Specimen. 
410 os. 7d. [Spe ] 189 
Debit Thomas Jones 
For the following, viz. :-— 
Draft in favour of John Smith for letter of ; : £160 9 
Exchange o oF 
(Initialed here by an official of the bank.) £410 0 7 





Account credited, dfts. and com. 


Rotices of Rew Books. 


WE have to acknowledge the receipt of a pamphlet on Zhe Industries of 
Russia, dealing in particular with mining and metallurgy. Mining maps 
accompany, and the booklet has been written by A. Keppen, mining engineer 
for the World’s Columbian Exposition at Chicago. Mr. John Martin 
Crawford, United States Consul General to Russia, is the editor of the 
English translation. 


The Co-operative Wholesale Societies Limited Annual (1895) has also 
reached us. The volume constitutes the thirteenth of the series. The list 
of contents is varied and comprehensive. Mr. George Howell, M.P., 
Professors James Long, Shield Nicholson, and other well-known writers 
contribute exhaustive papers on subjects with which their names are usually 


associated. The work is published at 1 Balloon Street, Manchester, and 
119 Paisley Road, Glasgow. 


Our Leading Banks. W. Howarth (Greenaway, 30 Camomile St., E.C.)— 
For the most part, the “matter” contained in this brochure has already 
been made public. The volume, in the main, consists of a series of articles 
which have appeared in the Budionist. This volume deals with the Joint 
Stock Banks in London, and the histories of some sixteen banks are set 
forth. In almost every case, the author tells us, the histories have been 
checked by the leading officials in the banks. The price is 2s. 


The History of Currency. W. A. Shaw, M.A. (Wilsons and Milne, 
29 Paternoster Row, E.C., price 15s.).—So far as we are aware, this work is 
unique. We believe it is the first attempt to give a really complete historic and 
consecutive study of currency. Of course, particular sections in the wide 
period—1252 to 1894—covered by the author have been the subject of 
exhaustive comment, but here, in this volume, we have presented in an orderly 
and scientific manner, a reasoned and methodical study of currency history. 
This ambitious effort the author has accomplished, strange to say, in some 
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300 pages, the whole volume comprising but a little more than 400 pages, the 
latter portion consisting of various valuable appendices giving a concise history 
of the monetary systems of various countries. In his interesting preface, Mr. 
Shaw explains that the purpose of his book is two-fold: first and foremost, to 
illustrate a question of principle by the aid of historic test and application ; 
and, secondly, to furnish for the use of historical students an elementary hand- 
book of the currencies of the more important European States from the 13th 
century downwards. As to the former purpose, he rightly points out there is 
no field so strewn with scientific (comparative and prophetic) possibilities 
as economic history, and in economic history there is no department 
in which the study of the experience of other times and nations is more 
necessary and resultful, full of lessons and replete with wisdom, than the 
domain of currency. He significantly adds, as the result of his prolonged 
investigation as a currency historian, that the verdict of the past on the great 
problem of the 19th century—bimetallism—is “ clear and crushing and final, 
and against the evidence of history no gainsaying of theory ought for a moment 
to stand.” Throughout medieval Europe, and up to the close of the 
18th century, the currency of Europe, he states, was practically bimetallic— 
practically, because actually so without the prescription of a law of tender, and 
without the allowance of any theoretic grasp or conception of the practice as 
distinctively what nowadays we understand as bimetallic. Having explained 
that the conception of a law of tender is quite modern, the author points out 
the final outcome of the application of the law was the development of the 
modern monometallic system—a system in which alone lay the safeguard 
against the operation of the bullionist. It was only at the close of the 18th 
century that England evolved this system, and flung away the last remains 
of that medizeval ignorance which had brought with it such a dower of mishap. 
Later, he adds, the modern theory of bimetallism is almost the only instance 
in history of a theory. growing, not out of practice, but of the failure of prac- 
tice ; resting, not on data verified, but on data falsified and censure marked. 
No words, says Mr. Shaw, can be too strong of condemnation for the theo- 
rising of the bimetallist who, by sheer imaginings, tries to justify theoretically 
what has failed in five centuries of history, and to expound theoretically what 
has proved itself incapable of solution save by cutting and casting away. 
These are strong words, coming from one who has just risen, as it were, from 
a comprehensive survey of the currency world during the last five or six 
centuries. To Englishmen, so very practical as they are, ‘‘the verdict of 
history ” will appeal with greater force than any number of papers and pam- 
phlets setting aside, or endeavouring to do so, the lessons of the past. Now 
that the press has more or less familiarised the man in the street with currency 
problems, Mr. Shaw’s book will be a welcome addition to this class of literature 
which seems to bulk larger than ever. In these days, too, when bimetallism 
—‘the economic dynamite ”—is freely handled by an eminent statesman within 
a few yards of the Bank of England—as witness the somewhat recent con- 
ference of bimetallists at the Mansion House—it is high time that literature 
of a counteracting nature should have an equally free course, therefore we 
welcome the present volume. 





a 
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THE AUSTRALIAN JoINT STocK Bank has issued a circular during the past month to 
its depositors announcing that the directors are prepared to pay one-half of the series of 
deposits falling due under the reconstruction scheme in June, 1897, provided an extension be 
granted for the remaining half of that series until 1902, such substituted receipt to bear 
interest at the rate of 44 per cent. per annum. 












MR. HENRY BIRKBECK. 


WE regret to have to record the death, on the 1st February, 1895, of 
Mr. Henry Birkbeck, the senior partner in the firm of Gurney and Co., the 
head office of which bank is at Norwich, Mr. Birkbeck’s life was of great 
interest owing to his high personal qualities, and we therefore describe it in 
some detail, taking first Mr. Birkbeck’s banking, and then his private career. 
A good example of the now rapidly diminishing class of private bankers, 
Mr. Birkbeck showed, through a long life, what public services may be 
rendered by the good use of personal position. 


Henry Birkbeck, of Stoke.Holy Cross, near Norwich, was born on February roth, 1821. 
He had thus very nearly completed his seventy-fourth year. Hecomes of an old Lancashire 
family, well known in the Society of Friends, in the days when to be a Quaker was to be 
recognised a steady, industrious, thrifty, God-fearing, loyal man. He was the eldest son 
and only child of Henry Birkbeck by his first a 4 the oldest daughter of Mr. Joseph 
Gurney, who lived at the Grove, Ipswich Road. Mr. Henry Birkbeck, now deceased, was, 
in fact, a descendant of the Gurneys on both sides—his father having been also a member 
by descent of that famous Norfolk family. He was sent to the Friends’ School at Tottenham, 
where he was a companion of the late Mr. William Edward Forster, M.P., and of other 
youths of the then leading Quaker families. On January Ist, 1839, being then in his 
eighteenth year, he commenced his training in the Norwich Bank, and on coming of age 
acquired a partnership that had been bequeathed to him by his grandfather, Joseph Gurney, 
Henry Birkbeck being his eldest male descendant. Under his grandfather's will Henry 
Birkbeck also entered into the possession of the estate at Stoke Holy Cross, and in due 
course thereon built the handsome mansion in which he has since lived, and where he died. 

In the autumn of 1849 Henry Birkbeck married Mary Ann, the eldest daughter of the late 
Anthony Hamond, of Westacre. The death of this lady, which took place in 1862, caused 
him a great sorrow. A charming simplicity of manner, combined with great kindness of 
heart, made Mrs. Birkbeck beloved by all who knew her. The Orphanage at Stoke will 
ever remain a memorial of her kindly zeal. In 1871, Mr. Birkbeck married a second time, 
nectar the only sister of Sir W. H. B. Ffolkes, Bart., of Hillington Hall, who survives 

im. 

One of the immediate consequences of Mr. Birkbeck’s marriage in 1849 was that he 
ceased to be a member of the Society of Friends, and he thenceforward attended the services 
of the Church of England. This change, however, was not attended by any marked 
alteration in his theological views, for he continued to the day of his death to be a 
Christian of the broadest catholicity—a man who loved liberty in religion, as he loved 
liberty in political and civil life. 

Trained, as we have said, in early life in the practical details of banking, he pursued his 
profession through life with the greatest punctuality and attention. He was ever watchful 
and anxious that the business of the Norwich Bank should be conducted with accuracy 
pont celerity, and that as times changed the necessary alterations should be made in all 

etaus. 

In 1866 came the crash of Overend, Gurney & Co. By this Mr. Birkbeck sustained a 
loss of many hundreds of thousands. His courage, however, never for a moment forsook 
him. He simply regarded his loss as an act of Providence and an intimation to begin life 
again. The severe and unprecedented run on his bank resulting therefrom gave him but 
little anxiety, as he well knew that the millions entrusted to the care of his firm were well 
placed and easily realisable. In 1870 when the firm of Harveys and Hudsons suspended 
payment, he took a full share, with his partners, in the arrangements under which the 
difficulties which threatened the district were diminished as much as possible, and kept 
within a comparatively small compass. This public action proved, however, to be only the 
beginning of a further advance of the firm’s business. Later on the banks of Messrs. 
Huddleston of Bury, Jarvis of Lynn, and Mills of Colchester were added, and alliances were 
made with the Alexanders of Ipswich and Round of Colchester, so that Mr. Birkbeck leaves 
to his partners the heritage of the largest provincial private bank in the United Kingdom. 

When the question of publication and auditing of bank accounts came up, Mr. Birkbeck 
took a deep interest in it, and in the arrangements which led to the audit of the accounts of 
the Gurney Banks by one of the best-known firms of accountants in London. 

Mr. Birkbeck had, through failing health, for many years retired from public life, and, 
although in constant attendance at the bank, had for some time ceased to take any active 
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part in its management. To the present generation Mr. Birkbeck was but little known, but 
to those who can look somewhat further back he will be remembered as a prominent figure 
in the commercial and political life of the county of Norfolk and city of Norwich. 

He leaves, besides his widow, four sons and three daughters. The two eldest of the sons, 
Mr. Henry Birkbeck and Mr. Edward Birkbeck, are connected with the Norwich Bank. 

In private life Mr. Birkbeck was a man of varied talents. Though not absolutely a 
student, he read much, and with discrimination. His personal tastes were evidenced in his 
residence, and in his library at Stoke, which is valuable and well selected, especially 
containing many works on Norfolk and Norwich, and also a collection of the works of the 
early Quaker writers. The family characteristic of a remarkable memory caused him to 
retain much of what he read. He was a capital ‘‘raconteur,’’ and as a host most 
entertaining. He was of a generous disposition. The great gulf which separated the rich 
from the poor was ever a mystery to him, and he sought so far as in him lay to bridge that 
gulf. His pocket or cheque-book was in constant requisition. He frequently remarked 
that he held but a shadowy title to the many blessings he daily enjoyed. To lessen the 
anguish of the widow and orphan he would expend large sums with untold pleasure to him- 
self and to the surprise of the recipients. He was not one who reduced the art of giving to 
a science; it was rather the outcome of a kindly heart or philanthropic instinct. Mr. 
Birkbeck was from time to time associated with several of the most important charities and 
institutions of the city and county. For many years, and up to the time of his death, he 
was chairman of the Great Hospital Trustees, and of the Governors of the Bethel, to the 
affairs of both of which charities he gave unremitting attention. His courteous tact in these 
positions was much valued by his colleagues. He was also for many years treasurer of the 
Norfolk and Norwich Hospital. He was Sheriff of Norwich in the year 1853-4, and High 
Sheriff of Norfolk in the year 1860, and a Justice of the Peace for the county. He for 
some years was a member of the Norwich Town Council, asa representative of the 
Fourth or Mancroft Ward. He was also a member of the first Norwich School Board. 
When, in 1878, through the munificence of the Earl of Leicester and Mr. Cadge, and 
others, it was decided to build a larger and more commodious hospital at Norwich, Mr. 
Birkbeck, as treasurer of the institution, threw all his energy into the scheme, and con- 
tributed much to its success, his firm subscribing £5,000 to its aid. The greater part of his 
charitable fame, however, is founded upon unwritten deeds, of which he was careful that 
the outside world should never know. He was deeply religious, and, upon the death of his 
wife, carefully superintended the education of his children, who were devotedly attached to 
him. The Norfolk Bible Society found in him a munificent supporter. The late quaint old 
secretary of that society, ‘‘ Bible’? Wiseman, as he was popularly called, on one occasion 
declared, to the amusement of his audience, that the young squire of Stoke was his walking 
advertisement of the good resulting from the study of the Sacred Word. 


Politically, he was, through all his life, an earnest, consistent Liberal, of what it is now 
the fashion to speak of as a Moderate type. Almost his last appearance on a public platform 
was as chairman of the meeting in May, 1890, to receive Mr. Gladstone, when the old 
statesman and his wife stayed the night with him at Stoke. 

Mr. Birkbeck regarded with marked approval the great educational wave which was 
sweeping over the country; yet he felt most strongly that the national sports and pastimes 
tended to develop the best instincts of manhood. When asked one day how his son was 
succeeding at Eton, he replied, with a merry twinkle in his eye, ‘* Capitally. He is in the 
first eleven, and captain of the football team.” 

A thorough sportsman himself, the ploughed fields of Norfolk and the green pastures of 
Leicestershire knew the fearless and well-mounted young banker horseman. As a whip 
few were the equals, fewer still the superiors, of Henry Birkbeck. Asa good judge of horse- 
flesh he took great interest in horse breeding. Possessed of a splendid constitution, his 
powers of endurance were great. It was not unusual for him to cover twenty miles in the 
saddle in search of a horse before business hours. Want of energy in individuals was looked 
upon by him as idleness in disguise. That which would have been considered impulse in 
others was in him well-matured thought quickly conceived. 

The part which Henry Birkbeck took in the welcome given to the Royal Agricultural 
Society, when in 1849 that society made its first visit to Norwich, and the enlargement of 
his ideas with respect to the live stock of the farm, would seem to have had their immediate 
effect by causing him to take an increased interest in the live stock of Norfolk, and in the 
ey ge of scientific and practical agriculture in the county. He soon set up a small herd 
of the then little-known and somewhat despised red-polled cattle of Norfolk and Suffolk, 
taking his cue, as to the merits of the stock, from Mr. Edwards, of Hapton, and collecting a 
small herd of what were then the best, out of Mr. Edwards’, Mr. Dowson’s, of Geldeston, 
and Mr. George George’s, of Eaton. When in 1873 it was agreed to give the red-polled 
cattle a chance, by the foundation of a herd book, Henry Birkbeck was one of the most 
active promoters of the arrangement. He had by that time drawn so freely on the stock of 
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Mr. N. Powell’s selection, and had so choice a lot of animals, that Sir Edward Kerrison and 
other noted breeders were wont to resort to Stoke for stock. A few years ago Mr. Birkbeck 
parted with his whole herd—then a grand one as regards quality and milk-yielding powers—to 
Mr. Garratt Taylor at a valuation, and some of the cows are yet at Whitlingham. After two 
or three years Mr. Birkbeck declared that he did not care to be without some of his old 
favourites in the Stoke Park, and going to Whitlingham he had his pick of the progeny of 
his old cows. On the formation of the Red Polled Society he became a life member and a 
trustee ; last September he was elected president of the society for the year. 

Mr. Birkbeck had from the days of his youth liked a good horse, and he developed into 
a good judge. He loved to handle the ribbons, whether driving a four-in-hand or tandem. 
Possibly this gave a tendency to his desire to see first-class harness horses bred in Norfolk 
in this nineteenth century, as they were bred in the eighteenth. To this end he occasionally 
selected and owned a prime Norfolk Hackney stallion, and was the means of helping other 
men, less favoured with wealth, to maintain such stock for the good of the county. When 
in 1883 it was agreed that it was desirable to establish a society for the kingdom, to improve 
the Hackney horse, and to undertake a stud book, which had been just then announced asa 
private venture, no man was considered equal to Henry Birkbeck to preside over the 
public meeting, that was summoned at Norwich to consider the question. He then urged it 
on the present generation of Norfolk agriculturists to strive to bring back the merits which 
he remembered in the Hackney horses of his younger days, and after having the pleasure of 
proposing the name of H.R.H. the Prince of Wales as the first life member of the new 
society, gave his own name as the second. Within a few hours Mr. Birkbeck, working 
with two or three others, obtained enough support for the proposal to ensure the success of 
a Hackney Horse Society. He was chosen treasurer at the first meeting, and held that 
office to the time of his death. On one of the last occasions when he spoke of this part of 
his public career, he rejoiced to know that so much good had resulted: an amount of 
advantage, in fact, that greatly exceeded his most sanguine anticipation. He also took 
great interest in, and had considerable natural talent for, the science of arboriculture, and 
many of his friends used to seek his judgment as to the treatment of their plantations. His 
estate at Stoke Holy Cross is a good example of what is possible in Norfolk in the production 
of Woodlands. 


[We are indebted to the articles in Zhe Norwich Mercury and the Eastern 
Daily Press for the information contained in this notice of Mr. Birkbeck. ] 
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In their report for the second half of last year, the directors of the Bank of Bombay 
state that the Money Market was marked by an almost entire absence of trade demand. 
On the 22nd August the Bank rate fell to 3 per cent., and stood nominally at that rate for 
the remainder of the year. Inthe open market the rate was frequently as low as I per 
cent., while difficulty was often experienced in lending money on even the most nominal ratés 





LONDON AND GENERAL BANK.—A summons which has been before the Court on 
several occasions was finally disposed of. A sum of £14,000 having been paid into the 
London and General Bank before its liquidation, the question arose whether the dividend 
upon that sum should be paid to the estate of Hobbs & Co., Limited, or to that of the 
Lands Investment Company (two of the Balfour group of companies), or whether the 
Mortgage Insurance Company had aclaim upon it. Mr. Justice Williams held that the 
sum in question should be treated as part of the assets of Hobbs & Co., Limited. 


In the House of Commons, last month, the Chancellor of the Exchequer was asked 
whether, the price of consols having risen so much above par, the deposits in the Post- 
office Savings Banks now earned sufficient to pay the rate of interest to depositors hitherto 
paid, together with the expenses of management ; and, if not, whether it was proposed to alter 
the rate of interest, or to meet the difficulty in some other way. Sir William Harcourt stated 
that he was informed by the National Debt Commissioners that the securities held by them 
on account of deposits in the Post-office Savings Bank had hitherto earned more than sufficient 
to pay the rate of interest, in addition to the expenses of management, and although the price 
of consols had risen above par, it was not estimated that the expenses for 1895 would exceed 
the income. He proposed to appoint a departmental committee to investigate the subject. 
In our last number we showed that the margin of profit on the working of the depart- 
ment for 1894 had been reduced to £35,000, and inasmuch as the average value of consols 
for 1894 was much higher than for the preceding year, it is difficult to see how the depart- 
ment can have been worked at a profit. It will he noted that the Chancellor’s reply referred 
to the current year and not to the one just closed. 
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Supplied under Royal Warrant SEAR to her Majesty The Queen, 


“Honest water, which ne'er left man i’ the mire.”—7imon of Athens, A. 1, S. 2. 


The finest tribute nee accorded to sterling merit is contained in The Lancet of Aug’ ust 8th, os ie pages 307-8, which 
embodies the ‘‘ Report of The Lancet Special Commission on Natural Mineral Waters,* “ Johannis”’—t. subject of the 
Report—being sktieed, Sess amongst the Natural Mineral Waters of the world as worthy o this distinction. 








PROMOTES APPETITE. ASSISTS DIGESTION. PROLONGS LIFE. z 


dohannis 


THE KING OF NATURAL TABLE WATERS. 


CHARGED ENTIRELY WITH ITS OWN NATURAL GAS. 


The resources of the Johannis Spring are more than sufficient to yield 80,000,000 BOTTLES 
per annum of Water charged with its own Carbonic Acid Gas, absolutely pure and natural. 





Botts. (fer case of 50) 22/- Half-Botts. (fer case of 100) 35/- Quarter-Botts. (fer case of r00) 25/- 
BOTTLES, PACKING AND CASES INCLUDED. 
To be obtained from all Chemists, Wine Merchants and Stores, at the following prices per dozen, delivered: 


London—Bot., 6/-; Half-Bot., 4/6; Quarter-Bot., 3/6. Country—Bot., 6/6; Half-Bot., 5/-; Quarter-Bot., 3/9 
and of all W. & A. GILBEY’s Agents throughout the Kingdom. 








SUPPLIED AT ALL FIRST-CLASS HOTELS, CLUBS AND RESTAURANTS. 





Sprinas: ZOLLHAUS, GERMANY. LONDON OFFICE: 25 REGENT STREET, S.W. 


JOHN DAY & CO. Limited, 


Hlodvertising Hgents and Contractors, 
12 COLEMAN STREET, LONDON, E.C. 


(Business Established in 1878), 
Have large experience of, and give special attention to, PROSPECTUSES and announcements of PUBLIC 
COMPANIES and CORPORATIONS. Undertake the entire Advertising of Prospectuses of new issues 
and Companies, including Printing, Addressing and Circulating. Have a special organization for the 
LOCAL DISTRIBUTION of Prospectuses to known Investors in all important towns throughout the 
Provinces, Scotland and Ireland. Advise and assist, by arrangement, clients and customers who contem- 
plate the issue of Prospectuses, in drafting same, and otherwise. 


LEGAL NOTICES. . 
Advertisements received for the LONDON GAZETTE, and prompt and special attention given 
to the insertion of LEGAL NOTICES and Solicitors’ business generally. 











FINANCIAL, TRADE AND GENERAL ADVERTISEMENTS INSERTED IN ALL ENGLISH, 
SCOTCH, IRISH, INDIAN AND COLONIAL NEWSPAPERS, MAGAZINES AND PERIODICALS. 


REPLIES RECEIVED AND FORWARDED. 


- Schemes of TRADE ADVERTISING, by the month, year or season, prepared for Manufacturers and 
Engineers, and for every description of Wholesale and Retail businesses. 


Biocks ror ILLUSTRATED ADVERTISEMENTS Desianeo ano Encraveo sy Competent Artists 
AND WOoRKMEN. 











ALL COMMUNICATIONS TO BE ADDRESSED TO 


Messrs. JOHN DAY & CGO., Limited, 


Cheques to be orossed 12 COLEMAN STREET, LONDON, E.C. 
“BROWN, JANSON & CO.” 








‘*THE TIMES,” December 29, 1894, asks in a Leader on 


“OUR DAUGHTERS,” 


‘¢ What will the little stock of accumulations which paterfamilias can hope to leave behind him, 
after he has paid for his son’s education, provided for his widow, and been aggregated by the 
Chancellor of the Exchequer, yield his girls to live on, and what other sources have they got ?”’ 


THE QUESTION IS ANSWERED BY THE 


MUTUAL LIFE INSURANCE CO. 


420,000,000. OF NEW YORK, 


CMO 
GUARANTEES FIVE PER CENT. 


UNDER ITS 


DEBENTURE POLICY, 


Death Duties, Children’s Education, Marriage Settlements, 
or Business Capital, 


UNDER ONE CONTRACT. 








Apply for particulars to any of the Branch Offices, or to 
D. C. HALDEMAN, General Manager for the United Kingdom, 
17 & 18 CORNHILL, LONDON, E.C. 





ex#@ Founded 1873. O99 


Equitable 


fire and Accident Office 


Limited. 











ACCIDENT DEPARTMENT. 


One Premium returned every Fifth Year 
to those who have made no claim. 





AGENCY.—Gentlemen who can Introduce Sound Business in either Department 
Invited to Apply for Agency. 


D. R. PATERSON, 
ST. ANN STREET, MANCHESTER. Secretary and Manager. 
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Report of Bank, etc., Meetings. 


ANGLO-FOREIGN BANKING COMPANY, LIMITED. 


THE directors herewith present to the shareholders the twenty-third annual report, 
balance-sheet and profit and loss account for the year ending the 31st December last, 
showing a gross profit, including £4,006. 3s. 6d. brought forward from last account, of 
451,880. 9s. 5d. After deducting the current charges and rebate, providing for bank 
premises redemption fund, income-tax and bad and doubtful debts, there remains the sum 
of £30,238. 1s. 7d. for appropriation. From this sum £10,500 have been paid as interim 
dividend, leaving £19,738. 1s. 7d., which the directors propose to apply as follows :— 
410,500 to payment of a dividend of 3s. 6d. per share; £4,500 to payment of a bonus of 
Is. 6d. per share, making the total distribution for the year 8s. 6¢. per share, or a little over 6 
per cent. per annum on the capital of the company; £4,738. Is. 7d. to profit and loss new 
account. 


Balance-sheet, 31st December, 1894. 





LIABILITIES. 

Capital—6o,000 shares of 4 7 each, - sm : ; : ; . £420,000 0 oO 
Reserve fund. ‘ 3 3 ° " 100,000 0 O 
Deposits, loans, etc. . ; . : , : 411,352 5 4 
Liability on bills negotiated ate contra ; ° , ; ° ° 31570518 16 10 
Current accounts ‘ ;: é . . 384,420 5 6 
Acceptances per contra : - ; . . ° . 907,820 8 3 
Bank premises redemption fund . - ° , . ° . . 12,368 18 2 
Rebate. 1,230 8 3 

Profit and loss, £ 30,238. Is. "4.3 ; deduct —interim dividend paid to 3oth 
June, 1894, £10,500 . ° : 19,738 I 7 
451827,449 3 11 

ASSETS. 

Cash and loans for short periods . : ; R ‘ ‘ : - £490,020 18 2 
Bills receivable and foreign bills . ° é ° : 424,826 4 2 
Bills receivable and foreign bills negotiated per contra . - ; - 3,570,518 16 10 
Indian Government and other securities . : - ‘ , . 120,853 13 3 
Bank premises . s ‘ ; a . * . r ; P 35.407 12 1 
Current accounts S z A . “ ° : xB 278,001 II 2 


Acceptances per contra " against security, £804,942. Ios. 8d.; 
acceptances per contra at short dates, without security for account 
of bankers, £12,877. 17s. 7d. : A ‘ : ‘ ‘ 907,820 8 3 


£5:827,449 3 11 








AUSTRALIAN JOINT STOCK BANK, LIMITED. 


THE net profit for the half-year, after deducting rebates, paying interest due on deposits, 
paying all charges at head office and 143 branches, and making ample provision for all bad 
and doubtful debts, amounts to £21,914. 10s. 2d. ; to which has to be added the balance of 
undivided profits from 30th June last, £2,522. 17s. 9¢.—making available for distribution, 
424,437. 75. 11d., which the directors recommend to be appropriated as follows :—To 
reserve fund, £1,500, making it £46,500; dividend at the rate of 4 per cent. per annum, 
£21,530. 7s. 8d.; leaving a balance to be carried forward of £1,407. os. 3d. 











J. BACKHOUSE AND CO. 


Balance - sheet, 31st December, 1894. 


(INCLUDING LONDON OFFICE—BY CABLE.) 





Dr. 
Notes in circulation . ote 2s 28 | Aes (618 
Bills in circulation, and balances due to other banks x ‘ : ; 126,748 13 7 
Deposits—current ‘accounts not bearing interest . ° : ‘ . 1,013,174 10 9 
New fixed deposits. ° . . 124,793 10 9 
Fixed deposits of old bank extended for long periods ; 2 . ° 7,269,075 5 10 
Inscribed stock deposits . . . . . 386,418 15 5 
Interest accrued on deposits and stocks ‘ z s : A ° 89,115 8 4 
Total liabilities . 9,197,904 4 8 
Capital paid up (including 410,089 old bank share capital i in suspense), 
41,100,643. 1 158.5 ; reserve fund, £45,000} a and vat £32, 075. 
- 5d. . . 1,177,718 18 5 
410,375,623 3 1 
Memo.—Reserve funds of old bank held in suspense as per contra, £687,146. 11s. 8d. 
r. 
Coin and bullion, £ 1,179,124. 14s. 10d.; cash at London. bankers, 
£48,384. 115. 6d.; British consols, £240,600; N.S.W. debentures, 
£500; Queensland Treasury notes, £21,836 ; notes of other banks, 
£1 5,928; cash balances in hands of agents, and remittances i” 
transitu, £221,992. 148. 6d. . . =« « . See on 
Bills receivable and bills discounted current 402,748 3 2 


Loans and advances to customers after deducting reserve funds and 


balances belonging to the old bank, £687,146. | 11s. 8d., as rel contra 7,793,468 7 2 














Bank premises . ° ° ° ° ‘ ° ° ° 451,040 II II 
£10,375,623 3 1 
PROFIT AND LOss. 
Dr. 
Rebate on current bills =. ; : ‘ e ‘ ; ° . £7,637 15 6 
Reserve fund, making it £45,500 * ‘ 1,500 0 O 
Dividend at the rate of 4 per cent. per annum (including ‘interest on 
instalments paid in advance) P ‘ . i 21,530 7 8 
Balance to carry forward . A ‘ ; = ‘ e ‘ 1,407 0 3 
£32,075 3 5 
Cr. 
Balance em a t forward from last half-year ‘ . ‘ P 42,522 17 9 
Profit for the half-year ended 31st December, 1894 : A ; 29,552 5 8 
£32,075 3 5 
J. BACKHOUSE & CO. 
(BANKERS, DARLINGTON AND BRANCHES.) 
Balance-sheet, 31st December, 1894. 
LIABILITIES. 
Current and deposit accounts. é : : . ‘ 3 - £3:041,043 5 8 
Drafts and acceptances outstanding . . ° ° . ° ‘ 51,570 19 5 
Notes in circulation . : . . ‘ ° . ‘ ; . 43.445 9 O 
Liabilities to the public . : ‘ P . 3,136,059 5 I 
Partners and sundry scape including rebate on bills . : ° 89,413 I 
Capital and reserve . , , , i , : ; 250,000 0 Oo 
2 


£3:475:472 11 


To contingent liability in respect of the Baring guarantee fund, £2,500, since cancelled. 


































BANK OF BENGAL. 


ASSETS. 
Cash at head office and branches and with bankers, £750,641. 175. 7d. ; 
cash at call and short notice, £600,000 . * - £1,350,641 17 7 


Investments :—British and Indian Government Treasury bills and 
Exchequer bonds, £360,000; consols (126,250), Colonial Govern- 
ment securities, English railway debenture and preference stocks, 
and bonds of, and —_— by - Indian — 4 316,456. 


18s. Id. ° ° 676,456 18 1 
(£20,000 consols are lodged as nate for au Council canteen ) 
London brokers’ bills discounted ° " 76,051 12 3 
Advances to customers, bills discounted, loans and other securities “ 1,277,960 Ir I 
Bank premises at head: office and branches, with adjacent properties . 94,361 12 2 


£3:475.472 11 2 





N.B.—The publication of the balance-sheet does not alter the character of the bank as a private firm, or 
lessen in any way the responsibility of the partners to the full extent of their private property. 
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BANK OF BENGAL. 


THROUGHOUT the half-year money was abundant and the trade demand limited. The 
average rate for demand loans was 3°364 per cent. The net profits at head office and 
branches amounted to Rs. 11,70,238.13.7, which, with Rs. 5,01,241.1.5 brought forward 
from the previous half-year, made a total of Rs. 16,71,479.15. This sum the directors 
disposed of as follows :—I. In payment of a dividend at the rate of 10 percent. per annum, 
free of income-tax, Rs. 10,00,000; II. Transferred to reserve fund, Rs. 2,50,000; IIT. 
Transferred to gratuity and pension fund, Rs. 50,000; IV. Carried forward to profit and 
loss account of the current half-year, Rs. 3,71,479.15. 


Statement of the Affairs of the Bank of Bengal on the 31st December, 1894. 








LIABILITIES, 

Capital paid up . ° ° ° ° e ° ° . Rs, 2,00,00,000 0 O 
Reserve fund *63,50,000 0 O 

Public deposits at head ‘office, oy" 87, 57,054. 7 10; ; public deposit 
at branches, Rs. 1,31,47,933.8 “ a 2,19,04,988 0 9 
Other deposits at head office and branches . ‘ ‘ x ‘ 5,79,02,811 2 10 
Bank post —_ ae. . ; ‘ . ‘ ; 3,48,007 10 4 
Sundries ° ° . : : : ‘ 28,34,073 15 Io 
Rs. 10,93,39,880 13 9 

ASSETS. 

Government securities x f ss re ; ‘ Rs. 85,98,949 8 o 
Other authorised investments ‘ ; . . + 67,83,286 0 O 
Loans on Government and other authorised securities ; > ‘ 95,00,475 5 11 
Accounts of creditondo.do. . A > 5 : ‘ ° 91,22,862 12 6 
Bills discounted and purchased . : z - ° " 2,69,71,584 6 8 
Balances with other banks . i fe ‘ > - ‘ ‘ 9,17,963 10 I0 
Bullion : : ° ° ° ° ° ° ° ° e 1,765 3 2 
Dead stock ‘ ; ‘ ; : ‘ ; : ; . 12,75,728 I 
Stamps 2 ‘ - - ; ; ame : ‘ 9,595 8 6 
Sundries . 16,04,675 13 0 

Cash and currency notes at head office, Rs. 2,19,45,263- “Ze 2; cash 
and currency notes at branches, Rs. 2,26,07,770.13.11_ . ‘ 4,45,53,034 5 I 





Rs. 10,93,39,880 13 


© 





* Rs. 3,93,898.14.21 of which represent amount of old notes still outstanding of the bank’s circulation 
which was withdrawn in 1862, 
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BANK OF BRITISH COLUMBIA. 


BANK OF BOMBAY. 


THE directors have pleasure in reporting that the transactions of the half-year have 
resulted in a net profit of Rs. 7,68,260. 7a.; to which has been added the balance carried 
forward from the previous half-year, Rs. 2,14,749. 3a. 2.—making together, Xs. 9,83,009. 
10a. 2f., and which they have applied as under:—To a dividend at the rate of 10 per cent. 
per annum free from income-tax, Rs. 5,00,000 ; reserve fund, Rs. 3,00,000; officers’ pension 
fund, Rs. 25,000; carried forward, Rs. 1,58,009. 10a. 2p. 

















Abstract Balance-sheet as on 31st December, 1894. 











LIABILITIES, 

Colts wt ores . ; . ee sing . Rs. 1,00,00,000 0 O 
Reserve fund 47,00,000 0 O 

Public deposits at head office, Rs. 48,93; 080. 30. 7b: public deposits 
at branches, £s. 50,142,203. hes 8. ; 99,35,283 11 3 
Other deposits : ‘ ‘ é . : ; -  4977,03,544 8 11 
DA ctw. Stee tet: glace OW Ge ew 4,328 15 9 
ar SS arritede ad: Wore? ai ee eat Met 4 9,83,009 10 2 
Rs. 7,33,86,166 14 1 

ASSETS. 

Government securities . . . : ‘ . ‘ ; . Rs. 88,08,584 11 8 
Other authorized securities ; . A 29,80,374 0 O 
Credits on Government and other authorized securities 2 < ‘ 21,41,425 8 9 
Loans on Government and other authorized securities . : 61,32,783 9 8 
Bills discounted and purchased . 1,5319,738 5 3 
Dead stock, 2s. hadieeae lies 5 : applied i in reduction, Rs. 2,85,000 3,95:832 7 6 
Stamps 4, 9 0 
Stationery . F ° ' ° : : = 2 . ‘ 16,166 0 O 
Adjusting account . ° . ° ‘ . “ ; : 311,440 12 II 
Balances with other banks . 7,21,207 7 4 

Cash at head office, Rs. 3,00,23, 306. 134 20 ; cash at t branches, 
Rs. 65,31,552. 8a. 109... -  3,65554,859 6 oO 
Rs. 7,33,86,166 14 1 
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BANK OF BRITISH COLUMBIA. 


AFTER paying all charges and deducting rebate of interest on bills not due, the balance 
at the credit of profit and loss account at that date was £39,164. 14s. 11d., which they 
propose to appropriate as follows, viz. :—£24,000 in payment of a dividend at the rate of 6 
per cent. per annum, and bonus of 1 per cent. (free of income-tax); making a total 
distribution of 8 per cent. for the year; adding £10,000 to the reserve fund, which will then 
amount to £285,000; leaving £5,164. 14s. 11d. to be carried forward. 












Statement of Liabilities and Assets at Head Office and Branches, 31st December, 1894. 


LIABILITIES. 


Capital paid up, £600,000; reserve fund, £275,000 . £875,000 © O 
Notes in circulation, £166,660 ; current accounts and deposits, 

41,829,729. 135. 9d. ; bills payable, £315,773. 9s. 6d. ; other current 

liabilities, £12,969. 16s. Id. : 2,325,132 19 4 
Balance of profit and loss account at 3Ist December, 1894 . ; : 39,164 14 II 


43,239,297 14 3 















BANK OF MADRAS. 


ASSETS. 
Specie at branches, £456,887. 3s. 2d.; cash at bankers, £35,132. 
13s. 3@.; cash at call and short notice, £75,000; gold bars and 
gold dust, £1,914. 14s. 5d. . 5 : . 8 ; ‘ ‘ 
India 3 per cent. inscribed stock, £50,000, £51,687. 115.; Dominion 
of Canada 4 per cent. guaranteed bonds, £1,000, £1,150. Is.; 
London and South Western Railway 3 per cent. debenture stock, 
£20,000, £22,550. 1s. ; Great Western Railway 4 per cent. debenture 
stock, £15,000, £21,787. 11s. ; Metropolitan consolidated 3} per 
cent. stock, £50,158. 125. 9@., £59,688. 18s. 6d. ; United States 4 per 
cent. bonds, held at San Francisco branch, $70,000, £16,562. 10s. 173,426 12 6 
Bills receivable, £533,502. 135. 5@-; bills discounted and loans, 
41,896,130. 11s. 11d.; other securities, £12,306. 10s. 11¢.; bank 
premises, furniture and other property, £54,996. 14s. 8d. ; .  25496,936 10 11 


435239297 14 3 


£568,934 10 10 








BANK OF EGYPT, LIMITED. 


THE net profits for the year, after providing for bad and doubtful debts, rebate of 
interest, current expenses in London and Egypt, income-tax, etc., amount to £26,630. 6s. 
This, added to £4,651. 17s. 4d., the balance of undivided profits brought forward from the 
previous year, makes a total of £31,282. 35. 4d. available for appropriation. The directors 
have transferred £5,000 to reserve, and they recommend the payment of a dividend of 6 per 
cent. for the half-year, free of income-tax, which will absorb £15,000, making, with the 
interim dividend of 3 per cent. (£7,500) paid in July last, 9 per cent. for the year. This 
will leave a balance of £3,782. 3s. 4d. to be carried forward to the next account. 


Balance-sheet, 31st December, 1894. 


LIABILITIES. 
Capital paid up—20,000 £25 shares, £12. 10s. paid. “ ° . 
Reserve—at 30th December, 1893, £100,000; transfer from profit and 
loss, 31st December, 1894, £5,000 ‘ ; 3 bi i ‘ 105,000 
Bills payable . ° R 4 ° ° ° ° . : F 224,017 
Current and other accounts. . ‘ ° ° . e ° . 422,225 
Profit and loss, as below, £31,282. 3s. 4d. ; interim dividend paid 27th 
July, 1894, £7,500; transfer to reserve, 31st December, 1894, 
4 5,000—£ 12,500. - : . 3 - ‘ : ; ; 18,782 3 4 


41,020,024 16 11 


£250,000 O O 


wun oO 





ASSETS. : 
ash. . ; . So ree . a ee . 448,526 1 3 9 
Bills receivable . ° . ° ° . . ° ° ° ° 269,549 II 
Consols, 23 per cent., Egyptian Government guaranteed 3 per cent., 
and other securities 5 ‘ ° ° . ° ° . ° 109,205 4 2 
Bank premises—Alexandria . ‘ : a A : 2 . 14,819 II 1 
Current and other accounts . ‘ ‘ ‘ ‘ ‘ ‘ . -'* 579,Ba2 10 0 


41,020,024 16 II 








BANK OF MADRAS. 


THE directors have the pleasure to submit an audited statement of the affairs of the bank 
for the half-year ended 31st December, 1894. The balance brought forward on 30th June, 
1894, was Rs. 1,65,295. 3a. 6p.; Jess bonus to employés of the bank, As. 25,590. 
10a. 10f.—Rs. 1,39,704. 8a, 8%. ; the net profit for the half-year amounts to Rs. 1,82,642. 
13a. 2.—making a total of As. 3,22,347. 5a. 10f. This sum the directors have dealt with 
as follows:—In payment of dividend for the half-year at the rate of 10 per cent. per 
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438 BANK OF OTTAWA. 


annum, free of income-tax, Rs. 2,50,000; transfer to reserve fund, Rs. 50,000; balance 
carried forward, Rs. 22,347. 5a. 10f. 


Statement of the Affairs for the Half-year ending 31st December, 1894. 


LIABILITIES, 

Capital paid-up . ins tid Pa : ° ‘ : ‘ . Rs. §0,00,000 
Reserve fund ., ° ° ° ‘ ° ° 15,00,000 
Public deposits at head office, Rs. 30,71,677. 12a. 9p. 

at branches, Rs. 23,50,145. 8a. 82. F ° 
Other deposits at head office and branches . ‘ + 2,40,70,218 3 
Bank post bills . r ; ‘ . ‘ = ‘ 2 - ; B 2 
Sundries . ' 3 ‘ ‘ . . é . ; 2 ‘ 3»46,500 14 


Rs. 3,64, 353349 10 


public deposits 
' .  «=—-_—s 51,823 5 


. 
, 
. 
+ 
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ASSETS. 

Government securities ° 3 ? : . . ; . . Rs, 23,07,065 
Other authorized investments - ; 2 ‘ - : : 17,97,328 
Loans on Government and other authorized securities . = = i 52,14,652 
Accounts of credit on Government and other authorized securities -  25,82,508 
Bills discounted and purchased . : ‘ ; ° : . »  94,41,675 
Balances with other banks . = ; , é F . “ 13, 72,083 
Bullion . . ° ‘ . ‘ p ‘ ° c r re 182 
Dead stock . e . = : ; ; , : ° . 4,01,153 
Stamps. x ‘ z ‘ , ‘i : J : A 12,856 
Sundries . . - A = ; ‘ 4 ° ‘ + 4,01,751 
Cash and currency notes at head office and branches ‘ ‘i + 1,29,04,093 


INI O HAW HON HW 
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Rs. 3,64,355349 
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BANK OF OTTAWA. 


Tue balance at the credit of profit and loss account on 30th November, 1893, was 
$33,737-19 ; net profit for the year ending 3oth November, 1894, after deducting expenses 
of management, reduction in bank premises, and making necessary provision for interest 
due to depositors, unearned interest on current discounts, and for all bad and doubtful 
debts, $188,096.02—together, $221,833.21; appropriated as follows:—Dividend No. 36 
paid 1st June, 1894, $59,530.50; dividend 37 payable 1st December, 1894, $59,644.45 ; 
carried to rest account, $72,500.00 ; leaving a balance to be carried forward at the credit of 
profit and loss account of $30,158.26. 


General Statement of Liabilities and Assets as on 30th November, 1894. 


LIABILITIES. 
Notesincirculation . . . «. «- me cis eae $1,127,920.00 
Deposits bearing interest, $4,111,644.31 ; deposits not bearing interest, 

$693,503-45 - - ° ° ° : . . eb ° 4,805,147.76 
Capital (fully paid up), $1,500,000.00 ; rest, $925,000.00; dividend 
No. 37, $59,644.45 ; former dividends unpaid, $561.85; reserved 
for interest and exchange, $30,559.82 ; rebate on current discounts, 
$26,384.00; balance of profit and loss account carried forward, 


$30,158.26 . ; ° . ‘ . . . . : ; 2,572, 308.38 


$8,505,376.14 

ASSETS. —aaee 
Specie, $136,319.87; Dominion notes, $247,478.25; notes of and 
cheques on other banks in Canada, $86,136.71; deposits in other 
Canadian banks, $572,146.22; balances due from other banks in 
foreign countries, $395,301.25 ; balances due from agents in United 
Kingdom, $25,805.31 ; Dominion Government debentures or stock, 
$172,300.00; deposit with Dominion Government for security of 

note circulation, $51,500.00; Cahadian municipal debentures, 

$70,959.63; other debentures, $307,506.90 . . ‘ a $2,065,454.14 


Carried forward . : $2,065,454 14 
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Brought forward . . $2,065,454.14 

Call loans on stock and bonds. 5 = ; . ° ‘ ° 4741552.00 
Loans and bills discounted . ‘ ‘ - ‘ ; . ° ° 5:7945759-19 
Overdue debts (estimated loss provided for) Sretis pe amaie ibre. e-% 16,832.96 
Real estate, the property of the bank other than bank premises . . 20,177 85 
Mortgages on real estate sold by the bank . ‘ ; ‘ ‘ 100.00 
Bank premises . ; ; a : ‘ 3 on te - 133,500.00 
$8, 505,376.14 
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BANK OF WHITEHAVEN, LIMITED. 


INCLUDING the balance £821. 12s. 7. brought from the 31st December, 1893, and after 
deducting current expenditure, payment of income-tax, and making provision for bad and 
doubtful debts, the profits for the past year amount to £11,923. 8s. 6d.; the interim 
dividend at the rate of Io per cent. per annum, paid on the 27th July last, absorbed 
4,926. tos., leaving at present available £6,996. 18s. 6¢.; this sum the directors 
recommend should be appropriated by payment of a dividend for the half-year at the rate of 
10 per cent. per annum, amounting to £4,926. 10s.; and a bonus of 2s. 6d. per share, 
41,231. 12s. 6d.; which will absorb £6,158. 2s. 6d., and leave the sum of £838. 16s. to 
be carried to the profit and loss account of the present year. 


Balance-sheet, 31st December, 1894. 





: LIABILITIES. 
Capital—9,853 430 shares, on each of which £10 per share is paid . £98,530 0 0 
Reserved surplus fund ° . . = . * : . 90,000 0 oO 
Bank buildings redemption fund ‘ ; a , ‘ ° 5,000 0 0 
Notes in circulation . a ‘ ‘ ° : * ° : : 9,705 0 O 
Short-dated drafts on London, etc. . ; " ‘ ‘ 2,420 9 6 
Amount due on deposit, current and other accounts . . ; : 453,291 9 0 
Balance of profit and loss account ae ge se on 6,996 18 6 
£665,943 17 0 
ASSETS. 
Cash in bank, at head office and branches, and at call ee £38,178 0 4 
Government stocks, public bonds, railway debenture and preference 
stocks, loans on security at short notice, and other investments. 177,890 13 9 
Bills of exchange, advances on current accounts, and special loans . 438,275 2 11 
Bank property at Whitehaven and branches ° : ° ° ° 11,600 0 O 
£665,943 17 © 
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BARING BROTHERS & CO. LIMITED. 


AFTER providing for current expenses, bad debts and contingencies, there remains a net 
profit, including the amount carried forward from 1893, of £101,102. 135. 7@.; out of this 
sum the directors propose to apply £90,000 to the payment of dividend ag the rate of 7 per 
cent., and a bonus of £10 per share, both free of income-tax, making together a distribution 
for the year of 9 per cent., carrying forward the balance of £11,102. 135. 7a. 


Balancessheet, 31st December, 1894. 


LIABILITIES. 

CeO ol Ue ee wt oo Eee 
Reserve fund . F ° ‘ ‘ ; ; . ‘ ° ‘ 100,000 O O 
Current accounts ° : ; . ‘ ; rc . P - 2,946,666 9 I 
ig ha a errr 

Profit and loss: balance from last year, £9,478. 17s. 10d.; profit for 
year ending this date, £91,623. 155. 9d. ; ; ; é 3 101,102 13 7 
47,762,826 4 3 


Liability on rediscounts and foreign bills negotiated, £1,183,853. 
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ASSETS. 





Cash in hand, at call and short notice, . -  « £2,088,238 5 5 
British, Indian and Colonial Government and other securities. ° 734,979 3 ! 
Bills receivable ° . ° ‘ 1,345,219 2 I 
Liabilities of customers on acceptances and on current accounts . + — 3467,389 13 8 
House property in Bishopsgate . : > : é ‘ . 127,000 0 O 

£7,762,826 4 3 





BARNSLEY BANKING COMPANY, LIMITED. 


THE directors have to report that the net profit for the year 1894, is £8,705. 35. 7 
which, with 41,077. 4s. 11d., the unappropriated balance of last year, amounts to Pts 
8s. 6d., against which there has been declared an interim dividend of 5s. per share 
absorbing the sum of £3,000. 

The directors recommend the following application of the fund available, viz. :— 
Income-tax, £200. 2s. 8d. ; board of directors, £500; interim dividend of 5s. per share, 
paid 23rd July, £3,000; dividend of 6s. per share now declared, £3,600; transfer of } net 
— to reserve, making this fund £41,393. 75. 1d., £1,085. 12s. 11d.; balance carried 

rward, £1,396. 12s. 11d. 
Balance-sheet, 31st December, 1894. 











LIABILITIES. 
Capital—12,000 shares of £25 each, £ 5 am a ae a £60,000 0 ©O 
Reserve fund . ‘ ° . ‘ 40,307 14 2 
Current, deposit and OSS aa ag a a 517,821 17 1 
Notes in circulation . Say Fal ae eg, 5,165 0 0 
Profit and loss account, £9,782. 8s, 6d. ; less interim dividend, £3,000 6,782 8 6 
£630,076 19 9 

ASSETS. 
Cashin handand with bankers. . . . . + «© + £43,163 2 9 
Consols, railway and other securities . : ° ‘ ; 168,980 © I0 
Current accounts, — and bills of of exchange ° . . . 415,792 2 4 
Bank premises . . = . 3 P 2,000 0 O 
Stamps on hand . é . . ° . : ‘ ° . . 141 13 10 
sh - £630,076 19 9 
BERWICK, LECHMERE & CO. OLD BANK. 
WORCESTER, TEWKESBURY, MALVERN, UPTON, BROMYARD AND TENBURY. 
Balance-sheet, 31st December, 1894. 

LIABILITIES. 
Paid-up capital and reserve* . ‘ ; 5 : . , . £150,000 0 oO 
Current and deposit accounts . ; : : " ‘ P . 1,145,198 4 2 
Notes incirculation . ° : ; s ; - ; = : 14,720 0 O 
41,309,918 4 2 


* Under the Articles of Partnership the capital of a deceased partner continues subject to all the liabilities 
attaching to the capital of the surviving partners for three years ~~ 4 decease. Arrangements have, 


however, been made whereby the entire interest of the late Sir E. H. Lechmere in the firm will be 
immediately transferred to his son, Mr. A. H. Lechmere. 

ASSETS. 
Cash in hand, at agents, at call and short notice . . £269,362 15 2 


Consols (£ 120,000 India and Colonial Government securities, English 
corporation and county stocks, and British railway debenture 
guaranteed and preference stocks (including 419,000 stock — 


as security for city and county treasurers’ accounts) ° : 361,969 6 I 
Other investments and securities ° 95,273 13 3 
Current accounts, bills discounted and loans, after making provision for 

bad and doubtful debts . . . ° ° 563,237 9 8 
Bank premises, Worcester and branches. s ° ° “ 20,075 0 Oo 


41,309,918 4 
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BIRMINGHAM DISTRICT AND COUNTIES BANKING COMPANY LIMITED. 
ANNUAL MEETING. 
(The report appeared in the February number.) 


THE fifty-ninth annual general meeting of the shareholders of the Birmingham District 
and Counties Banking Company, Limited, was held at the Grand Hotel, Colmore Row, 
Birmingham, on Monday, the 21st January, 1895, Mr. John Nurthall Brown (chairman of 
the company) presided. There were also present: Messrs. John Walker (deputy-chairman), 
Thomas Barney (managing director), Edwin Dixon, James Forsyth, Augustus Frederick 
Godson, M.P., Brooke Robinson, M.P., and Par William Williams (directors) ; 
Lawrence A. Strange (manager of branches), R. C. Taylor (secretary), H. Hossell, C. A. 
Harrison, A. Hedlien, W. ft Wynn, J. Nicklin, Joseph Ash, G. Bagott, J. G. Perry, 
J. Poole, T. Vincent Jackson, Cordy Manby, H. Griffith, H. G. Walker, W. B. Avery, 
G. Macpherson, G. O. Arton, H. Brown, C. P. North, etc. The attendance of shareholders 
was not large. 

The Secretary having read the notice convening the meeting, the report and balance- 
sheet were taken as read. 

The resolution was carried unanimously. 

The Chairman: Gentlemen—Since we met in this room on the 22nd of January last, we 
have passed through another twelve months admittedly not favourable to the commercial 
community, either as merchants, manufacturers or bankers. Neither has iculture fared 
any better. I think I may say that wherever you lonk you will find that values have ruled 
low and profits have been proportionately small. I know such has been the case in the 
trade with which I am more intimately acquainted, for in an experience of sixty years I 
never knew the coal interest in a worse fino ona than at present. But, gentlemen, I would 
venture to point out to you, what, indeed, doubtless most of you have already discovered for 
yourselves, that notwithstanding these adverse circumstances our banking figures have 
augmented, as is evidenced by our balance-sheet. Upon these figures specifically I shall 
not dwell. Our colleague and managing director, Mr. Barney, will presently, with your 

rmission, have something to say upon them in detail. I merely point this out as a fact 

ull of hope and promise for the future. I would also, in passing, point out another fact, 
that the relative percentage of our liquid assets has also improved, and is now 54} per cent. 
of our liabilities to the public. -Taking another item on the first page of our report (and I 
shall confine my remarks to the first page), you will observe that a sum of £2,000 has been 
placed in reduction of our bank premises account, which now stands at some £300 to £400 
less than it was at this time last year, although your properties have in several places been 
considerably improved. We have also placed £500 to the credit of the ‘‘ officers’ super- 
annuation fund.’”? Last year no proposal was submitted to you, and consequently nothing 
was placed to this fund by the shareholders, but the contributions of the officers were of 
course continued. The staff has grown a year older in the service, and I feel sure you will 
cordially agree with the present grant. (Hear, hear.) Well, gentlemen, we now come to 
the question of dividend, and you will see that we recommend a dividend of 45. 6d. per 
share, free of income-tax, for the six months ending the 31st December last. The profit 
earned, after making provision for bad and doubtful debts (that is after writing off all debts 
ascertained to be bad, and making provision for such as are deemed to be doubtful), would 
have admitted of our usual dividend being paid, but we considered it wiser not to divide 
too closely, and therefore we recommend that the dividend be 4s. 6d. only (free of income- 
tax), and I feel sure you will concur in this our decision. (Hear, hear.) Well, gentlemen, 
I have already spoken more at length than I had hoped to speak when I came into this room, 
for, although apparently the Bank rate varieth not, the temperature certainly does, and the 
late changes in temperature have made me so unwell that I feared my ability to keep on 
my legs, but I could not resist the pleasure of appearing before you to-day. (Applause.) 
Gentlemen, I beg to move, ‘‘ That the report of the directors be approved and adopted.”’ 
I will call upon Mr. Barney, our managing director, to second the resolution. 

Mr. Thomas Barney: The Chairman Lae reviewed the commercial character of the 
past year, I will merely add my own experience, which is, that although the volume of 
business has been large, profits have been small. With a Bank of England rate of discount 
of. £2. 4s. 8d. for the first six months and 2 per cent. for the last half-year, making the 
yearly average of only £2. 2s. 4d., there has been little margin for banking profits when a 
large sum of cash is kept at command, bearing little or no interest. In remarking upon the 
balance-sheet, it shows “all round’ progress, and the bank has never been stronger in 
resources than it is at the present time. (Hear, hear.) I will now go through the several 
items. First, the capital and reserve surplus fund are the same as in 1893. The deposit 
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and current account balances stand at 44,246,673, showing an increase of £228,000 over 
the former year, thus making a total of liabilities, 45,036,673. 105. 4d. Taking the assets 
side of the account, you will find the bills are £10,000 more, the cash in hand £150,000 
more, and the investments (which are of a high class and stand at cost price) are £56,000 
more. The next figure is a trifle more, and the bank premises a little less, while the loans 
and advances are only £9,500 more. The shareholders will also be glad to know that the 
total banking returns are larger than they ever have been, ‘‘ beating the record,” and, with 
few exceptions, this has been the case at every branch. The number of accounts on our 
books is also 400 in excess of the year 1893, and the number of shareholders is now 2,077, 
being 82 more than in 1893. This, I contend, is a very satisfactory increase, and, but for 
the low rate of interest, would have shown larger profits. We have, I think, allowed a 
little too much interest on our deposit money, but this has had, and will have, careful 
attention, if no improvement in rates takes place. It will be of interest to old and new 
shareholders alike to know that this progress has been continuous to my knowledge for 
thirty years (Hear, hear), for the liabilities on deposit and current accounts at that time of 
the then ‘‘ Birmingham Town and District Bank ’’ were only £313,933, and they are now 
£41246,673. There has been an average dividend paid in the fifty-nine years of the bank’s 
existence of eleven guineas. This progressive movement is a proof that the directors have 
been mindful of your interests, and should be a great encouragement for you to give us all 
the assistance in your power in the future. (Applause.) I beg to second the adoption of the 
report. 

‘The resolution was carried unanimously. 

The Chairman: I have now to propose, ‘* That a dividend of 4s. 6d. per share, free of 
income-tax, be now declared, and that the said dividend be payable on and after the 
Ist February, 1895.” 

Mr. J. Walker: I beg to second the resolution. ‘ 

The resolution having been carried unanimously, the retiring directors and auditor were 
re-elected, and the meeting terminated. 
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BOLITHO, WILLIAMS, FOSTER, COODE, GRYLLS & CO. LIMITED. 
(CONSOLIDATED BANK OF CORNWALL.) 


Quarterly Balance-sheet, December 31st, 1894- 
LIABILITIES. 





Capital—30,000 shares at £50 each, £1,500,000. Paid-up capital— 
30,000 sharesof £50each, fiopaidup . . . «. «+ £300,000 
Reserve fund ° 


‘ : , . . . . : 270,000 
Amount due to customers on current and deposit accounts, etc. . - 4,637,079 


45:207,079 4 II 
ASSETS. 


Cash in hand and at call . ‘ - “s = P : ‘ - £572,727 1§ 9 
Investments in Government and other stocks and securities . ; ‘ 1,629,247 14 2 
Advances on securities, loans, current accounts, bills of exchange, etc. 2,955,960 11 2 
Bank premises . . ° e _ a : : 49,143 3 10 


45»207,079 4 II 
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BRADFORD DISTRICT BANK, LIMITED. 


AFTER payment of current expenses and making provision for bad debts, the profits 
amount to £17,270. 16s. 3d., which, added to £7,783. 2s. 3d., the balance brought from 
last account, makes £25,053. 18s. 6@. Out of this amount the directors recommend the 
payment of a dividend of £2. 2s. 6d. per share, free of income-tax, which will require 
£18,085. 17s. 6d., and to carry forward £6,968. 1s. to next account. 


Balance-sheet, 31st December, 1894. 


LIABILITIES. 


Capital called up—viz., £35 per share on 8,511 shares . . «. £297,885 © 
Reserve fund . * ° ° ° ° ‘i ° ° 200,000 O 


Unclaimed dividends . : 39 19 








Amount due to customers on current, deposit and other accounts - 1,489,684 4 
Profit and loss—balance of this account , : 


° " . 25,053 18 


£2,012,663 2 
emma 
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BURTON UNION BANK. 


ASSETS. 
Cash and bills on hand and with London agents and brokers at call, 
investments on debentures, etc. . e ‘ ’ , ‘ £899,604 14 2 
Amount due from customers on current accounts ‘ , 2 ° 1,089,832 0 5 
Bank premises—Bradford and Keighley . ‘ ° 3 . : 23,000 O O 
Stamps on hand . ° ‘ : = 136 8 o 
42,012,663 2 7 








BUCKS AND OXON UNION BANK, LIMITED. 


THE directors beg to report that, after having made full provision for rebate of bills, bad 
and doubtful debts, and all other expenses and contingencies, the profits of the company 
for the year ending December 3Ist, 1894, amount to £16,447. 15s. 5d. To this must be added 
41,028. 13s. lod., the amount brought forward to the credit of profit and loss on January 
Ist, 1894. The directors recommend that £500 be added to the reserve fund, which will 
then amount to £37,000, and that a dividend of 7s. 6d. per share, and a bonus of 5s. per 
share, be declared, making, with the dividend of 7s. 6d. per share declared in July, a total 
distribution for the year at the rate of 20 per cent. The balance, £976. 9s. 3d., they 
recommend to be carried to the credit of profit and loss account, 1895. 


Balance-sheet, 31st December, 1894. 








LIABILITIES. 

Capital paid up, viz., £5 per share on 16,000 shares . A : ; 480,000 0 0 
Reserve fund . ° x ‘ ‘ ; i = : “ 36,500 0 O 
Amount due by the bank on deposit, current and other accounts . : 880,252 7 2 
Balance of profit and loss account . : " : ; ‘ 5 11,476 9 3 

41,008,228 16 5 

ASSETS. 

Cash in hand, at agents, at call and at short notice . < ; a £120,910 16 I 
Investments in public securities . ; : ; ; ° ; . 336,855 10 7 
Freehold investments . ° : : : ‘ 7 . . . 15,878 8 5 
Bills of exchange ° , ° . - ° 7 . ‘ “ 3,809 Oo 2 
Advances on current accounts, promissory notes, and loans on security . 501,685 I 2 
Bank premises . . ° * ‘ ; : : ; ° 29,000 0 O 

41,008,228 16 5 








BURTON UNION BANK, LIMITED. 
(OLD BANK.) 

THE directors have to report that after making due provision for bad and doubtful debts, 
rebate and payment of income-tax, the net profits amount to £12,805. 4s. 3d¢., to which 
must be added £7,529. 8s. 1d. brought forward, making a total of £20,334. 12s. 4¢., which 
they propose to appropriate as follows :—-Half-yearly dividend at the rate of 10 per cent. 
per annum, £6,500; bonus of 12s. per share, £7,800; to be carried forward to next 
account, £6,034. 125. 4d. 

Balance-sheet, 31st December, 1894. 


LIABILITIES. 


Paid-up capital . " . ° ; : . : : : - £130,000 0 oO 
Reserve fund as exhibited in last statement . : . 4 ‘ ° 129,000 0 O 
Notes in circulation . ; ° 18,655 0 oO 


Amounts due by the bank on current, deposit and other accounts, and 
fund to provide for bad and doubtful debts. : ° : 

Net profits from 30th June, 1894, to 31st December, 1894, including 

7,529. 8s. Id., brought from last half-year’s profits . . ° 20,334 12 


1,516,883 0 


Ni Ww 


41,814,872 12 
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and current account balances stand at 44,246,673, showing an increase of £228,000 over 
the former year, thus making a total of liabilities, 45,036,673. 10s. 4d. Taking the assets 
side of the account, you will find the bills are £10,000 more, the cash in hand £150,000 
more, and the investments (which are of a high class and stand at cost price) are £56,000 
more. The next figure is a trifle more, and the bank premises a little less, while the loans 
and advances are only £9,500 more. The shareholders will also be glad to know that the 
total banking returns are larger than they ever have been, ‘‘ beating the record,’’ and, with 
few exceptions, this has been the case at every branch. The number of accounts on our 

ks is also 400 in excess of the year 1893, and the number of shareholders is now 2,077, 
being 82 more than in 1893. This, I contend, is a very satisfactory increase, and, but for 
the low rate of interest, would have shown larger profits. We have, I think, allowed a 
little too much interest on our deposit money, but this has had, and will have, careful 
attention, if no improvement in rates takes place. It will be of interest to old and new 
shareholders alike to know that this progress has been continuous to my knowledge for 
thirty years (Hear, hear), for the liabilities on deposit and current accounts at that time of 
the then ** Birmingham Town and District Bank’? were only £313,933, and they are now 
4£4:246,673. There has been an average dividend paid in the fifty-nine years of the bank’s 
existence of eleven guineas. This progressive movement is a proof that the directors have 
been mindful of your interests, and should be a great encouragement for you to give us all 
the assistance in your power in the future. (Applause.) I beg to second the adoption of the 
report. 

‘The resolution was carried unanimously. 

The Chairman: I have now to propose, ‘* That a dividend of 4s. 6d. per share, free of 
income-tax, be now declared, and that the said dividend be payable on and after the 
Ist February, 1895.” 

Mr. J. Walker: I beg to second the resolution. " 

The resolution having been carried unanimously, the retiring directors and auditor were 
re-elected, and the meeting terminated. 


ys 
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BOLITHO, WILLIAMS, FOSTER, COODE, GRYLLS & CO. LIMITED. 
(CONSOLIDATED BANK OF CORNWALL.) 


Quarterly Balance-sheet, December 31st, 1894. 
LIABILITIES. 
Capital—30,000 shares at £50 each, £1,500,000. Paid-up capital— 
30,000 shares of £50 each, £10 paid up m ‘ . 5 - £300,000 ° 
Reserve fund a . ‘ r . . 5 7 ° 270,000 ° 
Amount due to customers on current and deposit accounts, etc. . - 4,637,079 I 





£5,207,079 4 11 
ASSETS. ane rere 


Cash in hand and at call. ; ; i : 7 : f - £572,727 15 9 
Investments in Government and other stocks and securities . * - 1,629,247 14 2 
Advances on securities, loans, current accounts, bills of exchange, etc. 2,955,960 11 2 
Bank premises . : i. 4 : . : 49,143 3 10 


£5»207,079 4 11 


> 
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BRADFORD DISTRICT BANK, LIMITED. 


AFTER payment of current expenses and making provision for bad debts, the profits 
amount to £ 17,270. 16s. 3¢., which, added to £7,783. 25. 3d., the balance brought from 
last’ account, makes £25,053. 18s. 6d. Out of this amount the directors recommend the 
payment of a dividend of £2. 2s. 6d. per share, free of income-tax, which will require 
418,085. 17s. 6d., and to carry forward £6,968. Is. to next account. 


Balance-sheet, 31st December, 1894. 
LIABILITIES. 
Capital called up—viz., £35 per share on 8,511 shares ere $297,885 0 
Reserve fund . . ° . ° : ° . ; : 200,000 0 
Unclaimed dividends . ° , ; : ; ; : : . 39 19 
Amount due to customers on current, deposit and other accounts - 1,489,684 4 
Profit and loss—balance of this account . : ‘ . . : 25,053 18 





£2,012,663 2 
areca arse renee 





BURTON UNION BANK. 


ASSETS. 
Cash and bills on hand and with London “> and es at call, 
investments on debentures, etc. . ‘ , . 
Amount due from customers on current accounts 
Bank ~~ aaa and ay 
Stamps on hand 


£2,012,663 


— * 
> 





BUCKS AND OXON UNION BANK, LIMITED. 


THE directors beg to report that, after having made full provision for rebate of bills, bad 
and doubtful debts, and all other expenses and contingencies, the profits of the company 
for the year ending December 31st, 1894, amount to £16,447. 15s. 5@. To this must be added 
£1,028. 13s. tod., the amount brought forward to the credit of profit and loss on January 
Ist, 1894. The directors recommend that £500 be added to the reserve fund, which will 
then amount to £37,000, and that a dividend of 7s. 6d. per share, and a bonus of 5s. per 
share, be declared, making, with the dividend of 7s. 6d. per share declared in July, a total 
distribution for the year at the rate of 20 per cent. The balance, £976. 9s. 3d., they 
recommend to be carried to the credit of profit and loss account, 1895. 


Balance-sheet, 31st December, 1894. 


LIABILITIES. 
Capital paid up, viz., £5 - share on 16,000 shares . é : : £80,000 
Reserve fund . 6,500 


Amount due by the bank on deposit, current and ‘other accounts : : 880,252 
Balance of profit and loss account * ° 3 . : 3 11,476 


41,008,228 16 


ASSETS. 
Cash in hand, at agents, at call and at short notice . . ‘ : £120,910 16 
Investments in public securities . ; . ‘ : , ‘ . 336,855 10 
Freehold investments . ; ‘ ; . - ‘ ° , 15,878 
Bills of exchange . 3,899 oO 
Advances on current accounts, promissory notes, and loans on security . 501,685 1 
Bank premises . ° = ° ‘ _ 89,00 ° 


£1,008,228 16 5 


> 
— 





BURTON UNION BANK, LIMITED. 
(OLD BANK.) 


THE directors have to report that after making due provision for bad and doubtful debts, 
rebate and payment of income-tax, the net profits amount to £12,805. 4s. 3¢., to which 
must be added £7,529. 8s. 1d. brought forward, making a total of £20,334. 12s. 4d., which 
they propose to appropriate as follows :~-Half-yearly dividend at the rate of 10 per cent. 
per annum, £6,500; bonus of 12s. per share, £7,800; to be carried forward to next 
account, £6,034. 12s. 4d. 

Balance-sheet, 31st December, 1894. 


LIABILITIES. 
Paid-up capital . s ; : + £130,000 
Reserve fund as exhibited i in last statement . : s ‘ 3 ; ; 129,000 
Notes in circulation . s 2 18,655 
Amounts due by the bank on current, ‘deposit and other accounts, and 
fund to provide for bad and doubtful debts. : 1,516,883 0 
Net profits from 30th June, 1894, to 31st December, 1894, including 
7,529. 8s. Id., brought from last half-year’s profits . . 20,334 12 


41,814,872 12 
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ASSETS. 


Cash at head office and branches, money at the Bank of England, at 
call and short notice, not exceeding 14 days, and bills of exchange . £486,470 7 I 
Government and Indian guaranteed stocks, English railway debenture 


and preference stocks and other securities . 548,352 18 11 
Loans and advances on current accounts. ‘ ‘ . ; ‘ 750,377 10 2 
Bank premises at head office and branches. . ° . : . 11,050 0 0 
Other freehold and leasehold properties . . ° . ‘ P 18,621 15 7 

41,814,872 12 7 








CARLISLE CITY AND DISTRICT BANKING COMPANY, LIMITED. 


Your directors have to report that the profits for the year ending 31st December last 
amount to £14,167. 15s. 4d., to which has to be added the amount brought forward from 
the previous year, viz., £1,487. 3s. 8d., making a total available balance of £15,654. 19s. 
A dividend of 7s. per share, being at the rate of 14 per cent. per annum on the paid-up 
capital of £100,000, having been paid for the half-year ending 3oth of June last, your 
directors now pro to declare a like dividend for the half-year ending 31st of December 
last. These dividends absorb £14,000, leaving a balance of undivided profit to carry 
forward of £1,654. 19s. 


Balance-sheet, Half-year ending 31st December, 1894. 





LIABILITIES, 

Capital—20,000 shares, £5 per share paid . e ‘ . ‘ - £100,000 0 O 
Guarantee fund . ‘ m . a - ° ‘. ‘ ° ° 100,000 O O 
Shareholders for unpaid dividends. : : : ‘ : . 55 11 9 
Notes in circulation . é . . . . P a . ; 16,9700 O 
Deposits, current accounts, and current drafts on London agents . . 678,468 14 Io 
Profit and loss account 2 ° P s : ‘ A js : 8,654 19 O 

$904,149 5 7 

ASSETS. 

Cash in hand and at other banks, and special loans on securities . . 4144,733 12 11 


Railway debenture and preference stocks, and 23 per cent. consols, 
and special loans on stocks and bonds (guarantee fund) . . 100,000 O O 


Bills on hand . . ° ° : . 49,133 6 5 
Loans and over-drafts ° . ° : . , . ; ° 585,453 6 6 
Bank premises at Carlisle, Brampton, Cockermouth, Haltwhistle, 
Hexham, Maryport and Workington, £29,332. Is. 10d.; Jess 
redemption fund, £5,027. 2s. 11d. = ‘ . ‘ ; n 24,304 18 11 
Stamps . . . : - ° ‘ . a 3 ’ . 524 0 10 
£904,149 5 7 








CLYDESDALE BANK, LIMITED. 


THE net profits for the year, after deducting expenses of management, rebate on bills 
not yet due, and making provision for all ordinary bad and doubtful debts, amount to 
£117,771. 14s.; balance brought forward from last year £11,091. 17s. 7@.—together, 
£128,863. 11s. 7d. From this sum the directors recommend—lst, the payment of a dividend 
at the rate of 10 per cent. per annum, £100,000; 2nd, income-tax thereon, £3,333- 6s. 8d. ; 
3rd, in reduction of bank buildings, £10,000; leaving to be carried forward to next year, 
£15,530. 4s. 11d. The directors deeply regret to state that exceptional losses have been 
made during last year at the Dundee office of the bank, amounting to £114,665. The 
directors recommend that this amount should be written off the reserved surplus fund of 
the bank, which will then stand at £430,335, exclusive of the whole year’s dividend now 
recommended and the balance carried forward, which together amount to £115,530 45. 11d, 

















COLONIAL BANK OF NEW ZEALAND. 


Abstract of Balance-sheet, 31st December, 1894. 











LIABILITIES. 
Capital of the bank, £ 5,000,000, of — wanes is - 7 ; . 1,000,000 0 0 
Reserved surplus fund ‘ ‘ 545,000 0 O 
Notes in circulation . : ° . 766,951 0 O 
Deposits and other accounts with credit balances’ . 9,030,905 10 3 
Letters of credit, drafts at a short currency, and payments in transitu 143,693 18 3 
Acceptances by the bank :—On account of customers, £1 18,585. IIs. 
8d.; on account of —s Se iia ane oe 784,474 0 6 
Surplus profits . . ; : 128,863 II 7 
412,399,888 0 7 
ASSETS. 
Bills discounted . : ‘ ; ‘ 4357791093 I1 10 
Credit accounts, and other advances to customers. ‘ < é ; 2,657,634 7 7 
Bank buildings (including London freehold hiatal i . : "325,692 - 
Heritable property yielding rent ° . 110,000 fe) 
Investments in consols and other securities, temporary loans, money at 
call and at short notice . 3523,731 I I 
Gold and silver coin, notes of other banks, cheques, ete. +» 2” transitu, 
and cash balances with London and country bankers. ‘ 3,319,062. 1 3 
Liability of customers and — tea amount for acceptances 
percontra . : . ° A 784,474 0 6 
412,399,888 © 7 
Dr. Abstract of Profit and Loss Account. 
Dividend paid in February and aagem, 1894, £100,000; amount . 
income-tax thereon, £2,916. 135. 4 > £102,916 13 4 
Reserved surplus fund, £25,000 ; ak ag buildings, 4 5,000 . » ; 30,000 0 O 
Amount of surplus profits at 31st December, 1894 .« . . . 128,863 11 7 
£261,780 4 11 
Cr. 
Balance at 31st December, 1893 4144,008 10 11 
Gross profits for 1894, after deducting rebate ‘on undue bills, and 
A ey for all the ordinary bad and doubtful debts, £230,097. 
7s. 8d.; less salaries and all other charges and expenses at head 
office and 110 branch i ataianamctate 41 12,325- I 3. 8d.—net 
profits for 1894 . . . ‘ 117,771 14 0 
£261,780 4 11 








THE COLONIAL BANK OF NEW ZEALAND. 


Report of the Special General Meeting, held in the Banking House, Princes Street, Dunedin, 
on the 14th December, 1894. > 


MINUTES. 

THE Hon. George McLean, M.L.C., president of the bank, in the chair. 

At the request of the Chairman, the General Manager (Mr. H. Mackenzie) read the 
advertisement convening the meeting. 

The Chairman then moved: 

1. That the deed of settlement of the Colonial Bank of New Zealand, and the existing 
laws, regulations and provisions of the company as therein contained, be amended and 
altered as follows, viz. :— 

(a) oe the following words at the end of clause 20—“ Provided always that the 


d of directors may in their absolute discretion and without assigning any reason, 
refuse to allow the completion of the transfer of any share or shares to any person of 


COLONIAL BANK OF NEW ZEALAND. 


whom they do not approve as a transferee ; and no deed or instrument of transfer of 
any share or shares shall be complete or operative to vest the share or shares therein 
mentioned or referred to in any person, or to relieve the intending transferor of su 
share or shares from liability in respect of such share or shares until such transfer 
shall be approved of in writing by the board of directors.” 


(4) By inserting after the words ‘‘ That there shall be,’’ in the first line of clause 37, the 
words ‘* not less than five nor more than.’’ 


(c) By adding the following words at the end of the said clause 37: “‘ The board of 
directors shall from time to time fix the number of directors, but until otherwise 
determined by the board of directors the number of directors shall be seven, and 
whenever the board of directors shall by resolution determine that the number of 
directors shall be reduced to any number less than seven, then and in such case the 
reduction shall be effected by not filling up any vacancy or vacancies in the office of 
director which shall have occurred or which shall occur until after the number of 
directors shall be reduced to less than the number for the time being fixed by the 
board of directors as the full number of the board.”’ 


This was seconded by the Hon. W. J. M. Larnach, C.M.G., and carried unanimously. 

The meeting was then declared closed. 

The Chairman said : Gentlemen—We have called you together for the purpose of having 
our deed of settlement amended to conform with the Acts Nos. 4 and 6 of 1894, recently 
passed by the Legislature of this colony. It has been considered the more satisfactory 
course in the interests of the shareholders to thus make the alterations, so that our deed of 
settlement should contain the actual laws governing the bank. We propose, therefore, to 
submit the resolutions I shall shortly read, and constitutionally have the alterations 
confirmed at the general meeting, which will take place on 27th March, 1895, so as to make 
the deed of settlement in accordance with the existing condition of the law. I would 
incidentally remark (although this is a special general meeting called solely for the purpose 
of altering the deed of settlement), that the circumstances of the colony at the time of our 
last meeting (26th September) were such as to call from me certain remarks foreshadowing 
a future policy, which then appeared imminent. The remarks I then made may have had 
the effect of giving force and colour to rumours which shortly afterwards became current 
outside to the effect that the directors had it in contemplation to make a call on the share- 
holders for the purpose of increasing the working capital of the bank. I have, however, 
the satisfaction to inform you that the directors do not consider a call necessary, as the 
capital and resources of the bank are ample for all its requirements. With these remarks, 
as I do not wish to detain you, I formally move the following resolutions :— 

1, That the deed of settlement of the Colonial Bank of New Zealand, and the existing 
laws, regulations and provisions of the company as therein contained, be amended and 
altered as follows, viz.:—(az) By adding the following words at the end of clause 20: 
“* Provided always that the board of directors may in their absolute discretion and without 
assigning any reason, refuse to allow the completion of the transfer of any share or shares 
to any person of whom they do not approve as a transferee ; and no deed or instrument of 
transfer of any share or shares shall be complete or operative to vest the share or shares 
therein mentioned or referred to in any person, or to relieve the intending transferor of such 
share or shares from liability in respect of such share or shares until such transfer shall be 
approved of in writing by the board of directors.”” (6) By inserting after the words ‘* That 
there shall be,” in the first line of clause 37, the words “ not less than five nor more than.”” 
(c) By adding the following words at the end of said clause 37: ‘* The board of directors 
shall from time to time fix the number of directors, but until otherwise determined by the 
board of directors the number of directors shall be seven, and whenever the board of 
directors shall by resolution determine that the number of directors shall be reduced to any 
number less than seven, then and in such case the reduction shall be effected by not filling 
up any vacancy or vacancies in the office of director which shall have occurred or which 
shall occur until after the number of directors shall be reduced to less than the number for 
the time being fixed by the board of directors as the full number of the board.” 
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Mr. H. Mackenzie read the short Acts passed last session of Parliament, to conform with 
which it was now proposed to amend the deed of settlement. 

The Hon. W. J. M. Larnach seconded the adoption of the resolutions proposed, and 
they were carried unanimously. 

This concluded the business. 


>| 
— a 





CORNISH BANK, LIMITED. 


INCLUDING £4,880. 8s. 9¢. brought from 1893, the net balance of profits and rebate, 
after providing for bad and doubtful debts and rebating current bills, is £25,013. 115. 7. 
The distribution of the same as recommended by the directors is as follows :—Interim half- 
year’s dividend of 10 per cent. per annum, declared July last, £7,530; dividend at 10 per 
cent. for the half-year ending 31st December (both being free of income-tax), £7,530; bonus 
of 2} per cent. per annum (also free of income-tax), £3,765; to be written off bank 
premises, £1,000; leaving a balance to be carried forward of £5,188. 11s. 7d. 

Balance-sheet, 31st December, 1894. 
LIABILITIES. 
Capital subscribed, 10,000 shares of £50 each, £500,000. 
Capital paid-up, viz.:—9,940 shares at £15, £149,100; 60 shares at 

425, £1,500 ‘ ‘ : ; : : : ‘ ‘ 4150,600 0 O 
rs 8 ate 8 ie oe’ wade gee Me 180,000 0 0 
Current and deposit accounts. : ; é ° ‘ . . £391,165. 17.4 
Profit and loss account, £25,013. 11s. 7¢.; ess interim dividend paid 

in July last, £7,530 . ; - - ° 7 


° is ‘ ° 17,483 11 
£1,539:279 8 11 


ASSETS. 
Cash in hand, Bank of England and London bankers ‘ 
Consols (£100,000), Indian and Colonial Government securities, 
4192,810. 17s. 3@.; English and foreign railway stocks (debenture, 
preference and ordinary), and foreign bonds, £292,167. 7s. 10d. ; 
other investments, £68,029. 15s. 11d. . : ; ‘ ‘ é 553,008 I oO 
Advances on securities, bills of exchange and current accounts . e 832,234 19 7 
Bank premises . . ; . ° é = : . ° 36,434 16 1 


41,539,279 8 11 


£117,601 12 3 


»™ 
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COUNTY OF GLOUCESTER BANK, LIMITED. 


THE directors would remind the shareholders that in accordance with the special resolu- 
tion passed at the extraordinary general meeting of shareholders, held on 8th August last 
(and confirmed at a subsequent extraordinary general meeting on 29th August), the half- 
yearly accounts of the bank now close upon the 30th June and the 31st December, instead 
of the 24th June and 25th December as heretofore; hence the period now under review 
dates from 24th June, 1894, to 31st December. The annexed accounts show that after 
paying interest, all expenses of the establishment, and providing for bad and doubtful debts, 
the net profit available for distribution amounts to £18,043. 3s. 3@. Out of this profit the 
directors propose to declare a dividend at the rate of 12 per cent., and a bonus of 2s. 6d. 
per share, both free of income-tax, which will absorb £13,000; to place £1,000 in 
reduction of the cost of bank premises, and the remainder, viz.: £4,043. 35. 3¢. to the 
credit of the guarantee fund. 


Balance-sheet or General Summary, 31st December, 1894. 


LIABILITIES, 

Capital paid up, viz.: £25 per share on 8,000 shares of £100 each . £200,000 0 
Guarantee fund . ° . R . ° . . . 167,415 18 
Deposit and current accounts . . . . . , . = 2,139,119 14 
Notes in circulation . m 30,750 O 
Acceptances of London bankers . : . : : 5 : 666° 3 
Net profit to 31st December, 1894. : . : ° : : 18,043 3 


bi 4255551994 19 


BD iwmonwo 








448 CUMBERLAND UNION BANKING COMPANY. 


ASSETS. 


Cash in hand, at London bankers, at call and notice . : - £354,205 
Investments, viz. :—Government funds (2} per cent. consol m 

Indian and Colonial Government securities : 

Railway debenture stock . . ° ° ‘ 

Other securities . 4 - . ; : ‘ 

Bills discounted . : P P 

Loans to customers, etc. . é . . ‘ i 

Bank premises . ° . ° ° . : ; . ; ° 373774 


= COOWO DO 





(MESSRS.) COUTTS & CO, 


Balance-sheet, 18th January, 1895. 


LIABILITIES. 


Partners’ capital, £600,000 ; partners’ an we! A . . 1,000,000 0 oO 
Current and deposit accounts . ‘ F - 6,913,408 9 7 


47,913,408 9 7 


ASSETS, 


Cash in hand and at Bank of England, £673,747. os. 4d.; at call and 

short notice, £1,581,000 : 42,254,747 0 4 
Investments :—English Government stocks—consolidated 2} per cent. 

stock, 41,100,950; local loans stock, £214,000—£1,314,950; 

Indian Government securities, Egyptian guaranteed bonds, cor- 

poration stocks, railway debenture stocks and bonds, and other 

investments, £1,226,786. Is. 11d. 2 : ; : : . 2,541,796 1 21 
Bills discounted and loans . . 5 ‘ _ ‘ : . < 3,116,925 7 4 


£7:913,408 9 7 





CUMBERLAND UNION BANKING COMPANY, LIMITED. 


THE net balance at the credit of profit and loss account for the year is £24,301. os. 8d., 
after making provision for bad and doubtful debts. The directors recommend a dividend 
of 4 per cent., making, together with 5 per cent. paid in July last, 9 per cent. for the year 
1894. These dividends, together with income-tax, absorb £23,022. 9s. 3d., leaving the 
balance of £1,278. 11s. 5d. to be carried forward to next account. 


General Balance, 31st December, 1894. 


LIABILITIES, 
Capital paid up . ° ; ° . : ; . £250,000 0 O 
Reserve or guarantee fund i ; . 160,000 O O 
Deposits on receipt and current account balances’ : . ‘ x 1,827,419 18 10 
Notes in circulation . n ‘7 . . ; : ‘ 33,880 0 O 
Balance of profit and loss account : : ‘ . : > ; 11,278 11 5 


42,282,578 10 3 





DEVON AND CORNWALL BANKING COMPANY. 


ASSETS. 

Cash on hand at head office and branches, £71,089. 7s. 11d.; cash 

with London bankers, at call and in consols, £265,705. tos. 7d. . £336,794 18 6 
Investment of reserve fund, viz. :—£178,000 2$ per cent. anne 

(including £15,000 held by Commty Council) . 160,000 0 O 
Other investments :—Town and harbour bonds, £37, 576. 6s. ‘h1d.; 

railway bonds and shares, £14,080; Pallaflat Iron Ore Company, 

Limited, and other oom 440,445; sundry investments, £8,596. 

18s. 10d. : 100,698 5 9 
Bills discounted, | customers’ ’ balances, loans, etc., ¥ I ,103,031. 11s. 5a. ; 

sundry advances on real and other securities, £453 ssi 12s. . ‘ 1,550,272 3 5 
Bank property at Carlisle and branches e ‘ ‘ 71,888 3 11 
Other property yielding rent . : . : . : 55,903 15 I 
Bill and other stamps on hand . ° . 1,021 2 9 


42,282,578 10 3 





DERBY AND DERBYSHIRE BANKING COMPANY, LIMITED. 


THE net profits, after payment of expenses, deducting interest due to depositors, and 
after making provision for bad debts and contingencies, amount to £10,459. 35. Id., which, 
with the balance of £1,195. os. 7d. brought forward from last year’s account, makes a total 
of £11,654. 3s. 8d. An interim dividend at the rate of 12 per cent. per annum, amounting 
to £4,687. J0s., was paid for the half-year ending 3oth June last, and a further dividend is 
now proposed at the rate of 14 per cent. per annum for the past half-year, amounting to 
£5,468. 15s., making a total distribution of 13 per cent. for the year. It is also proposed 
to add £500 to the reserved surplus fund, which will then amount to £37,500, and to carry 
- forward £997. 18s, 8d. to next account. 


LIABILITIES. 

Paid-up capital, £78,125; reserve fund, £ 37,000 . 7 ° ‘ £115,125 0 
Current, deposit and other accounts . 7 . . . 640,999 12 
Notes in circulation . ’ af e 8,570 oO 
Profit and loss, £11,654. 3s. ‘8d. ; less dividend paid in July, £4,687. 10s. 6,966 13 


£771,661 6 
ASSETS. 

Cash on hand, with agents, and at short notice . " £107,579 8 
Consols, railway debenture, and corporation stocks, etc. ° : ‘ 221,451 2 
Bills of "exchange and loans on current accounts . 423,895 3 

Bank premises and fittings at nate «; — Matlock " Bath and 
Matlock Bridge. ° 10,386 1 
Other freehold property . ° . : . 2 Z ° =* 8,349 10 


£771,661 6 0 





DEVON AND CORNWALL BANKING COMPANY, LIMITED. 


THE net profit for the year, after making full provision for bad and doubtful debts, and 
giving gratuities to officers and clerks, amounts to £39,583. 10s. 1d., which with £6,530. 
11s, 3¢@. brought forward from last year, shews an available balance of £46,114. Is. 4d. 
From this balance the following appropriations have been made, viz.:—lInterim dividend 
paid rst September last, £1. ros. per share, being at the rate of 15 per cent. per annum, 
415,000; in reduction of estate account, £1,000—together, £16,000. The directors now 
recommend the distribution of a dividend of £1. tos. per share, £15,000; and a bonus of 
41 per share, £10,000; leaving a balance to be carried forward of £5,114. 15. 4d. 





GERMAN BANK OF LONDON, 


Balance-sheet, December 31st, 1894. 


LIABILITIES. 


Subscribed capital—r10,000 shares of £100, £20 paid . - £200,000 0 
Deposits on interest notes, current accounts and other credit ‘balances . 39774,520 13 
Dividend and bonus now payable ; . ‘ , ° ° 25,000 O 
Guarantee fund . ° : ‘ a ‘ 200,000 O 
Balance at credit of profit and loss account ° A : 3 ‘ 5,114 I 


$4,204,634 15 
ASSETS. 


Advances on securities, current accounts, bills of exchange and loans. £1,860,272 9 9 
Investments, viz. : £600,000 consols at 93, Bank of England stock, 

and Indian and Colonial Government securities, £1 780,480. 

13s. 10d. ; railway and municipal stocks, £9,034. os. 8d. 1,789,514 14 
Balances at bankers and —_ and cash at Plymouth and “other 


6 
branches . ° 7 ° '. ° ‘ 2 e 483,365 4 9 
Bank premises . = 7 - : . : : P ‘ ‘ 71,482 6 oO 

° 


£4:204,634 15 
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GERMAN BANK OF LONDON, LIMITED. 


AFTER making provision for all bad and doubtful debts, and allowing for rebate of 
interest, the gross profits of the bank for the year 1894, including the balance of £3,272. 
16s. 10d, brought into profit and loss account from the preceding year, amount to £38,116. 
8s, 11d., from which have been deducted all charges, leaving £25,341. 115. 7d. as profit 
available for division. After appropriating the sum of £2,000 to the reserve fund, there 
remains the sum of £23,341. 11s. 7d. for distribution, out of which the directors paid in 
July last an interim dividend for the first six months of 1894 of 5s. pershare free of income- 
tax, amounting to £10,000, and they now recommend that, in addition to this sum, a dividend 
free of income-tax of 5s. per share, amounting to £10,000, be declared and paid, making the 
distribution for the year 1894 equal to 10s. per share, or 5 per cent. free of income-tax, and 
leaving a balance of £3,341. 115. 7d. to be carried to profit and loss new account. 


General Balance-sheet, 31st December, 1894. 


CAPITAL AND LIABILITIES. 

Capital fully paid ° . . ° . , . ° z . £400,000 0 

Liabilities— 
Reserve fund ° ° . ° ° . . ° . 72,000 O 
Acceptances ° . . i 929,445 17 
Amount due on current ‘accounts, and other liabilities . 739572 3 

Profit and loss account—balance Ist January, 1894, £3,272. 16s. 10d. ; 
profit for the year ending 31st December, 1894, £22,068. 145. 9¢d.— 
425,341. 11s. 7d.; Zess dividend on account of 5s. per share declared 
5th July, for the half-year ending 30th June, 1894, £10,000 . . 159341 II 7 


£1,490,359 12 6 


ASSETS, 
Cash in hand and at bankers : . ‘ ° . ms - m £71,471 
Money at call and at short notice 176,700 


Bills receivable, bills discounted, current accounts and other securities 1,242,088 
Furniture and fittings e . ‘ , ‘ 


£1,490,359 





HALIFAX BANKING COMPANY. 


GLYN, MILLS, CURRIE & CO. 


LIABILITIES. 
Twenty-first Statement of Assets and Liabilities, 31st January, 1895. 


Capital paid up . ; a > . . ; a ° : . 1,000,000 
Reserve fund. ‘ - ° . j ; ° = 500,000 
Currents accounts ° a - : ; . : ° : - 10,188,737 
Deposit accounts < : ‘ = - ‘ . ‘ 2 ‘ 1,832,796 
Reserve for premises . ° K , . - ‘ ‘ ‘i 69,000 


413,581,533 


MEMORANDUM .—Liabilities on account of acceptatces, endorsements, etc. (covered by 
securities), not included in balance-sheet, £1,045,040. 11s. 7d. 


ASSETS. 

Cash in hand and at Bank of England ‘ ‘ " = ; . £1,492,806 10 1 
Money at call and at short notice ‘ ‘i ss r 2,974,700 O O 
Investments:—2? per cent. consols ‘ I, 666, 666. 1 3s. 4d. at 90), 

41,500,000 ; securities of, or guaranteed by, the British Government, 

£1,255,171. 15s.; Government of India and Colonial Government 

securities, £197,512. 5s. 11d.; securities of the ee Board 

of Works, £247,417. 4s. : , : 3,200,101 4 II 
Bills discounted, loans and other ‘securities : ; : : : i 52733,925 13 7 
Bank premises . Z . ° , Fe F . 180,000 0 O 


413,581,533 8 7 





HALIFAX BANKING COMPANY. 
(NOVA SCOTIA.) 


General Statement, 31st December, 1894. 


LIABILITIES. 

To the public :— 
Notes in circulation . F ; : = ° . : ~ - $456,866.22 
Deposits at call, $430,868.77; deposits due Dominion Government, 

$50,806.70; deposits subject to notice, $1, 726, - se interest accrued, 

$40,816.07—$1,767,738.83 . . .  24249,414.30 
Balance due to agents in Great Britain . ‘ » . 82,606.86 
Drafts drawn between head office and agencies, outstanding ‘ . ‘ 9,675.20 


To the shareholders :— $2,798,562.58 
Capital, $500,000.00; reserve fund, $275,000.00; dividends unpaid, 

$202.20; dividend No. 45, payable Ist March, 1895, £17 =m 

balance at profit and loss, Sobre 64 «. ‘ 800,389 84 


$3, 598,952.42 
ASSETS. 


Dominion notes and specie, $319,627.67 ; notes and cheques of other banks, 
$93,420.02; balances due by other banks, 497,456.76; deposit with 
Dominion Government for security of note circulation, $25,000.00; 
United States Government 5 per cent. bonds, $114,500.00; provincial 
and municipal bonds, $93,117.76; call loans on bonds, $22,400.00— 
$765.522.21; loans and bills discounted, $2,821,147.71; Jess rebate 
on unmatured notes, $15,009. 27 —$2,806, 138.44} overdue debts, 
$12,283.84; real estate, $7,117.93 ; bank premises, $1,800 00 ; safes and 
office furniture, at head office and ae. eas other assets, 


$90.00 ; 2 : > 4 : ‘ - $3,598,952.42 
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ISLE OF MAN BANKING COMPANY. 


INTERNATIONAL BANK OF LONDON, LIMITED. 


THE profits for the year, after deduction of expenses, amount to £19,631. 16s. Id, to 
which has to be added the sum of £1,104. 10s., balance brought forward from last account, 
giving a total of £20,736. 6s. 1d. After providing for the interim dividend of £7,500 paid 
in July last, there remains a balance of £13,236. 6s. 1d., of which £12,500 have been carried 
to the reserve fund, and as the directors do not propose any further distribution at present, 
this will leave £736. 6s. 1d. to be carried forward to the next account. The shareholders 
are aware that for some time past the bank has had large outstanding advances, principally 
in South America. The liquidation of these accounts proving more prolonged than the board 
had hoped when the Argentine troubles arose, they thought it advisable to send the managing 
director out early in the year to look into matters on the spot. His report led them to believe 
that while considerable amounts are likely to be realised on the various securities held on 
those accounts, the liquidation of them must necessarily be prolonged, and meanwhile a large 
amount of the bank’s resources is locked up. They have, therefore, decided to appropriate 
their reserves to these accounts The directors have every reason to anticipate that the 
securities which they now hold against these accounts will before long appreciate in value 
The directors regret to announce that Mr. Gwinner, who has been managing director of the 
bank since its foundation, has resigned his office. The business will in future be conducted 
by Mr. H. Fiirst, the present manager. Mr. Richard Henry Glyn has joined the board 
since the last meeting, in the room of the late Mr. Allhusen. 


Balancessheet, 31st day of December, 1894. 


CAPITAL AND LIABILITIES. 


Capital—20,000 shares of £20 each, £400,000; dss £5 per share 
uncalled, £100,000 3 3 a ‘ ; 
Acceptances and creditors on current accounts 
Rebate of interest—on bills and drafts not matured ‘ 
Profit and loss account—balance, Ist January, 1894, £ 1, »104. "tos. : 
profit, year ended 31st December, 1894, £19,631. 16s. Id. £20,736 
6s. Id.; Jess interim dividend paid first half-year, 1894, £7,500; 
carried to reserve fund, £12,500—£20,000 . 736 
Reserve fund, as per last account, £112,000 ; added Ist January, 1894, 
£1,000 ; added 31st December, 1894, £12,500 ; appropriated against 
losses and depreciation in assets as stated in report, to 125,500. 


41,605,877 0 1 


ASSETS. 
Cash at bankers, at call and at short notice ‘ . : ‘ j £45,289 16 11 
Investments—£75,000 consols, 22 per cent. : 5 : ‘ . 77,709 18 3 
Bills receivable . : , ° ‘ . 149,320 3 0 
Debtors on current accounts, loans, etc. ; ‘ P ‘ ; 1,333,157 1 11 
Office furniture and fixtures . ‘ " ‘ ‘ : ‘ ° 400 O O 


41,605,877 0 I 





> 
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ISLE OF MAN BANKING COMPANY, LIMITED. 


THE net profits for the half-year, after deducting current expenses, and providing for 
bad and doubtful debts, amount to £3,791. 8s. 9¢d.; the unappropriated balance from the 
preceding account, namely, £2,407. 13s. 8¢., makes available a total of £6,199. 2s. 5d. ; 
out of which the directors recommend the appropriation, in payment of a dividend for the 
half-year on the paid-up capital, at the rate of 20 per cent. per annum, of £3,000, together 
with a bonus at the rate of 5 per cent. per annum, £750, absorbing £3,750—leaving the 
balance of £2,449. 2s. 5d. to be carried forward to profit and loss new account. 





LEEDS JOINT STOCK BANK. 


Balance-sheet showing Liabilities and Assets on 31st December, 1894. 


LIABILITIES. 


Capital—£150,000 in 15,000 shares of £10 each, on which £2 oe 
share has been received . 

Reserve fund . . p ° . 

Deposits on current and other accounts 

Drafts issued on London a etc., not yet matured, “or not yet 
presented . ° ° . 

Notes in circulation 

Rebate of interest on bills current 

Profit and loss account, as per annexed statement 


ASSETS. 


Cash on hand and at bankers 

Investments representing the reserve fund, cost 

Investments in Government and other securities and loans against 
securities ; including those set apart as security for the issue of 
notes, and for H.M. Customs’ accounts . ° 

Bills discounted, remittances in transit to banking correspondents, 
advances on current accounts, etc. . 

Bank premises, and fixtures and furniture at head office and branches . 





LEEDS JOINT STOCK BANK, LIMITED. 


£30,000 
50,000 
760,550 


eco 


4,179 
19,361 
235 
6,199 


£870,524 


noo 


eo 


£109,218 10 
50,000 oO 


382,261 18 


324,645 5 
4398 12 


- 
nRoO°O 


oimnNnoo 


I! 
o 


£870,524 8 


THE net profit of the bank amounts to £3,918. 12s. 4d., which, with £681. 3s. brought 
from last account, amounts to £4,599. 15s. 4@. Out of this the directors have paid an 
interim dividend of 4 per cent. for the half-year ended 3oth June last, absorbing £1,500, 


thus leaving £3,099. 15s. 4d. for present disposal. 


dividend of £5 per cent. for the half-year ending 31st December last ; 
to set aside £300 as provision for all bad and doubtful debts; and to 


the reserve fund; 
carry £424. 15s. 4d. to next account. 


Balance-sheet, 31st December, 1894. 


LIABILITIES 


Capital account . 

Reserve fund . 

Amount due on current and deposit accounts and fixed deposits 
Interest due to depositors : 

Profit and loss account ° 


ASSETS. 


Cash on hand and at call . . 

English Government and colonial securities 

Bills of exchange, advances on current accounts, loans on security and 
other accounts . ; : ‘ . ‘ 

Freehold property, etc. . : ; ° . 


£75,000 
250 


133,570 
627 
3,099 15 


The directors now propose to pay a 
to transfer £500 to 


£212,547 4 


£19,512 16 
17,511 4 


154,785 7 
20,737 16 


£212,547 4 


32* 
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LEICESTERSHIRE BANKING COMPANY, LIMITED. 
ANNUAL MEETING. 


THE sixty-fifth annual general meeting of the Leicestershire Seaking Company, Limited, 
was held on 13th February, in the Masonic Hall. Mr. H. Simpson Gee (chairman of the 
directors) presided. 


The Chairman: I will call upon Mr. Lawford to read the advertisement convening the 
meeting, and also to read the report. 

Mr. Lawford having read the advertisement, proceeded to read the report of the directors, 
as follows :— 

The directors beg to submit to the shareholders a statement of the accounts, certified 
by the auditors, for the year ending 31st December last. 

After making provision for bad and doubtful debts, and paying income-tax, the net 
profit of the ig for the past year amounts to £44,401. 18s. 7d. This sum added to 
4£2,337- 16s. 2d., the unappropriated balance of the preceding year, makes a total of 
£46,739- 145. 9d. 

The directors paid a dividend of 1os. per share for the six months ending 30th June, 
amounting to £20,000, and they now recommend a dividend at the same rate for the half- 
year ending 31st December last, being 10 per cent. on the paid-up capital of £400,000. 

After the payment of these dividends, a balance of profit of £6,739. 14s. 9d. will remain ; 
out of this sum the directors recommend that £2,000 should be added to the reserved fund 
(which will then stand at £182,000), £2,000 be applied in reduction of bank premises 
account, and that the balance, £2,739. 145. 9d , be carried forward to the current vm. 

The two directors who retire in accordance with the provisions of the company’s deed of 
settlement are H. Simpson Gee, Esq., and G. H. Hodges, Esq., and, no other names 
having been proposed, these gentlemen are alone eligible for election at this meeting. 

Messrs. Turquand, Youngs, Bishop and Clarke, the present auditors, offer themselves to 
the shareholders for re-election as auditors of the bank. 

N.B.—The dividend will be payable on and after the 14th instant. The warrants will 


be posted to the registered addresses of the proprietors, unless other instructions have been 
received. 


gist December, 1894. 


LIABILITIES. 
Capital— 40,000 shares of £25 era on which & 10 a share ™ been 

paid ; ‘ ‘ £400,000 
Reserved fund “ 2 e 5 ; 180,000 
Balance of profit, 31st "December, 189 93 ‘ ‘ : > : 25337 
Net profit for the year 1894, £44,401. 18s. 7a. less dividend sims 14th 

August, 1894, £20,000 ee 24,401 
Deposit and current accounts 2 2,216,162 
Drafts issued payable within fourteen days, and outstanding advices . 31,912 
Notes in circulation . F 25,255 
Liabilities by endorsement (bills ‘negotiated ‘for customers) . 2 ‘ 4,649 


42,884,718 


- 


_— _ 
-ONWO DOO 
woo 


-_ 
| ADOorwon 


“ 
» 


ASSETS. 


Investments—consols, £250,000; Indian Government sterling 

securities, £50,000; City of London bonds, £24,843. I USS; ; 

Leicester Corporation stocks, £24,687. Ios. . - £349,531 5 
Cash at head office, the branches in London, and ix transite , 408,885 5 1 
Bills of exchange . 4 e A ‘ - 404,579 5 
Bank premises, head office and branches , ; . i - ‘ 76,924 1 
Freehold property adjoining bank premises 33,444 14 
Advances on current accounts and on securities at ‘head office and 

branches - ‘ ; = e 1,606,704 13 
Liability of customers for endorsement, as per contra ‘ : ‘ 7 4,649 1 


42,884,718 7 
| peer ner verecnemnnara eT 





LEICESTERSHIRE BANKING COMPANY. 


i Profit and Loss, 31st December, 1894. 

7. 

Dividend paid to the shareholders for the half-year ending 3oth June, 
1894 . ; ‘ ; ; ‘ “ e & : A £20,000 0 

Ditto, ending 31st December, 1894. ; ‘ : ‘ ° “ 20,000 O 

Reserved fund . 6 . ° A ° ‘ . . : . 2,000 O 

Bank premises account - c ‘ e " ‘ 2,000 O 

Balance to be carried forward . 2 ° . ; : 2,739 14 


£46,739 14 


on 


Net profit for the year 1894 ‘ : ‘ a : : Fe £44,401 18 7 
Balance of profit, 1893 : . ‘ “ ‘ ‘ , . : 2,337 16 2 


£46,739 14 9 


H. Simpson GEE, 
Chairman, ) 

G. H. HopceEs, : 

H. A. OwsTon, Directors. 

J. H. WILLIAMs, \ 

E. Woop, / 

JAMEs LAwForD, General Manager. 


We have examined the above balance-sheet, and beg to report that in our opinion it is 
a full and fair balance-sheet, properly drawn up so as to exhibit a true and correct view of 
the company’s affairs as shown by the books of the company. 


We have satisfied ourselves of the correctness of the cash balances and the securities 
representing the bank’s investments, and have also examined the bills of exchange in hand 
and the securities held on account of advances to customers, and find them to be in 
accordance with the books and accounts of the bank. 


TURQUAND, YOUNGS, BIsHoP &.CLARKE, 
Igth January, 1895. Auditors. 


The Chairman: Gentlemen—Before moving the adoption of the report, or going through 
the items of the balance-sheet, which have just been read by the general manager, I have the 
pleasure to again congratulate the shareholders on the continued prosperity and progress of the 
bank. The chairmen of most of the London banks have lately had to meet their proprietors 
with statements of diminished profits, and consequently reduced dividends, entirely due to the 
inability of the managers to profitably employ the large resources at their command. The 
continued cheapness of money has not, however, so seriously affected country banks, and in 
our own case what we may have suffered by the low rates received on surplus cash lying in 
London, and by the reduction we have had to make in discounting the bills of customers, 
has been more than recouped by the increase in the general business and turnover in the 
accounts. Speaking generally of trade throughout the country, the year we have passed 
through has not realised the hopes then entertained of improved trade, for notwithstanding 
the satisfactory improvement of our home trade, the foreign nations and colonies, who are so 
largely our customers, have been heavy sufferers, and their purchasing powers have been 
crippled through the losses they have sustained by the low values realised by their produce 
and from other sources. In our district in one of the large staple trades—I allude to the 
hosiery—our manufacturers have suffered severe competition, and I fear in many cases the 
results have proved comparatively unremunerative. On the other hand, the boot and shoe 
trade, which has attained such important dimensions in Leicester and other towns, where we 
do business, has been on the whole in an active and satisfactory condition. Our agricul- 
tural friends who form so valuable a connection of this bank have been again sufferers through 
the unfortunate weather last year, coupled with the continued heavy fall in the price of stock and 
almost every commodity in which they deal. To refer to the balance-sheet, in comparing 
the items on the liability side, the capital remains the same. The reserve fund stands at 
4180,000, being an increase of £3,000 on the previous year. The deposit and current 
accounts are Titian inst £2,190,958, showing an increase of about £25,000. 
The drafts issued and outstanding advices are much the same as in 1893. The notes in circu- 
lation show a further decrease of £1,700. This falling off is an experience we share with 
most country banks, and points to a gradual decrease of profit derivable from this source. 
On the assets side, the investments stand at £349,531, against £335,862 in the previous 
year. The increase arises from the payment in full of the Leicester Corporation Stock 
which we now hold. As I have stated in previous years, in connection with this item the 





456 LEICESTERSHIRE BANKING COMPANY. 


value of these investments if realised to-day is nearly £27,000 in excess of the amount they 
stand in the balance sheet. (Applause.) The cash stands at £408,885, against £489,308, a 
decrease of £80,423. The bills discounted at £404,579, against £442,902, a decrease of 
438,000, partly accounted for by our having in 1893 invested some of the surplus cash in 
brokers’ bills, whilst last year, owing to the very low value of money, there was no inducement 
to do so. The advances on current accounts and loans amount to £1,606,704, against 
41,478,789, an increase of £127,917, and it is due to our having been able to employ this 
money among our customers, instead of leaving it on deposit in London at about Ios. per cent , 
that we have been able to make up, to a certain extent, the diminished profit resulting from the 
continued low value of money. The average bank rate for the year has been £2. 2s. 3d., 
against £3. Is. 2d. for 1893, or nearly 1 per cent. less, whilst the outside market rate has 
been considerably lower. With regard to the advances, I have much pleasure in assuring you 
that the money is well spread over a very large number of accounts, and in the opinion of your 
directors safely lent. The increase in the item is to a large extent accounted for by the 
acquisition of new and valuable business at certain of our branches. The bank premises stand 
at £76,924, against £75,648, an increase of £1,275, and the freehold property adjoining 
the bank premises account an increase of £2,320, caused by our having erected a handsome 
shop and offices on the site adjoining our bank at Kettering, which shop and offices are all 
let at a satisfactory rental. I may say, in parenthesis, that these premises adjoining our 
banks are very valuable properties, and they produce us 4 per cent. per annum revenue, so 
that they are satisfactory not only as an investment, but from a revenue point of view. 
Referring to the bank premises, I may say that since our last meeting we have commenced 
building a new bank at Coalville, necessitated by the requirements of our increasing business 
in that important locality, and in accordance with our policy we now recommend the appro- 
priation out of the profits of £2,000 in order to write down the cost of the banks recently 
erected. That, I think you will agree, is a safe and sound policy to adopt. You have 
already sanctioned it at previous meetings. I now arrive at the net result of our business for 
the past year, viz., the profit, which amounts to £44,401. 18s. 7d., against £43,868. 8s. 7d., 
an increase of £533. 10s. We are thus enabled to pay our usual dividend of 10 per cent., 
. and to place £2,000 to the reserve fund, in addition to the £2,000 appropriated to writing 
down the bank premises, carrying forward tothe current year the substantial sum of £2,739. 
14s. 9d The total figures of the balance-sheet stand at £2,884,718, against 42,856,430, an 
increase of £28,288, and these figures are the largest we have ever shown. I think, gentle- 
men, that taking into account all the difficulties which come into operation, and with which we 
have to contend so long as this low value of money to which I have referred continues, we 
have had on the whole so far as our bank is concerned a good and prosperous year. Our 
business is increasing year by year, and I can only hope that with the return of better trade 
throughout the country we may be able to submit to you figures even more gratifying than 
these which I have to-day had the pleasure of placing before you. I now beg to move the 
adoption of the report. (Applause.) 


Mr. Hodges: I beg to second that motion. 
The proposition was then put and carried unanimously. 


The Chairman: I beg now to propose, ‘‘ That the directors be and they are hereby 
authorised to declare and pay a dividend of 10s. per share for the half-year ending 31st 
December, 1894, in addition to the dividend paid to the shareholders for the half-year ending 
30th June last, and that the sum of £2,000 be added to the reserve fund, thereby increasing 
it to £182,000; that £2,000 be written off bank premises, and that the residue of the profits 
viz., £2,739. 145 9d. be carried forward to the current year’s account.” 


Mr. Owston: I beg to second the resolution, and in doing so to have the pleasure of 
making a few general observations. I say general observations because the chairman, as 
you know, has given us a very exhaustive speech, and has given us a very clear, lucid and 
explicit statement of the affairs and business of the bank. You have been told of the 
difficulties that bankers have tocontend with in these days in the low value of money, 
consequent and in a measure dependent on the equally low value of commodities. The 
great detraction in financial operations, which our chairman has referred to, and which 
we deeply deplore in sympathy with our agricultural friends, is the continued depression in 
the farming industry. You are told, and told truly, that these causes, with others I might 
mention—the serious collapse in our Australian colonies, the extraordinary state of things 
in America—have rendered the banking business not easy to carry on. But, gentlemen, as 
you have gathered from the remarks of our chairman, we are by no means discouraged. 
We are not pessimists. We believe that as there is a tide in the affairs of men, so there is 
an ebb and flow in the affairs of business. Happily there are indications—apparent indications 
—of better times, and much to encourage us in the future. Now I would just briefly refer 
to some of those indications, and {[ think you will agree that there is certainly some revival 
in trade. There is, as you know, a great development going on in South Africa, the 
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extent of which it is rather difficult to see, but certainly we hope it will have some effect on 
the trade of this country. It strikes me it is fair to refer to what may be the probable 
opening up of China after the rude awakening they have experienced, and are still experiencing, 
in that country. I think these arecircumstances, you know, gentlemen, which we may fairly 
take into consideration in estimating our future prospects. (Hear, hear.) Now, gentlemen, 
just one word, addressing you, not as a director, but asa brother shareholder. Now, of 
course, you are quite aware of the signs of the times, and do not fail to disregard that you 
can hardly expect in these days to get the same return for your money as you have been 
accustomed to in the past, when you see the high, the unexampled price of consols, the 
high price of good investments—what are called gilt-edged investments—you must, I am 
sure, in common with myself—a substantial shareholder in this bank—feel that you get a 
very fair, indeed I may say handsome, return for your investments in this undertaking. Let 
me say one word in conclusion. You know we directors have ever before us your interests. 
We have ever before us the progress, strength and stability, and I need hardly say the safety, 
of the bank, and you may rely upon it that we shall continue to regard those conditions as 
cardinal rules to our conduct in the future. With these observations I beg to second this 
resolution. (Applause.) 

The Chairman then put the resolution to the meeting, and it was carried unanimously. 

Dr. Grant: I have very much pleasure in proposing, ‘‘ That H. Simpson Gee, Esq., and 
G. H. Hodges, Esq., be re-elected directors.” To propose that resolution is a very simple 
thing, as Mr. Gee has very ably and lucidly expounded the balance-sheet and statement, 
and informed us that to-morrow we shall be able to get the usual dividend. I hope that 
when their term of office again expires they will have added to their financial fame, and 
still preserve to us the satisfactory profits we make out of the concern. I have very much 
pleasure in moving that Mr. H. S. Gee and Mr. G. H. Hodges be re-elected directors of 
the bank. 

Mr. Tyler: I have much pleasure in seconding the resolution. 

Dr. Grant submitted the resolution, which was unanimously agreed to. 

Mr. Hodges: I have to thank you on behalf of Mr. Gee and myself for the resolution 
you have just passed reappointing us directors of your board. I am quite sure you will all 
agree with me that we are particularly fortunate in having such an able chairman as Mr Gee, 
with the advantage of his long and valuable experience, in presiding over the affairs of this 
bank. I can assure you we very highly appreciate the confidence you place in us. With 
regard to what Dr. Grant has said, personally, I think I am speaking for all the members of 
this board, that we do not find the work very arduous, but on the contrary it is very pleasing 
particularly pleasing, to find things at our annual meeting going on so unanimously and 
harmoniously. (Applause.) 

The Chairman: Gentlemen—lIn moving the resolution which stands next on the agenda, 
you will no doubt expect me to say something as to the motives which have led the board 
to seek the necessary power to enable them if desired to increase the directorate. The step 
has been in contemplation for some years, and when I remind you that this bank started 
with five directors so long ago as 1829, with a paid-up capital of £14,000, and deposits at 
the end of that year amounting to £27,000, and ask you to compare those figures with the 
balance-sheet submitted you to-day, showing a share capital of £400,000, and deposits 
amounting to £2,216,162, it must be at once apparent that such a large and still increasing 
business necessitates the devotion of a considerable amount of time and attention on the part 
of the directors, the number of whom still remains five; so that if one or two directors are 
from home, or absent from any cause, the number left to transact business is necessarily 
small. There is another point to which I should allude, viz., the branches, which now 
number twenty-four, and we derive from them a very large part of our profits. It is essential 
that they should be regularly visited, in order that the directors may keep themselves in touch 
with the accounts and the local management. This occasions a great expenditure of time 
on the part of the board, and I and my colleagues are of opinion that the time has now 
arrived when in the interests of the bank we should take power to increase the number of 
directors from five to not more than eight whenever a favourable opportunity may present 
itself for so doing. Gentlemen, I beg to move, ‘* That the number of directors be increased 
from five to not more than eight, and the board of directors of the company for the time 
being be, and they are hereby, authorised from time to time, as they shall see fit, to appoint 
any proper duly-qualified person or persons to fill the office of director, such appointment 
or appointinents to be subject to the approval or rejection of the shareholders of the company 
at the next annual general meeting after any such appointment, provided always that it 
shall not be imperative on the board of directors to make all or any such additional 
appointments.” 

Mr. W. W. Vincent: I rise with pleasure to second the resolution which has been 
proposed by our chairman. He has explained the reasons which have induced the directors 
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to make this proposition with that clearness which is so characteristic of him, and has, I 
think, entirely satisfied us all of the advisability of the alteration. There can be no doubt 
that banking, like all other business, requires more careful attention than ever, and the 
number of directors that were sufficient when this enterprise was started, more than half a 
century ago, may well be inadequate for a bank of the dimensions to which this one has 
grown. (Hear, hear.) It is well that the option of determining upon the exact number of 
the directors at any time should remain with the board. It might happen that a director 
whose experience and judgment were most valuable in the board-room might yet, from age 
or physical infirmity or other cause, be unable to give regular attendance, or even take any 
part in such business, say, as visiting the branches, and it seems a wise arrangement that the 
directors, who best know the requirements, should have sufficient scope to fulfilthem. An 
important reason for supporting this proposition is, because being the proposal of the 
directors, it will tend to continue that wise, prudent, cautious and yet enterprising policy 
in the management of the bank that has been so exceptionally successful in the past. During 
the last five years, all the London banks and many of the country banks have reduced their 
rate of dividends, and also the market value. of their shares. But what has been our 
experience? This morning, on looking through the last five annual reports, I find that 
during that time the dividend of 10 per cent. has been steadily maintained, and in addition 
418,000 have been added to the reserve fund, and £8,000 have been written off bank 
premises account. Consequently, the internal assets of the bank have been increased by 
£26,000. (Applause.) In the same period the market price of the shares has advanced 
from £21. 10s. to £23. 10s., or £2 a share, and as there are 40,000 shares in the company 
that represents an increase in the market value of the shares of the bank-of £80,000; or, to 
put it in another form, in addition to the dividend of 10 per cent., we have had an average 
increase in the capital value of each share of 8s. per annum, which is equal to another 
4 per cent. of dividend annually upon the paid-up capital of £10 per share. This result 
must be acknowledged to be a very satisfactory one, and it has not been obtained by 
speculation of any sort whatever. It has been obtained by the wise and prudent policy and 
careful and able management of the present board, and I am sure we as shareholders are 
glad tosupport any measure the directors think advisable to continue, and to perpetuate that 
policy and that management. (Applause.) 


Mr. Joseph Glover (Leamington) : I have great pleasure in supporting the resolution: It 
is strange to me it should not have occurred to us before that it was very desirable such a 
step should be taken. If you will go back in your minds, you will find that a great revulsion 
of feeling has taken place in reference to joint-stock banks. At the time this bank was 
started private banks were in fashion, and these were thought very little of indeed. In fact, 
the trading community of this country were very coy indeed about putting their money where 
a board of directors sat to go through the accounts. The increased popularity of joint-stock 
banks is, I think, a strong reason why we should take this step. And when one looks at 
the vast and rapid strides this bank has made in these years, I say a step such as this is all 
the more desirable for the continued efficient working of the bank, inasmuch as with only 
four directors, you have your finance committee, branch extension committee, and others, 
including the bill and overdraft committees, and all those must be carried on either by a 
majority of one or a minority of one; seeing that you have only four members who sit upon 
them. It is desirable in all these large establishments to have strong committees, whose 
duties are very important. One gentleman may be good on finance, and yet know nothing 
of bills; another might be good on agriculture, and know little of trade. Therefore, it is 
desirable you should have your committees formed according to the capacity of the members 
of the board, but your board now is not large enough to do that unless all the members sit 
on each committee. If they have to look after a large institution like this, comprising 
twenty-four branches, and carry out their work in the manner in which it ought to be done, 
it must take too much of their time and become a great tax upon them unless their numbers 
are increased. It is, therefore, with great pleasure I support this resolution, and I think it 
is a wise step to take. There is no doubt it will have a beneficial effect, and will add to the 
influence of the bank. (Hear, hear.) 

The Chairman: Is there any other gentleman present who would like to make any 
remarks upon this resolution before I put it. It has been supported by Mr. Glover, of 
Leamington, who, I may say, is a director of a large provincial bank, and therefore a man 
well qualified to speak on the subject. 

The resolution was then put and carried unanimously. 

Mr. Downing: I beg to propose that Messrs. Turquand, Youngs, Bishop and Clarke, 
of 41 Coleman Street, London, be re-elected auditors. I have no occasion to make any 
remarks in reference to this motion, they have satisfied us so well in the past. 

Mr. Goddard: I have pleasure in seconding the resolution. 

The proposition was unanimously agreed to. 
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Rev. J. Went: Gentlemen—I have great pleasure in moving that the thanks of this 
meeting be presented to the directors for their services during the past year. (Applause.) 

Mr. S. N. Bankart : Gentlemen—I have much pleasure in seconding the resolution. 

The resolution was adopted. 


Ald. Wood: I have been requested by my colleagues to acknowledge your thanks, 
which they appreciate very highly. It is a great gratification to the board to enjoy your 
confidence, as has been manifested by the proceedings to-day. Speaking of the other 
members of the board, allow me to say it is a great pleasure to work with the gentlemen I 
am associated with, who are so thoroughly devoted, not only to the interests of the share- 
holders, but also to the interests of the depositors and customers. I believe our customers’ 
interests are an important factor with us, and we at all times try to read their wishes and to 
help them in the development of their businesses. I should like to say how deeply we 
regret the absence of our esteemed colleague, Mr. Williams, who is laid aside just now through 
illness. We all hope he will be speedily restored to health, and be able to rejoin us in our 
work. (Hear, hear.) On behalf of my colleagues and myself I thank you very heartily for 
this resolution. 

Mr. J. Stafford: The resolution I have been requested to move is, ‘‘ That the best thanks 
of the meeting be given to Mr. Lawford for the great ability he has displayed in the 
management of this bank.’”? What has been said with regard to the directors may be said 
equally of Mr. Lawford. He is the motive power in all which moves the whole machine. 
We all know he does it with courtesy and urbanity, which makes him an unique bank 
manager. I am sure you all appreciate his efforts, and I have great pleasure in moving 
this resolution. 

Mr. J. Harvey: I beg tosecond that resolution, and I suggest that we make an addendum 
to the resolution so as to include the associate managers of branches and the general staff. 
I believe that will meet the views of all the shareholders. There is no question our bank, 
like all other banks, are dependent on the public, and the intercourse between the directors 
and the public is through Mr. Lawford and his staff. If things are to go steadily and easily 
with the public, our manager and sub-managers must be on good terms with the customers. 
There is no question hitherto we have been particularly fortunate in our choice of managers, 
sub-managers and staff. The utmost courtesy is at all times displayed by all persons in 
their intercourse with the public and with our customers. It has really been a pleasure 
to me, speaking as an outside man, to go to the bank, and to be put aw fait with monetary 
transactions, and to have such opinions as can be best given by gentlemen who are 
accustomed to monetary dealings. With these few remarks I most cordially second the 
proposition that we give our best thanks to Mr. Lawford, to his associate sub-managers, 
and to his general staff. 


Mr. Stafford: I have no objection to include that if it is desired. Will it be better to 
have a separate resolution ? 


The Chairman: I think we will include it. 
The resolution was put and carried without dissent. 


Mr. Lawford: Mr. Chairman and Gentlemen—For myself and the other officers of the 
bank, I beg to return you our very sincere thanks for the very cordial way in which you 
have adopted this resolution. : 

Mr. Jonathan Glover : Gentlemen—I rise to propose the next resolution, which is one I 


am sure you will entirely endorse, namely, ‘* That the thanks of this meeting be given to 
Mr. Gee for his able conduct in the chair.” 


The motion was carried with acclamation. 


The Chairman: Gentlemen—I beg to thank you very much for the cordial manner in 
which you have received this resolution, and I assure you I will at all times give my best 
services to this bank. 


The meeting then terminated. 


>. 
_ 





LIVERPOOL UNION BANK, LIMITED. 


THE directors beg to submit the following report :—The gross profits for the past year, 
after ‘amply providing for all bad and doubtful debts, and deducting rebate on bills in hand 
at 5 per cent., are £105,379. 10s. 7d.; the total expenses of management, including 
salaries, directors’ and auditors’ fees, special bonus to the staff in recognition of the sixtieth 
anniversary of the foundation of the bank, and all other charges, have been £27,277. Os. 2d. ; 
leaving the net profits £78,102. tos. 5d.; the undivided profits, brought forward from the 
previous year, were £21,562. 10s. 6¢.—together £99,665. os. 11d.; from which have been 
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deducted—two, half-yearly dividends (in July, 1894, and Jan., 1895), at the rate of 10 per 
cent. per annum, £60,000; bonus of 2} per cent. for the year, paid in January, 1895, 
£15,000; income-tax paid by the bank, £2,318. 13s. 10d,; leaving as the balance of 
profits now carried forward, £22,346. 7s. td. The retiring directors are Mr. Bingham, 
Mr. Hind, and Mr. Thornewill. Mr. Bingham and Mr. Hind offer themselves for 
re-election, but, under the rule requiring one of the retiring members to be ineligible for one 
year, the board regret to lose the services of Mr. Thornewill for this year, and they recom- 
mend the election of Mr. Charles John Bushell in his stead. The directors intimate with 
much satisfaction that they have received, cancelled, the guarantee given four years ago to 
the Bank of England re Messrs Baring Brothers & Co.'s liquidation, The usual statement 
is annexed of the assets and liabilities of the bank, audited by Messrs. Harmood Banner and 
Son, chartered accountants. 
Tuomas Ho.per, Chairman. 


Abstract General Balance-sheet at 31st December, 1894. 


LIABILITIES. 

Capital subscribed, £3,000,000; of which, in reserve liability, 
42,400,000. : 
Capital paid up, £600,000; reserve fund, £395,000; dividend 

and bonus to be paid 11th January, 1895, £45,000; balance 
of profits carried forward, £22,346. 7s. 1d. . ‘ ‘ ‘ . 
Due on current accounts, deposit accounts and receipts, etc., £2,491, 115. 
45. I1d.; acceptances by the bank and its London agents, against 
cash and securities, £833,976. 25. 10d.; credits, etc., outstanding, 
£34,234. 135. 4d. ; : ‘ ‘ : ; ‘ . - 39359326 1 1 


£4,421,672 8 2 


£1,062,346 7 1 


ASSETS. 
Bills discounted, £1,270,057. 17s. 6d.; less rebate on bills in hand at 
5 per cent , £9,023. 195. 6d. . ‘ “ . ‘ . “ - £1,261,033 18 oO 
Advances on current and loan accounts, including short loans on stocks 1,040,672 9 5 
Cash on hand, with Bank of England, and with London bankers at 
call, £665,149. 12s. 2d.; consols—2} per cent. £225,000, held at 
90, £202,500; due by London discount brokers (with security) at 
call or seven days’ notice, and by country bank correspondents, 


£331,612. 6s. 4d. . 1,199,261 18 6 


Liabilities of customers for acceptances and credits, per contra . : 868,210 16 2 


Bank’s business premises and let property . 52,493 6 1 


£41421,672 8 2 


We have examined the books and accounts of the Liverpool Union Bank, Limited, in 
accordance with the provisions contained in the Companies Act, 1879, and hereby certify 
that, in our opinion, the above is a full and fair balance-sheet, properly drawn up, so as to 
exhibit a true and correct view of the state of the bank's affairs. 


Tuomas HOLDER, Chairman. HaRMOOD BANNER & SON, 
Hersert W. HInp, } , Chartered Accountants. 
STrewart H. Brown, § Directors. 

W. G. HENDERSON, Manager. 

JouN F. HAZELL, Accountant. 


The sixtieth annual meeting of the Liverpool Union Bank, Limited, was held in the 
board-room of the bank. Mr. Thomas Holder presided, and amongst others present 
were Messrs. John Brancker, John Bingham, Stewart H. Brown, Richard Hobson, Herbert 
W. Hind, and George Holt (directors), W. Alexander, W. G. Barcroft, Charles J. Bushell, 
G. H. Ball, R. R. Douglas, W. Dufton, John Dempster, Samuel Field, Wm. Geddes, 
David Grainger, James Hewitt, C.J. Henry, John Hignett, W. S. Patterson, H. J. Pollit, 
Joseph Robinson, W. L. Robinson, Robert Robinson, Thomas Rogers, T. A. D. Redford, 
E. Springmann, F. W. Smiley, John Temple, R. M. Thornely, J. Ziegler, Joseph Thorburn, 
Daniel Whyte, W. G. Henderson (manager), and John M’ Kay (sub-manager). 

The above report was taken as read, and the Chairman said :—We regret, gentlemen, 
that our sixtieth annual report has to record only meagre results from the year’s business. 
It is some poor consolation to know that for this you will not blame the board or 
the management; that bankers everywhere have been no better off than ourselves. 
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We in thts bank never had, I believe, such prolonged absence of employment for our 
funds, together with such profitless rates of interest as during the past half-year. 
Fortunately, our first half-year was fairly up to average, and we were rather relieved 
to find that on the whole year we could provide for all bad and doubtful debts, 
pay you the usual dividend and bonus, spend about £1,200 on an anniversary bonus 
to the staff, and, after all, increase our carry forward by several hundred pounds 
(applause). We have made no addition to our reserve fund. To most of you it would 
perhaps have been of small consequence had we halved the bonus and added the difference 
to reserve; but as you have been content in many fat years with a moderate dividend, and 
have left undivided a material portion of our profits, we felt that we ought not lightly to cut 
down our steady distribution from the occurrence of what we may fairly hope will be an 
exceptional lean year or two. (Hear, hear.) With your approval, gentlemen, we have 
added during the last ten years £75,000 to our reserve fund. Equally, we trust with your 
approval, we have thought it right in this poor year to divide our earnings close up. (Hear, 
hear.) I am sure you share the board’s satisfaction that our responsibility in connection 
with the Baring guarantee is at an end. (Applause.) And, this being so, it has been under 
careful consideration whether we should not transfer to the reserve fund part of the large 
carry forward—over £20,000—which we have kept for some years against that liability. 
But with only an indifferent start in this new year, so far as rates for money and trade 
conditions are concerned, we have decided to postpone dealing with this loose surplus. 
There is nothing much to be said about the details of the balance-sheet— {£300,000 or 

400,000 more in London balances than a year ago, and a like sum less in the more 
profitable form of loans and discounts. One little criticism has been named to me—that we 
do not, like many banks, give a statement of profit and loss at the foot of our balance-sheet ; 
but, as you are aware, exactly the same information as to expenses, etc., has been incor- 
porated for years in a not less conspicuous place—the body of the report. You will notice 
we have opened four sub-branches in the Chester district, in places not hitherto provided 
with banking accommodation. We are pleased with the growth of our business in Chester 
itself; and these new offices, open at small expense only one or two days a week, ought to 
be useful feeders to the central office, as well as convenient to the various neighbourhoods. 
We are sorry that the board’s rules deprive us of the services for this year of our good friend, 
Mr. Thornewill, but we are happy to be able to recommend in his stead Mr. Charles J. 
Bushell, a gentleman of high character, well known both here and in Cheshire. You will 
remember that his father was an influential director with us for over twenty years, and there 
is every reason to believe that the services of his son will be of equal value to the bank in 
the new generation. (Applause.) Well, gentlemen, after so many hopes deferred in recent 
years, it requires some courage to be sanguine as to the prospects of the immediate future, 
but I cannot help thinking the worst is past. Here and there we find slight indications that 
some branches of business are slowly improving, so we are hopeful that the year 1895— 
though, as I have already stated, it begins badly in banking rates and profits—will be better, 
as it easily may, for us, as well as for trade generally, than 1894. (Applause.) 

Mr. John Bingham seconded the resolution. 


Mr. John Temple said that, looking at the report as a whole, they had every reason to 
congratulate the directors and themselves on its very satisfactory nature. A good many 
other banks showed much less satisfactory returns, and, under all the circumstances, he 
thought the Union Bank was in an excellent position. (Hear, hear.) It would be 
satisfactory if the chairman could tell them something about the “ inner reserve.” 

The Chairman said the “‘ inner reserve ”? was never in a more satisfactory condition than 
at the present time. 

Mr. John Hignett proposed that Mr. Bingham and Mr. Hind be fe-elected directors, 
and that Mr. Charles J. Bushell be elected a director. 

Mr. D. Grainger seconded the motion, which was carried unanimously. 

Mr. G. H. Ball, in proposing that the thanks of the proprietors be given to the directors 
for their valuable services during the past year, remarked that there was evidence of careful 
management, and their thanks were due to the directors and managers for what they had 
done. (Hear, hear.) 

The motion was seconded by Mr. William Geddes, and carried unanimously. 

Mr. J. H. Ziegler moved that Messrs. Harmood Banner and Son be reappointed 
auditors, 

Mr. Samuel Field seconded the motion, and it was carried unanimously. 

The Chairman next said:—It is now my pleasing duty to submit a resolution which I 
know will be heartily and cordially received. It is to thank the manager and the various 
officials for their unabated zeal in conducting the affairs of the bank for the past year. 
(Applause.) It is Mr. Henderson’s careful and prudent management of the bank during 
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the many years he has been connected with it that has placed it in its present sound and 
satisfactory position. (Hear, hear.) It goes without saying that he is deservedly popular 
in the best sense of the term, not only with the directors and all the members of the 
staff, but equally so with the numerous customers of the bank, who appreciate his fair 
and generous dealings with them. (Applause.) 

Mr. Temple, in seconding, said that, as an independent shareholder, he might say that 
he echoed the views of his co-shareholders in endorsing everything that had been said with 
reference to the efficiency of the staff. He could testify to the zeal and courtesy which were 
invariably displayed by Mr. Henderson, and he was sure that the affairs and interest of the 
bank were most carefully studied by the whole of the staff. (Hear, hear.) 

The proposition was carried by acclamation. 


Mr. Henderson, who was received with applause, said he was afraid that it was more 
difficult than in past years to make satisfactory bank dividends, and the moral of that was 
that they were more than ever dependent upon the cordial co-operation and help of the 
shareholders He was very much indebted personally to many shareholders, who interested 
themselves actively on the bank’s behalf; and if every shareholder out of the 500 would 
only bring in, say, every day three or four new customers, the bank would go back to its 
good old times. (Laughter and applause.) 

Mr. J. Thorburn proposed a vote of thanks to the chairman for his conduct in the chair 
and for his able services to the bank during the past year. He said that those who had 
watched the career of Mr. Holder, and had admired the manner in which he filled all the 
positions in which he had been placed, would quite understand that as chairman of 
the Union Bank he was the right man in the right place. (Applause.) 

Mr. Joseph Robinson seconded the resolution, which was carried amid applause. 

The Chairman, in acknowledging the compliment, said so long as they were connected 
with the bank they should do their very best to safeguard its true interests He only hoped 
that if spared to meet the shareholders next year, they would be able to put before them a 
more prosperous statement than they had on the present occasion. (Applause.) 

The proceedings then terminated. 
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Your Directors present herewith a Statement of the Liabilities and Assets of the Com- 
pany on the 31st day of December last. The available Profit for the past year, including the 
amount brought forward from the previous year, after payment of charges and expenses, 
carrying forward the amount necessary for Rebate of Bills, and making due provision for Bad 
Debts and Contingencies, is £302,711. 15s. 2d. Out of thisan Interim Dividend at the rate 
of 15 per cent. per annum, free of Income Tax, amounting to £133,500, was declared for 
the half-year ending the 30th day of June last, and £10,000 has been written off the Bank 
Premises Account. Your Directors recommend that a Dividend at the same rate for the past 
half-year, amounting to £133,500, be now declared ; that the sum of £9,233. 6s. 8d. be 
applied in payment of Income Tax on the above Dividends, etc. ; and that the halance, 

16,478. 8s. 6d., be carried forward to the Profit and Loss Account of the present year. 
The depression which existed in both Trade and Agriculture during the year 1893 not only 
continued but increased in 1894, rendering the conditions exceptionally adverse to Banking 
profits; but in other respects the business of the Bank continues healthy and progressive. 
The Shareholders will have noted with satisfaction that, since the commencement of the 
present year, the Baring liquidation has been closed without loss to the Guarantors, and no 
liability now exists in respect of the Guarantee which was given by this Company. An 
Agreement has been entered into under which the well-known and long-established Bank of 
Messrs. Paget & Co., of Leicester, was transferred to this Company from the Ist January, 
1895. The Directors have received, with regret, the resignation, in consequence of impaired 
health, of their colleagues, Sir John Jaffray, Bart., and Mr. Richard Twining, the latter of 
whom joined the Board upon the retirement of Mr. B. T. Bosanquet inthe Spring. Mr. A. 
W. Summers has been appointed a Director, in accordance with the Agreement under which 
the Bristol and West of England Bank was taken over. The Directors who retire at this 
meeting are Messrs. Thomas Salt, Charles Edward Barnett, and Robert Woodward. They 
are all eligible, and offer themselves for re-election. The Auditors also retire, and are 


eligible for re-appointment. The Dividend will be payable on and after the 13th February, 
free of Income Tax, 
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Statement of Liabilities and Assets on the 31st December, 1894 


LIABILITIES. 
Subscribed Capital (being 222,500 shares of £50 each) t . . £11,125,000 0 oO 


Capital paid up, viz , me we at 1? ite share . £1,780,000 
Reserved Fund . 4 1,000,000 
42,780,000 0 O 
Debts owing to sundry persons by the Company-— 
On Bills or Notes accepted or endorsed . 5 ° . . . 341,043 II 9 
On Current and other Accounts . : . £14,114,980 0 11 
On Deposit Accounts at Notice . ° - 11,295,188 18 11 





25,410,168 19 10 
Liability in respect of Guarantee ve Baring Bros. & Co., £62,500. 


Profit (including £33,171. 13s. brought forward 
from last year ‘ £302,711 15 2 
Less Interim Dividend for Half-year ending 30th 
June, at 15 per cent. per 
annum st : 4133,500 0 O 
Income Tax. 9,233 6 8 
Written off Bank Premises 
Account . ‘ ° 10,000 0 O 


152,733 6 8 


, £149,978 8 6 
Balance, proposed to be appropriated as follows :— 


In payment of Half-year’s Dividend to 31st 
ecember, at 15 per 
cent. per annum ; 4133,500 0 O 
To be carried forward to next 
year ‘ A . 16,478 8 6 


149,978 8 6 
428,681,191 O 1 
ASSETS. 


Cash in hand and with the Bank of apc -- £3,498,575 3 6 
Cash at Call and Short Notice . . 2,206,130 I I 
—————_ 45,634,705 2 7 
Bills of Exchange. ‘ : ‘ + 3,199,098 14 1 
Consols and other British Government Securities 44537,702 19 II 
Indian and Colonial Government Securities, Cor- 
poration Stocks, English Railway Debenture 
and Preference Stocks and Sundry Invest- 1,599,556 9 4 
ments . . ° ° e . ° 


6,137,259 9 3 


14,971,063 5 11 
Advances to Customers, Promissory Notes and other Securities . +, 12,731,215 16 0 


Liabilities of Customers for Bills —* or endorsed ” the sisie sak! 341,043 II 9 
Bank Premises and Furniture . ° 637,868 6 5§ 


428,681,191 oO 1 


HowarD Lioypb, General Manager. 


We have examined the above Statement with the Accounts of the Company, including 
the certified Returns from the Branches; and, having satisfied ourselves as to the correctness 
of the Cash and Investments, and considered in detail the other items of the Account, we 
are of opinion that such statement correctly sets forth the position of the affairs of the Bank 
on the 31st December, 1894. 


C. A. HARRISON, BARRATT, West & THORLEY, } Chartered Accountants, 
PRICE, WATERHOUSE & Co., Auditors, 
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The Thirty-Seventh Ordinary General Meeting of the Shareholders of this Bank was 
held on Monday, the 11th February, 1895, at the Birmingham and Midland Institute, 
Paradise Street, Birmingham. 

Mr. J. Spencer Phillips (Deputy-Chairman of the Board of Directors) presided, and there 
were also present Messrs. Charles E. Barnett, E. Brodie Hoare, M.P., J. Arthur Kenrick, 
Joseph S. Keep, Sampson S. Lloyd, George B. Lloyd, John C. Salt, A. W. Summers, R. V. 
Vassar-Smith, Robert Woodward, and William de Winton (Directors), Howard Lloyd 
(General Manager), G. E. Abell (Assistant General Manager), E. J. Harrison (Secretary), 
A. Godlee (Solicitor), C. A. Harrison (Auditor), and a large number of Shareholders. 

The notice convening the Meeting having been read, the Report and Statement of 
Accounts for the year 1894 were taken as read. 

The Chairman: I beg to move ‘‘ That the Report just taken as read be received and 
adopted, and that, in accordance with the recommendation of the Directors therein, a 
dividend for the half-year ended the 31st day of December last at the rate of 15 per cent. 
per annum on the paid-up capital of the Company be declared, such dividend to be payable 
on and after the 13th inst., free of income-tax.’? In moving the adoption of this Report 
I have, in the first place, to express my great regret at the absence of our Chairman, Mr. 
Salt. He sailed at the beginning of this year for New Zealand, where he will be absent, I 
am sorry to say, for six or nine months on important private business. This regret will, I 
feel sure, be more than fully shared by yourselves, as, instead of listening to the lucid 
and eloquent speech with which he has been accustomed to introduce this resolution, 
you will have the misfortune to hear a few dull and uninteresting remarks from 
myself. ‘*Uninteresting’’ has, I fear, a twofold signification on this occasion, for as 
regards the lowness of prices, the Wepression of agriculture, and the stagnation of the 
money market, the year 1894 has certainly beaten the record, and I sincerely trust that, 
so long as we in this generation are alive, it will not be dethroned from that unenviable 
position. When we had the pleasure of meeting you this time last year, prices 
were at a lower level than they had touched since the beginning of 1887. But we were 
rather led to believe that, owing to the cessation of the great coal strike in the Midlands, 
which had paralyzed all the manufactures and industries for so long, with the prospect of a 
reform in the tariff of the United States, with the hope that Australia would recover from 
her bank troubles, coupled with the stimulus which increased production of gold was likely 
to impart, things would, in the course of the year, assume a brighter aspect. I am sofry to 
say that the reform in the United States tariff came too late, and when it did come it con- 
ceded too little, there was no real recovery in Australia, the spirit of enterprise was absent 
from everything, and the consequence was that prices further declined. This was accentuated 
still more by increased production in cotton, wool and wheat. If we look at the twenty-six 
of what are called leading commodities, with the exception of the two small articles petroleum 
and saltpetre (which were slightly higher), and lead, flax and mutton (which were at the 
same level, every one of the others was at a considerably lower level at the end of the year 
than at the beginning; so that what is known as the ‘‘index number” of 1894 was 
74 per cent. lower than at the beginning, and even then it had fallen 2} per cent. from 
the preceding year. The condition of agriculture was even more depressing I have 
had several opportunities of meeting our farmer friends, and a number of agriculturalists 
in my own county on Saturday last told me that during forty years’ experience they had 
never met with such a state of things. They did not complain of the season, which, they 
said, was all that could be desired, except for a little rain at harvest time, but it was simply 
the reduction of prices that made it impossible to get a living. Now I need not tell you 
that the value of money is most intimately connected with the state of trade and agriculture. 
They are entirely dependent one upon the other. These are the conditions under which we 
had to utilize the commodity in which we deal, and endeavour to make a profit for you, and 
more unfavourable conditions cannot exist. We began the year with a bank rate of 3 per 
cent. ; that was lowered on the Ist February to 2}, and on the 22nd to 2 per cent., at which 
rate it has remained ever since. But even that low rate hardly gives you any idea of the real 
value of money, for the market value bore less relation to the official rate than is usually the 
case; so much so, that after May first-class bills were scarcely worth 1 per cent., and short 
money could only be loaned at } to $ percent. The result was an enormous influx of gold 
to the Bank, which at the middle of September reached £13,910,000, The bullion at that 
period was also at the abnormal sum of £39,886,000, whilst the reserve had reached the 
unprecedented amount of £31,306,000. I have said the bank rate was only changed twice 
during the past year. I will give you one or two figures to show you more clearly what had 
been the condition during the previous decade. The ten years preceding were not the 
most favourable years for banking. In the years 1885, 1886 and 1887, there were seven 
changes in the bank rate; in 1888, nine; 1889, eight ; 1890, eleven; 1891, twelve; 1892, 
four; 1893, twelve; and 1894, two. In every one of those years the bank rate had at some 
time or other reached 5 per cent., with the exception of 1892. The average bank rate for 
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last year was £2. 2s. 1d., against £3. 1s. 4d. in the previous year, whereas the market rate 
was only Igs. 2d., against £2. 2s. in the preceding year. Now, gentlemen, these are the 
conditions with which we have had to contend ; and these figures will show you, far more 
clearly than anything I can say, the difficulty we had in earning a respectable profit for you. 
Now, if you will allow me, I will consider the figures of your balance-sheet. You will find 
in the first place that your capital and your reserve stand at precisely the same figure as at 
the end of 1893. The bills accepted and endorsed make up only a small item. Next 
I come to what I may call the backbone of the Bank, the deposit and current accounts, 
which amount to £25,410,168; an increase of £1,230,187 over the preceding year. The 
amount alone of that increment would form quite a respectable bank in itself, and I may 
further tell you that we have a net increase of nearly 3,000 in the number of our accounts, 
after allowing for all that have been closed. But even that amount has been considerably 
beaten by the figures of the 3oth January last, for our current and deposit accounts on that 
day were £800,000 more, bringing them up to £26,236,870. That, I think, shows the 
confidence of the public in the bank. The profit figures I will leave for the present. Ifyou 
will turn to the assets you will find that we held cash in hand and at call £5,634,705, an 
increase of £100,574 on the preceding year. The next item is bills of exchange, the most 
liquid and best security a bank can hold, but a security, unfortunately, which every day is 
becoming more difficult to obtain, owing to so much more business being transacted now 
than formerly by telegraphic transfers and on a cash basis. These amount to £3,199,098, 
which is an increase of £787,381 over the previous year. Most of these bills are what you 
may call first-class gilt-edged paper, and they have been most carefully selected by our able 
city manager, than whom I am sure there is no better scrutinizer of bills in the City of 
London. As to Consols and British Government Securities, they are £4,537,702, being an 
increase of £399,391 ; and our total investments, £6, 137,259, show an increase of £ 368,657 ; 
making a total of what you may call liquid assets amounting to £14,971,063, which is an 
increase over the previous year of £1,256,612. I should like to point out two things with 
regard to that figure. The first is, that you will observe that the increase in your current 
and deposit accounts, £1,230,000, is more than represented by the increase in your liquid 
assets, which amounts to £1,256,000. In the second place, the amount which you owe to 
the public on current accounts, payable on demand, is exceeded by £800,000 in your liquid 
assets. Now, gentlemen, it is impossible to show a stronger statement than this. Your total 
liquid assets amount to 58°57 of your total liabilities, and your cash in hand is 24 per cent. 
of your liabilities on current accounts. The next item is the amount of advances to cus- 
tomers on promissory notes and other securities, 412,731,215, which isa decrease of £58,484 
from the preceding year. I need not tell you that these amounts are most carefully 
scrutinized and exceedingly well spread. I come next to what I call the only unfavourable 
feature in your balance-sheet, namely, profits Your profits, including the amount brought 
forward from last year, amount to £302,711. You will recollect that we carried forward last 
year a larger amount than we had ever hitherto done. We told you at the time that it was 
from no reason connected with anything in our internal figures, but we simply did it as a 
matter of prudence and precaution. We were perfectly aware we were about to incur six 
months of bad trade and cheap money, but we did not realise, and I do not think anyone 
could have realised, that the latter half of the year—as a rule money is worth more in the 
autumn—should have been even far worse than the commencement. I think the prudence 
of this policy has been more than amply justified. I need hardly tell you, for you are most 
of you thoroughly able business men, that if your money is invested in the very highest class 
of securities and in the very best bills, you do not obtain the same rate of interest as if you 
deal in an inferior class of investments and lock up your money in overdrawn accounts. It 
is exactly the same as if you expected to get the identical rate of interest on British Govern- 
ment securities as you would expect to get from one of the South American Republics. But 
in our opinion, and we hold it very decidedly, abso/ute strength and adsoldte safety are the 
Jirst considerations in conducting a bank. Profit, though a very important item, comes 
second, and a very long way second behind the others. We might possibly have taken two 
or three items and swollen your profit account, and legitimately so, too, but we maintain 
that it is the duty of a bank, even more than of a private individual, not to live abso- 
lutely up to its income. Further, we have let certain very tempting accounts go by us, 
and in fact we have let certain old accounts leave us, simply because we were determined that 
under no circumstances whatever would we lock up any of our money where we could not 
recover it again. I think there is no time so difficult as the time we have lately passed 
through for banking. The danger of it is far greater than when money is dear and there is 
a quasi-panic, for this reason, that the temptation to make loans and to make profit is so 
great that you are apt to forget that seeds may be sown which will produce a harvest which 
it was little expected to gather. Gentlemen, I wish to tell you frankly that, supposing such 
a state of things as we have experienced during the last twelve months should continue for 
very long, we may be compelled to reduce the dividend we pay you. On the other hand, 
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if trade revives, we have all our resources in hand. We are ready for any emergency, and 
the strength of our position will, I am sure, redound to the credit of, and bring custom to, 
the bank. I calculate that, with our additional resources, even if we had had the rates 
which prevailed in 1893, we should have made something like £60,000 more during the 
past year, with which we could have paid quite 2 per cent. more dividend, and carried a 
very handsome balance forward. And if we had had anything like the rates current in 
1890, we should have very nearly doubled that amount. These appear to me to be the 
principal items I ought to call your attention to in the balance-sheet. I should like for one 
moment to draw your attention to a matter which is more or less ancient history. You will 
all recollect that in November, 1890, the financial world was electrified by the intelligence 
that the great house of Messrs. Baring, a house of European, and indeed world-wide, 
reputation, was unable to meet its liabilities, amounting to the enormous sum of £21,000,000, 
of which £15,000,000 was in acceptances. What would have happened if those acceptances 
had not been met it is impossible to say, as many a solvent house would have been driven 
into liquidation. As the Chancellor of the Exchequer, in his celebrated speech at Leeds, 
said : ** The wealthiest would not have escaped, and the soundest would not have gone away 
unscathed.’’ Luckily, at the time, there was a man of exceptional resource and exceptional 
courage at the head of the Bank of England, who conceived the idea of forming a syndicate 
to guarantee the liabilities of Messrs Baring Bros. It was too big an undertaking for even 
the Bank of England, or any two or three banks, to undertake on their own account. We 
ourselves were only interested to the amount of £60,000, that being the amount of Messrs. 
Barings’ acceptances which we held in our case, every farthing of which was perfectly good, 
apart from their endorsement. We considered it to be our duty, as one of the great 
banks of the country, and as no dombt we should have been considerably injured if the house 
had gone down, to join in the guarantee ; and we gave our name as guarantors to the amount 
of a quarter of a million. We have assured you from time to time that no loss would accrue 
from this, but so long as the liability lasted, you could not regard it as absolutely non- 
existent. [ am glad to say, and I have no doubt you are fully aware, that on the 11th 
January last we received our guarantee back duly cancelled. We owe a debt of gratitude, 
I am sure, to the Bank of England, and especially to the governor of the last two years, for 
the skilful and careful way in which they have liquidated the estate without loss to the 
guarantors. Possibly you will remember that soon after this crisis the then Chancellor of 
the Exchequer, a very distinguished man, thought it necessary to administer a” severe 
lecture to the banks on the subject of their cash reserve. I can hardly imagine any 
boards of directors or general managers of banks not keeping themselves supplied against 
contingencies. What an ample reserve may be entirely depends upon the nature and 
characteristics of the individual businesses, which vary as much as light from darkness. We 
know ourselves, even in two branches of which the liabilities to our customers are 
almost identical and the number of customers the same, that one branch may require 
four times as big a reserve as another. Again, the calls in London are much more 
sudden and much more rapid than in the country. However, the twelve principal 
Joint Stock banks of London met together, and, in deference to the right hon. 
gentleman’s opinion, and as a concession to the public, determined to publish monthly 
balance-sheets. We ourselves have always had our weekly balance-sheets before us; but 
it seems to us that, if it is necessary for the fourteen great joint-stock banks of London (for 
that is now, I believe, the number), which certainly are not the weakest, but I should be 
inclined to say amongst the strongest of the banking institutions of the country, to publish a 
monthly balance-sheet, the other 247 bankers should do the same. On the other hand, if it 
is not necessary for these 247 bankers, then it should not be necessary for the fourteen. It 
is a custom which should be honoured either in the breach or in the observance. I want to 
call your attention to the greatest banker in the world, and the system under which he 
conducts his banking business. I need hardly tell you that I refer to the Chancellor of the 
Exchequer himself. He holds nearly £90,000,000 of deposits on account of Savings Banks, 
as well as £43,000,000 on account of Trustees’ Saving Banks, an amount exceeding 
altogether £130,000,000. Now on what terms does he conduct this business? What 
reserve does he hold against his liabilities? He undertakes to pay the depositors in the 
Savings Bank 2} per cent. interest. This money is all repayable by return of post, that is, 
at two days’ notice. The £90,000,000 is all invested in Consols, which at the present rate 
of interest produce £2. 6s. 3d. per cent. The expenses of management of the Savings Bank 
are, I believe, 9s. 13d. per cent. Therefore, at the present time the Chancellor of the 
Exchequer is losing 13s. 2d. on every £100 deposited with him. The Savings Banks were 
established in the year 1861, when Consols produced 3 per cent. interest, and stood at about 
an average of 913. They were instituted to provide for thé safe custody and to encourage 
the increase sole/y of the smai/ savings of the dustrial classes, and I particularly wish you 
to mark this. I don’t think, either as bank shareholders or as taxpayers, we should very 
much object to the State losing 13s. 2d. per cent. on the small savings of the industrial 
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classes, the labourers, the domestic servants, or other people who deposit their few pounds 
per annum in the Savings Bank ; but by the Act, from the beginning of last year, the limit which 
aman might deposit in the Savings Bank was increased to £200, and from £30 to £50 in the 
course of one year, and out of the £90,000,000, about 43 per cent. is in amounts above £ 100. 
Now, those are of the small savings of the industrial classes. What is the result of this? 
Money is withdrawn from the banks which ought to be used in the trade of the country, we 
bankers are compelled to pay a rate of interest which we cannot afford in the present state 
of the money market, otherwise the money goes to the Post Office, and we are compelled 
also to charge the trader a higher rate of interest than we otherwise should do, because we 
have to give more for our money. As taxpayers we suffer too, and lastly, the Chancellor of 
the Exchequer raises the prices of Consols against himself in respect of the sinking fund, 
because the amount he has to invest in the sinking fund to extinguish the public debt is less 
than it otherwise would be. Now I humbly submit that this is not a right state of things, 
it is not fair to bank shareholders, it is not fair to the British taxpayer, and it is not fair to 
the traders, and I hope the right hon. gentleman, if he has time to look at such small things, 
will do much to alter the existing state of affairs. I may further point out that, against 
these immense liabilities, the very gentleman who thought fit to lecture us on the subject of 
our reserves does not keep one single sovereign, and in some cases he has not even till-money, 
as I had occasion to learn the other day, when, in a considerable town in the Midlands, 
some depositors came for their money and the Post Office had none. They went to the 
local bank, which had no authority to honour their cheques, and consequently the depositors 
had to wait for six or seven hours before they could withdraw their money, and I am told 
that this is not by any means a solitary case. If so, it shows that there is something radically 
wrong about this state of things. You will see that, since the end of last year, we have 
acquired the bank of Messrs. Paget & Co., Leicester. This is one of those thoroughly sound 
old-established private banks which, I. am almost sorry to say, as an old private banker 
myself, are getting every year less and less in number. But it is one of those banks 
such as formed the foundation of your great bank, and which have since been amongst 
the chief bulwarks of it. I need hardly tell you we never take a bank unless the 
business is absolutely first-class, or unless the terms on which we take it render it 
first-class. You do not suppose that we want to increase our cares and responsibilities, 
already sufficient, unless we can derive some benefit for you. Possibly you may be surprised 
to hear that we have refused more banks than we have taken. Some we have refused 
because the business was not such as we cared to undertake, others because they were not 
within the zone of our operations, and others because we could not arrive at what we called 
satisfactory terms. To take banks on any other principle would simply be a source of weak- 
ness and not of strength. They would be suckers, not feeders. That weare in the position 
we occupy at present, and can show you such a strong balance-sheet, is in a great measure 
owing to the fact that we have been most careful and particular in building up this business 
only upon the basis of the choicest and best banks in the country. Now I am sorry to say 
that during the latter part of the year we received the resignation of two of our most valued 
directors—Sir John Jaffray and Mr. Richard Twining. Sir John Jaffray is so well known to 
every gentleman here that it is almost presumptuous of me to say anything in regard to him. 
You all know how ably he presided over that essentially Birmingham institution, the 
Birmingham Joint Stock Bank. When they became allied with us, in 1889, Sir John said 
that if he had consulted his own inclination it would have been to have retired entirely from 
any banking work ; but, as I think he told you here in the following year, he was so anxious 
to show you how thoroughly he agreed with the alliance we had formed that, in order to 
cement that alliance more closely, he came on our Board for a couple of years. I am very 
glad to say that that couple of years has been extended to five years, and I only wish it 
might have extended to double five years. I am sure we shall regret very*much the loss of 
his calm, cool judgment, his intimate local knowledge, and—what is most valuable of all in 
a bank director—his sound common sense. And, if I may venture to say so, we shall regret 
also the loss of so genial a colleague. Mr. Richard Twining is not quite so well-known 
here as in the City of London, where he has been a prominent person in the financial world 
for the last 60 years. He is a very great age, considerably over 80, and, though he joined 
our Board temporarily for very much the same reasons as Sir John Jaffray, to show his 
customers how thoroughly he approved of the step his bank had taken, we could hardly 
expect him to remain more than a few months. But although those gentlemen have retired 
from active participation in the work of the bank, we shall have their quiet help as much as 
before. . The resignation of these gentlemen has enabled us to offer a seat to Mr. Summers, 
who so successfully presided over the Bristol and West of England Bank. We shall have 
the advantage of his knowledge of the district covered by that company, as well as his busi- 
ness capacity, which will be of great assistance to our Board. I think I have nothing more 
to add except to thank, on our and your behalf, our general manager and all the other 
officers for the loyal and good work they have done during the past year. Their work has 
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not been lessened but rather increased, for the anxiety attending these bad times is more 
than in the good times, but I have all along felt perfectly certain we should show such a 
strong balance-sheet that you would not blame us, or call us over the coals with respect to 
profits, provided the diminution was no fault of our own. We could no more influence the 
state of the money market than we could turn the tide of the ocean or influence the price of 
wheat and coal. Now, gentlemen, I have endeavoured to put before you, very feebly I am 
afraid, the condition of your bank. What future prospects are I will not venture to prophesy. 
They say the darkest hour is that before the dawn, and so far as I can see, there is a slight 
rift in the clouds, and a prospect of better times, especially if the currency question is satis- 
factorily settled in the great Republic on the other side of the water. We round the Board 
are numerically but a drop in the ocean to the rest of our co-partners, though we havea very 
large interest in the bank; but I can assure you we will do all we possibly can to conduct 
the business on the safest possible lines and to increase it, and we hope, and I think we 
have a right to ask, that the other 7,483 shareholders will do something to help us to raise 
our bank to even a prouder financial position in the future than that—not an inconsiderable 
one—which it has occupied in the past. 


Mr. E. Brodie Hoare, M.P., seconded the resolution, and it was carried unanimously. 


Sir John Jaffray, Bart.: I believe if I had known that my resignation was to be brought 
so prominently before the meeting to-day, that I would have made some excuse for staying 
by my own fireside. As it is, I am very pleased to come and testify by my presence here 
to-day that I have left the directorship of the bank from no cause excepting that which old 
age necessitates. I have been fifty years now in active, busy, and somewhat responsible life 
in the City of Birmingham, and I think I have earned, after that period of active life, the 
privilege of retiring to private life without being expected to respond to the compliments 
which are kindly and over-indulgently paid to me. But I desire, on this important 
occasion, to be here to testify by my presence and my voice to my continued interest in 
the bank at such an important event in its history, and I beg to propose ‘ that 
Messrs. Thomas Salt, Charles Edward Barnett, and Robert Woodward, who retire at this 
meeting, be re-elected directors of this Company.’’ I havecome just fresh from the business 
of the directorship of the bank, and therefore, with these fresh impressions on my mind, I 
am free to say that these gentlemen are worthy of your confidence, and I hope that they will 
be elected unanimously, and they will surely discharge their duties in the future as they 
have done in the past. 

Mr. Gunn (Cardiff) seconded the resolution, which was carried unanimously. 

The retiring auditors were re-elected. 

Mr. J. A. Kenrick, in proposing that the best thanks of the meeting be given to 
Mr. Howard Lloyd, the general manager, and the whole of the staff for the admirable 
manner in which they have conducted the business of the bank during the past year, said: 
The chairman has told you the position of the bank and the policy of the bank in the 
clearest possible way ; but, however clever the directors might be, and however clever their 
policy might be, it is absolutely necessary that they should have somebody to carry out the 
policy and to do that which the board think wise. Such a gentleman they have in Mr. Howard 
Lloyd, in fact I do not think it would be possible to find anybody who would work the bank 
with greater satisfaction, not only to the Board, but to the shareholders generally. I do 
not know anyone who can pick out a weak point in a balance-sheet better than your 
general manager. He has very great organising power, which goes without saying when I 
tell you that we have something over 190 branches, agencies, etc., for him to look after. 
He is in close touch with nearly all of them, and over and over again I have been surprised 
at the accuracy and intimate knowledge he has displayed of accounts which come up for 
discussion. Further, he is exceedingly loyal towards his staff, and they, I am sure, 
reciprocate the feeling ; so that all through the bank its work is done, I believe, on the very 
best lines and with the very best intentions. I have very great pleasure indeed in proposing 
this resolution. 


Mr. C. E, Barnett: I shall be very glad indeed to second that. I can fully endorse 
every word Mr. Kenrick has said. 


The resolution having been carried, Mr. Howard Lloyd said: Gentlemen, we are 
one and all, and at all times, grateful to you for your kindly recognition that it is the 
endeavour of your twelve hundred servants to do their duty to the utmost of their 
power. If I may say so, passing over to my colleagues and subordinates the kindly 
words which Mr. Kenrick used with regard to us—for they deserve it as much as, or more 
than, I do—they have a full and welcome stimulus in this recognition of yours. May I 
also say on this occasion, as on former occasions, that they have the further reward of 
seeing the work of their hands prosper, and your bank at a meridian of strength and 
power which it never has exceeded, and I think I may say never has reached. They have 
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not the further reward, which at present they have to forego, of very ample profits, because 
nothing but patience will swing the pendulum back to the former profits which, if they 
could be realised in the terms and quantities of a few years ago, would mean that we should 
not only have made 15 per cent., but a very large amount more. Such times may, I hope, 
and expect will, shortly return. I thank you heartily 

The meeting concluded with a hearty vote of thanks to the chairman, proposed by 
Mr. E. J. Swann (Bristol). 





LONDON AND COUNTY BANKING COMPANY, LIMITED. 


THE directors, in submitting to the proprietors the balance-sheet for the half-year ending 
31st December last, have to report that, after paying interest to customers and all charges, 
making provision for bad and doubtful debts, and allowing £25,115. 19s. 4d. for rebate on 
bills not due, the net profits amount to £193,900. 2s. 1d., from which has been deducted 
415,000 transferred to premises account, leaving £178,900. 2s. Id., to which is added 
£86,601. 18s. 3¢., balance brought forward from last account, leaving available the sum of 
£265,502. os. 4a. The directors recommend the payment of a dividend of 10 per cent. 
for the half-year, which will absorb £200,000. This will leave a balance of £65,502. 
os. 4d. to be carried forward to profit and loss new account. The present dividend, added 
to that paid to 30th June, will make 20 per cent. for the year 1894. The directors greatly 
regret to announce the death of their esteemed colleague, Norman G. Lampson, Esq., who 
only joined the board in 1891. The vacancy in the direction has been filled, in accordance 
with the provisions of the deed of settlenient, by the appointment of John Green, Esq., of 
44 Prince’s Gate, S.W. The directors are glad to report that the bank’s liability of 
£187,500 to the Baring Guarantee Fund was cancelled on the 12th January. 


Balance-sheet, 31st December, 1894. 


Dr. 
Capital subscribed, £8,000,000; paid up . . ° ‘ : . £2,000,c0o0 oO 
Reserve fund . . . . . é ° ° ° . 1,000,000 oO 
Due by the bank on current accounts, on deposit accounts, with interest 

accrued, circular notes, etc. . . ° ° . . ° + 36,075,092 15 
Liabilities on acceptances, covered by cash or securities or bankers’ 

guarantees . < ° ° . ‘ : > ‘ . : 3,862,680 1 
Rebate on bills not due carried to next account . é . : . 25,115 19 
Profit and loss balance brought from last account, £86,601. 18s. 3d. ; 

net profit for the half-year, after making provision for bad and 

doubtful debts, and transferring £15,000 to premises account, 

£178,900. 2s. 1d. é . 2 3 ° ‘ . 7 e 265,502 0 4 


443,228,390 16 0 


N.B.—The Baring Guarantee of £187,500 is not included in the above liabilities, and has 
since been cancelled. 
. 


Cr. 

Cash at the head office and branches, and with Bank of England, 
44,963,260. 19s. 10d.; loans at call and at notice, covered by 
securities, £3,227,222 . zy ‘ ; - . : 4 . 

Investments, viz. :—Consols (23 per cent.) registered and in certificates, 
new 2% per cents. and exchequer bonds (46,556,991. 7s. 11d.) ; 
Canada 4 per cent. bonds, Egyptian 3 per cent. bonds and Turkish 
4 per cent.bonds, guaranteed by the British Government, 47,206,286. 
gs. 2d.; India Government stock and debentures, and India 
Government guaranteed railway stock, £653,097. 3s. 9d.; metro- 
politan and other corporation stocks, debenture bonds, English 
railway debenture stock and colonial bonds, £1,284,450. 8s. 5d. ; 
other securities, £10,232. 11s. 5a. ‘ - ‘ : : 


48,190,482 19 10 


9,154,066 12 9 


Carried forward - 417,344,549 12 7 
. 33° 
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Brought forward - 4175344549 12 7 

Discounted bills current, £11,113,305. 175. 3@.; advances to customers 
at the head office and branches, £4 10,460,046. 18s. 4d. . 2 ‘591,879,358 15 7 
Liabilities of customers for drafts accepted by the bank (as per contra) 3,862,680 I 2 
Freehold premises in Lombard Street and Nicholas Lane, freehold and 
leasehold property at the branches, with fixtures and fittings, 
£462,808. 6s. 8d.; Jess amount transferred from profit and loss, 


pe ee 447,808 6 8 


443,228,390 16 0 





PROFIT AND LOSS ACCOUNT. 


Dr. 
Interest paid to customers . 


Ree ae ee Pe ee Le ee £42,061 17 10 
Salaries and all other expenses at head office and branches, including 
income-tax on profits and salaries . . ‘ ‘ " : 228,671 4 10 
Transferred to the credit of premises account . , ‘ ‘ ; 15,000 O O 
Rebate on bills not due carried to new account . ‘ ° “ A 25,115 19 4 
Dividend 10 per cent. for the half-year, £200,000; balance carried 
forward, £65,502. 0s. 4d. . 3 : : ; ; : ‘ 265,502 O 4 


£576,351 2 4 





. 


Cr, 
Balance brought from last account . A ; ‘ ‘ , ‘ £86,601 18 3 
Gross profit for the half-year, after making provision for bad and 
doubtful debts, and including rebate, £25,177. 1s. 6d. brought from 


30th June last. ; 489,749 4 1 


£576,351 2 4 





<> 
> 





LONDON AND HANSEATIC BANK, LIMITED. 


AFTER providing for bad and doubtful debts, and deducting expenses, income-tax, etc., 
the net profits of the year, including £2,165. 18s. 3¢., brought forward from the previous 
year, amount to £29,250. 8s. 2d., of which £10,000 were paid as an interim dividend for 
the first half-year (5s. per share, being at the rate of 5 per cent. per annum), leaving a 
balance of £19,250. 85. 2d. to be disposed of. The directors recommend the payment of 
a final dividend for the second half-year of 5s. per share, free of income-tax, making, with 
the interim dividend, 10s. per share, or 5 per cent. for the year. The final dividend will 
amount to £10,000, leaving £9,250. 8s. 2d., of which the directors propose to place £5,000 
to reserve fund, increasing the same to £90,000, and to carry forward the remaining 
44,250. 8s. 2d. 


Balance-sheet, 31st December, 1894. 


LIABILITIES. 
Capital, 40,000 shares at £20 each, £800,000; less uncalled, £400,000 £400,000 0 oO 
Reserve fund Wag bes, Aig Se eae ela ee ee 85,000 0 Oo 
Acceptances and creditors on current accounts . . . . «. 2,068,135 12 7 
Rebate of interest on bills not yet due ; : ‘ . . . 426 9 4 
Profit and loss account, as below ra ie eee eae ae 19,250 8 2 


_ 


42,572,812 10 





ASSETS. 
Cash in hand and at bankers, £45,809. 16s. 1d.; loans on securities, 
_at call and at short notice, £145,000. P : » P ° 
British, Colonial and Foreign Government securities, £248,194. 145. 2d. ; 
other securities, £36, 0. 8s. 4d. . ‘ ‘ t : F 284,684 2 
Bills receivable . ‘ 3 ‘ ‘ " ‘ > : ‘ ‘ 384,068 6 
Debtersomcurrentaccounts . . . - « =. o « & 952,850 § 
Office furniture . ; 400 0 


£190,809 16 1 


OofN oO 


42,572,812 
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LONDON AND SOUTH WESTERN BANK, LIMITED. 
The Report appeared in the February number. 


Tue sixty-third ordinary general meeting of the London and South Western Bank, 
Limited, was held on the 7th February, at the Cannon Street Hotel, under the presidency of 
Mr. Henry Wethered. 


The Secretary having read the notice convening the meeting, 


The Chairman said : Ladies and Gentlemen—Wheu I presided at the half-yearly meeting 
in August last it was my painful duty to then announce to you the death of our esteemed 
and valued colleague, Sir George Prescott. Since then your directors have well considered 
a suitable successor, and have unanimously chosen Mr. C. W. Prescott-Westcar to supply 
the vacancy, and to-day I have the pleasure of introducing him to you; and I may add, on 
behalf of myself and brother directors, that we are fully satisfied with our choice, and feel 
sure you will, in the interests of the bank, support and confirm his election. (Applause.) 
During the past year the most striking feature in connection with the dulness of trade has 
been the unprecedentedly low value of floating capital, and the difficulty of employing the same 
at remunerative rates. Yet, in the face of these drawbacks, we are able to declare our full 
dividend of 10 percent., and are at the same time adding £10,000 to the reserve fund, which 
now stands at £250,000, and also setting aside £2,000 in reduction of premises account. 
If you will compare the present balance-sheet with that of 1893, you will find there is a very 
marked improvement and growth in ull the more important items. I must now trouble you 
to follow me in running through the various figures set forth in the balance-sheet and report. 
The first item is current and deposit accounts, £6,417,592. This is the true barometer of 
the bank, showing an increase in the year of £879,057. This item, you will agree with 
me, indicates most strikingly the growing confidence of the public in the stability of our 
institution, and their appreciation of the many facilities afforded by our bank and its 
branches for the requirements of general business. You may naturally ask how this increase 
has been expended. My reply is as follows:—Cash in hand has increased £212,500; 
money at call, £307,800; investments, £221,000; bills and advances, £110,000, making a 
total of £851,300; other liabilities—£92,572—show an increase of £5,702; acceptances 
are £140 only; capital account, £600,000—the same as last year; reserve fund, £250,000, 
which includes the £10,000 added this half-year. This item is bound to increase with the 
prosperity of our bank, and is invested in consols, which are represented in our balance- 
sheet at 90. Cash in hand and at the Bank of England amounts to £1,087,478, showing 
an increase of £212,570 for the year; cash at call and short notice, £695,820, being an 
increase of £307,820; British Government stocks, £1,496,077, showing an increase of 
477,947; British Colonial Government stocks and British railway stocks, £406,640, giving 
an increase of £87,050 (the market value of these securities is worth far more than the 
amount at which they stand on the sheet); City of Londen bonds and other securities, 
4 102,434, being a net increase of £56,169. 

The last six items I have mentioned—viz., cash in hand, cash at call, British Government 
stocks, British Colonial and British railway stocks, City of London bonds, etc., amounting 
to £3,788,449—are available assets equal to 59 per cent. of our total liabilities to the public, 
(Applause.) The prudence of holding this high percentage of cash and securities easily 
realisable in case of need I am sure will meet with your entire approval, Bills discounted 
amount to £639,278, showing an increase of £105,828 ; loans and advances, £2,452,016, 
being an increase of £4,317; liabilities to customers I have dealt with above ; bank freehold 
and leasehold premises and its branches, £387,245, showing a furthey expenditure of 
435,080 during the year. The policy of your directors in this particular item, borne out by 
successful results, has so frequently been explained to you that I need make no further remark 
than to say I am more than convinced that the course they have pursued, and are still carefully 
pursuing, in this special direction is the one which will secure and hold our continued 
growing prosperity. (Hear, hear.) We have opened three new branches during the year, 
and have now 100 branches. The chief outlay has been expended in new buildings at 
Anerley, Addiscombe, Highgate, Holloway, Rosebery Avenue, and a freehold house in 
Fenchurch Street, in order to obtain further accommodation required at head office. Other 
assets are : outstanding advices, freehold and leasehold properties, stamps, etc., £134,883, 
being an increase on the year of £9,575. We have now to look at the profit and loss 
account. The gross profit is £112,497, showing a decrease on the year of £1,984, which 
you will notice is more than balanced by the decreased amount paid for interest on deposit 
accounts. The expenses amount to £61,575, being a net increase of £2,546, and this is 
accounted for by the natural extension of our business and branches. Interest on deposit 
accounts, £5,220, against. £12,897 last year, showing a decrease in our favour of £7,677; 
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net profit, £30,575, giving an increase on the year of £2,532; number of accounts, 39,216, 
showing an increase of 2,272; shareholders, 1,800, being an increase of 84 in the year ; 
dividend, £30,000—the same as in 1893; premises account, £2,000, which, with £3,000 
written off in June last, will make £5,000 for the year ; reserve fund, £10,000, added above ; 
staff retirement fund, £1,000—same as before; rebate, £4,125, against £4,512 last year, 
giving a decrease of £387 ; balance forward, £5,584, being an excess of £932 compared with 
last year. This completes the analysis of the balance-sheet, and it only remains for me to 
congratulate you on the fact that we are now meeting to consider and pass the best account that 
has ever been submitted for your approval. (Applanse.) This result has been obtained by 
the prudent and careful guidance of your directors, together with the earnest co-operation of 
our managers and the faithful services of the general staff of the bank, and I am sure you 
will join the directors in an expression of their appreciation of the services thus rendered by 
the managers and staff. As to the future, I will only add that the policy of your directors 
will be, as in the past, to keep strictly within the lines of banking business, and to exercise 
the utmost caution, together with a prudent progressive policy in guiding the affairs of our 
bank ; and if you will allow me to say that, as good management in the past has led to the 
Fresent results, so the same continued good management should produce equally good or 
better results in the future. (Applause.) With these remarks I beg to move: ‘* That the 
report and balance-sheet and statement of accounts, now taken as read, be received and 
adopted, and that a dividend for the half-year at the rate of 10 per cent. per annum, 
free of income-tax, be declared and paid upon the shares of the company.’’ 

Lieut.-Colonel George A. Elliot seconded the motion, which was carried unanimously. 

_Mr. W. M. Mackenzie proposed and Mr. C. J. Posno seconded the re-election of the 
aware ¢ directors (Colonel Elliot, Mr. William Franklin and Mr. Wethered), which was 
agreed to. 

On the motion of Mr. Holland, seconded by Mr. Brabner, Messrs. James Edmeston and 
James Worley were reappointed auditors, with thanks for their services in the past half-year. 

Mr. E. A. Smith proposed a vote of thanks to the directors, managers and staff of the 
bank for the able way in which they had conducted the business for the past half-year, and, 
this having been unanimously accorded, 

The Chairman briefly acknowledged the compliment, and the proceedings terminated. 


<> 
> 





LONDON AND YORKSHIRE BANK, LIMITED. 
The Report appeared in the February number. 


THE half-yearly general meeting of the shareholders of this bank was held on 23rd 
January, 1895, at Cannon Street Hotel, London, Mr. John Brinton presiding. There were 
also present Mr. Charles B. Stuart-Wortley, Q.C., M.P., Mr. John Mews, directors; and 
Mr. J. A, Clutton-Brock, director and general manager. 

The Secretary having read the notice convening the meeting, 


The Chairman said : Gentlemen—There can be no doubt that the past half-year has been 
the most unprofitable for many years, if not during the present generation. I believe I am 
right in saying that not a single bank in the country has increased its normal dividend, 
whilst many have reduced it, and only in a few cases have any material surplus profits over 
the dividend been earned. We have had the same amount of money to trade with and 
more, but the difficulty of employing it at even the rates paid for the use of it has been so 
great that many a bank manager must have felt at times that it was lost labour to rise up 
early and late take rest. I think, however, that we may take comfort in the apparent 
impossibility that a more unfavourable state of things can exist. It is true that the fall in 
silver, to which so much importance is attached, has not been arrested, and that the decline 
in wheat and produce generally has kept company with it ; but on the other hand there are 
undoubtedly signs of reviving confidence. The investing public, it is observed, are recovering 
their nerves, and, sick of 3 per cent., or less, are growing more adventurous. If a change 
of sentiment is coming about it is an important factor, and will probably be potent, for the 
time at least, to raise prices and profits. I was taken to task by a shareholder here on a 
former occasion for not giving you my views on the currency question, but my excuse must 
be that life is too short for such a subject. We know that the poor are always with us, and 
so is the currency question. We have at least to reckon with it, probably until by natural 
causes the solution is evolved. There is, however, another question much discussed, and to 
which I have before alluded, that is the ever-increasing competition for business, and I 
venture to say that itis idle to whine over that. Wecan no more stem the tide of competition 
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than we can loose the bands of Orion. Nodoubt we feel the effects more in times of depres- 
sion, but there isno help for it. The fashion of things changes marvellously in this age ; the 
old landmarks vanish ; the glamour of old names has lost its despotic power ; stolid respecta- 
bility, masking incapacity, has spent its force, and is no longer a thing to conjure with. Some 
may regret that it is so, but only the man who has the courage cheerfully to accept the new 
conditions can hope to survive. Yet there is competition of a kind which we have alla right 
to resent—for instance, any attempt to reduce interest on deposits in country places to meet 
the emergency of a time like the present is made more difficult by the recent action of the 
Government in extending the limits of the Post Office Savings Bank, which has largely 
contributed to the increase during the year of £8,000,000 in the deposits, payable on demand, 
at a rate of interest with which we cannot compete, and which the Government cannot earn. 
And there are other so-called ‘‘ banks” in the North of a semi-philanthropic character, who, 
not content to confine themselves to the beneficent objects of their existence, are ambitious 
to extend their scope, with no sense of proportion between capital and liabilities. A disas- 
trous harvest has added to the perplexities of the broken-hearted farmers, whose condition 
seems now to be that they have nothing to sell, and can get nothing for it. Seldom have 
greater misfortunes overwhelmed any class in this country than those that now confront the 
owners and the tillers of the soil, and not only our sympathy, but our unstinted admiration, 
is won by their brilliant display of patient endurance. Our friends in Yorkshire have 
on the whole had a disappointing time. America has not responded to the expectations of 
Bradford since the tariff adjustment took place. I understand there has been an improve- 
ment in the cutlery trade in Sheffield, but I am afraid the iron and steel market does not 
revive, whilst the coal-fields have by no means recovered from the great strike of last year. 
There has been an unexpected growth in the tonnage of the port of Hull, notwithstanding 
competition with the Manchester Ship Canal, but I fear that some proportion of the business 
represents little or no profit. Tocome to our own business, the turnover of the bank has been 
considerably the largest on record, and the deposits have increased by £150,000, the cash on 
hand and at short notice and the investments by nearly a quarter of a million, but the bills 
discounted are less by some £50,000. The addition to the bank premises account is owing 
to the erection of premises now going on at Brighouse, Morley and Pudsey. I have said a 
good deal about profits, and it is only by the acquisition of new business that we have been 
able todosowell. The directors think that it would be imprudent, at a time like the present, 
to raise the dividend. You must remember that the bank is not so old as most of its neigh- 
bours by forty years, although our business is rapidly increasing, and we are growing in 
favour. We feel the great advantage of our London office, as many people prefer to have 
their business apart from local influences, and the general manager of the bank is always 
glad to see his customers in London or to meet them in the country, where he frequently 
goes. You will all share the unfeigned grief which we have felt at the death of two of our 
colleagues. The loss of Mr. Fitzwilliam reminds us that we are growing older, for he was 
the last of the original directors of the bank, and it would be difficult to over-estimate the 
services which he rendered. Mr. Edgar had been with us for fourteen years; he took an 
intense interest in the bank’s affairs, and rendered us very valuable assistance. He probably 
knew nearly as much about the bank as anybody, and as a consequence he was one of our 
largest shareholders. In appointing Mr. Wentworth to a seat at the board, the directors have 
recognised the large interest which his family has in the bank, together with the great influence 
of his name in South Yorkshire. I now beg tomove: ‘‘ That the report and accounts now 
submitted be received and adopted, and that a dividend at the rate of 8 per cent. per annum, 
free of income-tax, for the half-year ended 31st December last, be and the same is hereby 
declared.”’ 

Mr. C. B. Stuart-Wortley, Q.C., M.P.: I have great pleasure in seconding the motion. 

The resolution was carried unanimously. 

Mr. J. A. Clutton-Brock was re-elected a director of the bank, and Mes&rs. Good, Son and 
Co., auditors, and the usual votes of thanks having been passed, the proceedings terminated. 


a 
—- 





MANX BANK, LIMITED. 


INCLUDING £299. 4s. 3d. brought forward from the preceding half-year, the balance 
of profit and loss account, after deducting current expenses, interest accrued on deposit 
accounts, rebate of interest on bills discounted not yet due, provision for bad and 
doubtful debts, etc., amounts to £1,439. Is. 4d., which the directors recommend should be 
appropriated as follows :—Half-yearly dividend at 6 per cent. per annum, £750; reserve 
fund (which will then amount to £72,000), £400; reduction of bank fixtures and furniture 
(depreciation), £7. 15s. 2d.; balance to next account, £281. 6s. 2d. 
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Balance-sheet shewing Liabilities and Assets of the Company as on 31st December 1894. 


LIABILITIES, 

Capital, £150,000, divided into 25,000 shares of £6 each, 12,500 of 

which have been issued, and on which the sum of £2 os share has 

been received ; ; ; 425,000 
Reserve fund (invested as per contra) . 6,800 
Amount of deposits on current and other accounts (including interest 

accrued) ‘ ° 160,300 
Amount of undue drafts on London correspondents etc, . ° 828 
Amount of notes in circulation . ° . ‘ : 7,867 
Rebate of interest on bills discounted not yet due ° ‘ r ra 87 
Profit and loss account (as below) ° ° ° ‘ 3 3 ; 1,439 


£202,322 


ASSETS. 

Cash on hand and at bankers. £19,989 
Investments representing the reserve fund : £2, 600 Isle of Man Railway 

4 per cent. perpetual debenture stock, 42,600 ; £4,200 Victorian 

Government inscribed stock, 4 per cent. 1920, £4,200 ‘ . 6,800 
Bills discounted and advances to customers on current accounts, etc. . 102,698 
Other securities, including those assigned to the Insular Council as 

security for the issue of notes, Colonial Government bonds, etc. 68,671 
Bank premises (head office, Ramsey, Castletown, etc.) 3,852 
Bank fixtures and furniture at head office and branches, including fire- 

proof safes, etc. . ° ° ° . . ° ° ° 310 


£202, 322 





MARTIN’S BANK, LIMITED. 


AFTER providing for bad and doubtful debts, rebate and current expenses, there remains 
to the credit of profit and loss-account, including the amount brought from last account, the 
sum of £15,624. t1s., which the directors recommend should be appropriated as follows :— 
To the payment of a dividend at the rate of 5 per cent. per annum, £12,500; to reserve 
fund, £1,000; carrying forward to new account, £2,124. IIs. 


Balance-sheet, 31st December, 1894. 


LIABILITIES. 
Subscribed capital—5o,000 shares of £20 each, £1,000,000. 50,000 
shares of £20 each, £10 paid up, £ eens reserve fund, £69,000 £569,000 0 
Current, deposit and other accounts . i 1,878,631 11 
Balance of profit and loss account. : ; 15,624 II 
Acceptances covered by cash, spies or bankers guarantees . : 258,827 6 
Foreign bills endorsed 4 é 7 7 a 85,469 16 


£2,807,553 5 
ASSETS. 

Cash in hand and at Bank of - age 4£394,517- 9s. Sd. 3 cash at call 

and short notice, £553,285. 18s. 5d.; British "Government 

securities, £232,300 ; Metropolitan consolidated 3 aie cent. stock, 

£23,874. 19s. . - £1,203,978 61 
Bills discounted . : ‘ . 7 ; ° ° " a ° 365,055 17 
Loans, etc. 696,938 4 
Investments (including freehold premises yielding rent adjacent to head 

office) . ‘ . 91,883 13 
Freehold banking premises at head office and branch premises * a 105,400 O 
Liability of customers for acceptances as percontra . : : 258,827 6 
Liability of customers for foreign bills endorsed as per contra. - 85,469 16 


£2,807,553 5 
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NORTH AND SOUTH WALES BANK. 


METROPOLITAN BANK (OF ENGLAND AND WALES), LIMITED. 


THE net profits for the past year, after making ample provision for bad and doubtful 
debts, and allowing for rebate on bills current, amount to £74,631. 14s. 6d., to which have 
to be added income-tax paid for shareholders, £2,350, and the amount brought forward 
from the previous year, £2,623. 15s. 6¢., making a total disposable sum of £79,605. I0s., 
which has been appropriated as follows :—Dividend of 15 per cent. per annum for the half- 
year ended 30th June, 1894, £35,250; dividend of 15 per cent. per annum for the half-year 
ended 31st December, payable 8th February, £35,250; income-tax paid for shareholders, 
£2,350; bank premises redemption fund—being £1,000, and £718. 7s. 1d. interest on the 
fund, transferred from the profits of the past year, £1,718. 7s. 1d.; balance carried forward 
to next year, £5,037. 2s. 11d. Your directors, on the advice of the auditors of the bank, 
have suspended the further writing down of the National Bank of Wales goodwill for this 
year. Further capital to the extent of £20,000 has been issued during the year, and of the 
premium thereon, £20,000 has been credited to the guarantee fund, and the balance placed 
to a suspense account. 

Balance-sheet 31st December, 1894. 


LIABILITIES, 


Due by the bank on current, deposit and other accounts. = . £6,110,488 18 7 
Seven day and other drafts . 3 16,914 10 I 
Proprietors’ funds :—Paid-up capital, £470,000 ; guarantee "fund, 

£470,000; bank premises redemption fund, £25485 ; dividend 

payable 8th February next, £ 35,250 5 balance carried forward to 

next year, £5,037. 25. IId. . ‘ ° é 1,005,772 2 11 


47:133,175 11 7 
ASSETS. 
Cash in hand and at the Bank of England . " 2 ‘ ‘ £822,481 12 
Cash at call and at notice . 516,876 5 
Investments, viz. :—British Government securities, 4 356,980 ; Colonial 
Government securities, aon stock and debenture bonds, 


£197,959 . < e ‘“ : ; : i ; 554,939 oO 
Bills of exchange . : > tie ° 942,225 14 


Due to the bank on current and other accounts . ° . ‘ . 3x999,905 9 
Goodwill account National Bank of Wales . : 103,000 O 
Bank premises and furniture at London, Birmingham and 1 5 branches 283,747 10 


479133175 11 





NORTH AND SOUTH WALES BANK, LIMITED. 


THE directors beg to submit to the proprietors the following report :—Fhe long-continued 
depression in trade, and the consequent want of employment for money during the past year, 
have had an unfavourable effect on the profits of the bank. The gross profits, including a 
balance of £20,321. 5s. 5d. from last account, after deducting interest due to depositors, 
rebate on bills not due, and making provision for losses, were £193,926. 19s. gd.; deduct 
total expenditure of the head office, sixty-two branches, and twelve sub-branches, including 
salaries, directors’ fees, rent, taxes and other expenses, £85,485. 15s.—together, £108,441. 
45. 9@.; less dividends paid to proprietors, etc., viz. :—half-year ended 30th June, 1894, 
dividend at 10 per cent. per annum, £30,000; healf-yone ended 30th June, 1894, bonus at 
5 per cent. per annum, £15,000; half-year ended 31st December, 1894, dividend at 10 per 
cent. per annum, £30,000; half-year ended 31st December, 1894, bonus at 5 per cent. per 
annum, £15,000; income-tax on profits, £3,301. 175.; leaving to be carried to next 
account, £15,139. 75. 9d. 





NORTH AND SOUTH WALES BANK. 


Balanceesheet at 31st December, 1894+ 


LIABILITIES, 


Deposits, current account balances, etc. . = ; ° : . £75212,231 19 11 
Notes in circulation . ‘ ‘ j : 3 ‘ ‘. ; ‘ 38,385 0 0 
Drafts, not exceeding twenty-one days’ date P ‘ . : ’ 8,155 12 6 
Acceptances and credits under issue . . 2 ‘ s M 226,167 4 10 
Other items ° ‘ ‘ ° ; : ; : : . 74.579 4 8 


47,559,519 1 11 


Total liabilities to public . : 
Capital :—Total subscribed, £2,400,000 ; of which in reserve liability, 
41,800,000. Paid up, £600,000; reserve fund, £400,000; 
undivided profits, £15,139. 75. 9d. 7 ; ; : ; : 1,015,139 


£8,574,658 


ASSETS. 


Cash in hand, at call or three days’ notice . . ; ; ‘ . £3,069,060 10 10 
41,000,000 2# per cent. consols at 91 ‘ ; : ; : 910,250 
£80,000 India 3 per cent. stock A : ‘ : ; : 76,000 
Preference stocks of first-class English railways . 5 ° . ; 399, 383 
Bills of exchange . _ ‘ aca s ' : , E 1,106,346 
Advances to customers, temporary loans on railway and other shares, 
etc. is ‘ ‘ ‘ ° ° . ° - = ° . 2,493,905 
Aéceptances and credits unaccepted, per contra . . : ° ° 226,167 
Bank buildings—head office and branches . ? ; : i 132,886 
Sums 7 ¢ransitu with branches and agents, and other items : ’ 160,658 


48,574,658 


JouN Bissy, 

Hucu B. PRIcE, Directors. 

R. C. BEAZLEY, 

T. RowLanpD HuGueEs, Liverpool Manager. 


We certify that the above balance-sheet, in our opinion, is a full and fair balance-sheet, 
properly drawn up so as to exhibit a true and correct view of the state of the company’s 
affairs, as shown by the books of the company, and that the profits, as stated in the profit 
and loss account, have been fully and fairly earned. 


HARMOOD BANNER & SON, Chartered Accountants. 


Since last meeting the directors have increased the bank’s holding in consols by £ 112,000, 
so as to raise the total held to an amount equal to the paid-up capital and reserve combined, 
namely, a million sterling. The directors have pleasure in reporting that the Baring 
liquidation has been completed, and that this bank’s liability in connection therewith is 
entirely at an end. During the year a sub-branch of the bank has been opened at 
Prestatyn, and the sub-branch at Neston has been made a daily branch. The various 
branches of the bank have, as usual, been visited by one or more of the directors, 
accompanied by the country managers, and the cash, bills, overdrafts, and securities examined 
on the spot, and the results throughout have been satisfactory. The directors regret that, 
owing to seriously impaired health, Mr. Richard Meredith Jones felt himself obliged to 
relinquish in June last the position of Liverpool manager, which he had filled for over 
twenty-five years with distinguished ability, and who carries with him into his retirement 
the best wishes of the board. He is succeeded by Mr. Thomas Rowland Hughes, who had 
previously filled the office of sub Liverpool manager for fourteen years. The directors who 
retire by rotation at the present meeting are Mr. Robert Clover Beazley and Mr. John 
Bibby, both of whom are eligible for re-election, and offer themselves accordingly. 


GEORGE RAE, Chairman. 


The fifty-ninth annual general meeting of the shareholders of this bank was held on 
Tuesday, 22nd January, at the rooms of the Liverpool Law Association, Cook Street, 
Thomas Brocklebank, Esq., J.P., deputy-chairman of the bank, presiding. There was a 
numerous attendance of proprietors, 

In moving the adoption of the report, 

The Chairman said—I need hardly remind you that the difficulties under which bankers 
have laboured during the past year have been quite unprecedented. We have been obliged 
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to look helplessly on while a great portion of our resources has been lying idle, and in a 
great measure quite unusable. The average Bank of England rate for the year was 
42. 2s. 4d. per cent., but that gives no idea of the value of money in the open market, which 
was, on the average, only 19s. 6d. per cent. The rate for good bills has been equally low, 
and we have, as you see by the balance-sheet, never had so poor a bill case to show on the 
31st December as we had this last year. In December, 1893, we held about a million of 
treasury bills, and other good bankers’ bills, which.amount was at the end of last year 
lying in London at call at the paltry rate of 4 per cent. The cause of this, in my opinion, 
is not very far to seek. It is generally attributed to over-production, and bad trade 
consequent thereupon ; and that is quitecorrect. (Hear, hear.) These two causes combined 
have brought prices of all kinds of produce to such a low level that there is not nearly so 
much money wanted to pay for them as is generally required when prices are at what may 
be called the normal level. Just to take one example out of many. We havea good and 
increasing cotton business in advances, bills and acceptances, but the low price of cotton— 
now only 3d¢. per pound—has seriously curtailed our profits for the year ; and the same may 
be said of other articles in which our customers deal. To give you perhaps a better idea of 
the decrease in the value of cotton I may mention that the sterling value of the cotton 
imported into the United Kingdom in 1893 was about £39,000,000, while in 1894, at the 
average price ruling in that year, it was only £33,000,000, or a decrease in value due to 
variation in price of nearly 46,000,000, Indeed, profits are cut down in every direction, 
and this will prepare you for what I am going to say about the future of our dividends. It 
is hardly to be expected that our profits, as shown in our balance-sheet of last year, can be 
as good in the future as they have hitherto been; and in this we are not peculiar, for I have 
no doubt you have seen that many banks have not been able to keep up their usual dividend. 
We, on the contrary, and I think most of the Liverpool banks, have made a distribution at 
the same rate as heretofore. (Applause.) Not that we have made sufficient profit this year 
to do so, but because we had a profit in hand from previous years, so that we have been 
obliged to trench upon the amount brought forward from last year, which is generally 
understood to be a fund kept in hand for the very purpose for which we have useil it. 
Most fortunately—and this is cheering—our bad debts were a good deal below the average 
—(Hear, hear)—so that the profits of the year have been very slightly curtailed from that 
cause. As to the future, it is not wise to prophesy ; but it requires very little wisdom for 
me to say that unless things improve there will be no choice but to reduce the dividend. 
We hope, however, things will mend—(Hear, hear)—and then there will be no occasion to 
do so. Referring again to the balance-sheet, you will notice we have made a further 
purchase of consols, bringing the bank’s holding up to a million, thus having the whole of 
your capital and reserve invested in that security; and I am glad to be able to tell you that 
there is a large profit on our total holding of consols, for they stand in our books at 91, 
to-day’s quotation being 105, showing a profit of £135,000. (Hear, hear.) The deposits 
have increased in a very satisfactory manner, being £188,000 higher than this time last year ; 
but in the present state of affairs deposits are but of little avail, as they cannot be used 
profitably. We have not written down our premises account, because this has been amply 
done in past years. The increase of £5,187 is mostly due to the building of a new branch 
at Seacombe, which is now almost completed, and which will be much more convenient in 
every way, both to our customers and our staff at the branch. You are all aware that the 
Baring guarantee is now at an end, so I am happy to say that the anxiety and liability on 
the bank’s account on that score is over. (Applause.) The chief event which has happened 
during the year in regard to the staff is the retirement of our valued Liverpool manager, 
Mr. R. Meredith Jones, which took place on the 30th June last, after a period of fifty-two years 
in the service of the bank. Mr. Jones, with whom most of you were well acquainted, had 
been in feeble health for a considerable time, and at last, owing to hig inability to attend 
regularly to his duties, was obliged to send in his resignation to the board, which was 
received by the directors with the greatest regret. I wish the chairman were here to speak 
more adequately than I can of the honourable career of Mr. Meredith Jones—for I believe 
they worked together for fifty-two years—but Mr. Rae thinks it more prudent to stay at home 
during the winter, though he comes almost daily during the spring and summer—and in 
the autumn also, for he only gave up recently, and has been able to attend to the work of 
the bank. Mr. Jones has been succeeded as chief manager by Mr. Thomas Rowland 
Hughes, in whom the directors place the greatest confidence. (Applause.) We have this 
year departed from the usual custom by sending out the report and the balance-sheet at the 
same time to the proprietors before the annual meeting, and we have no doubt that share- 
holders will be gratified by having the report in their hands before entering this room. I 
have little more to say; but, in moving the adoption of the report, and bringing these 
remarks to a close, I should like to remind all our shareholders that os in banking 
is as keen as, or keener, than in any of the trades or pursuits in which they themselves are 
engaged, so that it behoves them all, if they will allow me to say so, to help the directors by 
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influencing business to the bank in any way they can, so as to increase the profits and ensure 
the stability of the bank. (Applause.) I have much pleasure in moving the adoption of 
the report. 

Mr. J. Beausire seconded the resolution, which was carried unanimously. 


Mr. Richard Nicholson, J.P., moved a resolution that Mr. R. C. Beazley and Mr. John 
Bibby be re-elected on the directorate. In doing so he paid a compliment to the manner 
in which these two gentlemen had served on the board. Referring to the remarks of the 
chairman, he said that he did not take the same discouraging view of banking which he had 
foreshadowed. The deposits, which now amounted to upwards of seven millions, had been 
of great value to the bank. They had made a great deal of money out of them, and in his 
opinion what they had done before they might do in the future. (Hear, hear.) 


Mr. J. B. Harrison seconded the resolution, which was unanimously carried. 


Mr. R. C. Beazley, on behalf of Mr. Bibby and himself, thanked the proprietors for 
re-electing them. 

Mr. Robert Shaw moved, ‘‘ That the thanks of the shareholders be presented to the 
directors of the bank for their valuable services, and that the sum of £3,500 be placed at 
their disposal as their remuneration for the current year.”” He thought that when they 
considered the exceptional times through which they had been passing, and the bad trade 
which had existed, not only in this country, but throughout the world, their thanks were 
certainly due to the directors who had managed to steer this bank along to the satisfactory 
position it now occupied. (Hear, hear.) 


Mr. W. C. Aikman seconded the resolution, which was unanimously carried. 


The Chairman said he was exceedingly pleased that Mr. Nicholson took a rather more 
hopeful view of the future of banking than himself. He was quite sure the directors were 
quite ready and willing to take advantage, with their magnificent deposits, of any 
opportunity which was given of using them to the best advantage. (Applause.) He 
thanked them heartily for the compliment they had paid them. 


Councillor Edward Paull proposed that Messrs. Harmood Banner & Son be appointed 
auditors for the present year, at a remuneration of 300 guineas. Since these gentlemen 
were first appointed in 1878 they, as shareholders, had had the gratifying experience of 
seeing their business extended in every direction. At that time their deposits were some- 
thing like four millions, and they were now seven and a quarter millions—an increase of 
75 percent. But the most astounding increase perhaps was in the number of the customers 
who, during that period, had increased over 90 per cent. The branches had increased by 
40 per cent., and besides that, about four years ago they had the exquisite pleasure of 
adding to the capital of the bank, which was a very substantial and acceptable bonus to 
the shareholders, which they all enjoyed, but which he was afraid old people like himself 
would not have the pleasure of living to see again. 

Admiral Jones-Parry seconded the motion, which was unanimously carried. 


Mr. R. W. Jones moved, ‘‘ That the thanks of the shareholders be given to the 
managers and other officers of the bank.’? It had been his good fortune for many years to 
know a great deal more than most peuple outside the circle of the bank about the character 
of the officers who had been appointed to the younger branches of the service. He knew 
well the great trouble the directors took in their appointments, and the shareholders were 
aware, from many years’ experience, how well the officers had performed their duties. 
While he regretted the retirement of Mr. R. Meredith Jones, he congratulated Mr. T. 
Rowland Hughes upon his appointment, especially as he was a downright good Welshman. 
(Laughter and applause.) 

Mr. Edward Rae seconded, and said that no one appreciated more highly the ability and 
devotion of the officers than did the shareholders. He had had the honour and pleasure 
for four years of being attached as an officer to the bank, and if that period had not con- 
tributed to the prosperity and fortunes of the bank, at all events it gave him a fuller 
opportunity of appreciating the value of the services of their officers. (Applause.) Referring 
to the retirement of Mr. Meredith Jones, he expressed his admiration and regard for that 
gentlemen, and said the resignation represented a distinct loss to the bank. 


Mr. Rowland Hughes, in acknowledging the compliment, said it gave him a great deal 
of pleasure to be the mouthpiece of the staff in thanking Mr. Jones and Mr. Rae for the 
kind way in which they had spoken of them. The members of the staff fully appreciated 
that expression of confidence. (Applause.) 

Dr. Newton moved, and Mr. W. Prichard, J.P., seconded, a vote of thanks to the 
chairman for presiding, which was heartily carried. The chairman then’ briefly acknow- 
ledged the compliment, this concluding the business of the meeting. 





PRESCOTT, DIMSDALE, CAVE, TUGWELL AND CO. 479 


NORTHAMPTONSHIRE UNION BANK, LIMITED. 


THE net profits of the bank, after providing for bad and doubtful debts and rebate on 
bills, amount to £40,400. 5s. 1d. The directors applied the net pee of the first six 
months to payment of dividend, 12s. per share, amounting to £18,000; to income-tax, 
4631. 19s. 1d.; to guarantee fund the surplus profits for the half-year, £1,590. 12s. 2d. ; 
and now propose to apply to payment of a similar dividend, £18,000; to income-tax, 
£672. 115. 9d. ; to guarantee fund the balance, £1,505. 2s. 1d. —total, £40,400. 5s. Id. 


Abstract of Accounts for the Half=year ending 31st December, 1894. 


LIABILITIES. 
Bank capital—3o0,000 shares £10 paid ; . ° : . £300,000 0 oO 
Guarantee fund . : ‘ . 221,351 Oo I 
Amount due by the bank on deposit and current accounts . i «, .iptieten ©. 5 
Drafts and notes in circulation . - < e ‘ 4 % 3,885 1 10 
Profit for the half-year a ‘ . ° ‘ . : = . 20,177 13 10 


42,663,497 2 2 


ASSETS. 

Cash in hand and at London agents . 4 £143,648 
New 2? consols, Bank of England stock, colonial securities, corpora- 

tion stocks, Indian — and English —: stocks and 

other investments . ‘ 4 3 ; e 788,130 
Bills of exchange ; : : ‘ s ° > 195,541 
Bank premises and freehold property . ° : 52,372 
Advances on current — promissory notes "and “mortgaged 

securities . i ‘ . : s . R 1,483,804 


$2,663,497 
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PRESCOTT, DIMSDALE, CAVE, TUGWELL & CO. LIMITED. 


Balance-sheet, 31st December, 1894. 


LIABILITIES. 


Capital account—nominal capital, £2,000,000, in 80,000 shares of £25 

each, of which there have been issued 1 50,988" s shares £8 = : 

£407,904 ; reserve, £203,100 ; a i £611,004 0 
Current and deposit accounts . ‘ ° : . : : 3,830,592 19 
Liabilities on acceptances and guarantees ‘ ‘ ‘ ‘ ° a 131,800 7 
Sundry liabilities ° ; 2 ‘ 2 . ° me M 64,187 9 


44,637,584 16 


. 


ASSETS. 


Cash in hand and at the Bank of England, etc., £ 5761475- 17s. 6d. ; 

cash at call and short notice, £577,750 .-__. « 41,154,225 
Investments—consols and other Imperial Government. securities, 

£444,788. 11s. 4@.; Indian and Colonial Government securities, 

corporation stocks, British railway debenture and preference stocks, 

£285,198. 12s. 8d. ; railway paeecie stocks and other securities, 

£98,066. 175. 10d. : ; ‘ ‘ ; , Ke 828,054 
Bills discounted . ‘a x ° . . . . . ° . 682,536 
Advances to customers . ‘ 1,737,127 
Liabilities of customers for acceptances and guarantees, - contra ° 131,800 
Bank premises, furniture, etc. . ° ° ° a 103,840 


$4,637,584 





STUCKEY’S BANKING COMPANY. 


ROBARTS, LUBBOCK & CO. (LONDON), 


Balanceesheet, 31st January, 1895. 
Dr. 
Paid-up capital and reserve fund 
Current and deposit accounts 
Acceptances against approved securities 


7 


Cr. 
Cash in hand and at Bank of England 
Cash at call and at short notice . 
Consols 2$ per cent. stock £550,000 at 95 . 
Exchequer bills, Indian and Colonial Government securities, and 
English corporation stocks : 
English railway debentures and preference stocks and other investments 
Bills discounted, loans and advances to customers : 
Liability of customers for acceptances lad contra 
Freehold bank premises. ° 





STUCKEY’S BANKING COMPANY, LIMITED. 


Balance-sheet, 31st December, 1894. 


LIABILITIES. 

Subscribed capital, 34,000 shares of £60 each, £ mp 

Paid-up capital, 34,000 shares, £12 paid 

Reserve fund . 

*Current accounts, deposit notes, rebate and other accounts 

Notes and drafts in circulation . 

Undivided profit brought forward, £8, wee , 6s. 6d. ; balance of Profit 
and loss account, £45,181. 6s. 2d. 


* This amount does not include acceptances, £18,498. ros, 8d. 


ASSETS. 
Investments :— 
Consols (£1,150,000 at 9), British Government stocks and 
Exchequer bills 


(Of the —* 440,000 consols are lodged against Inland Revenue and ‘county 
receip' 


Metropolitan Board of Works stock, City bonds and Bank of England 
stoc 
Canadian, Egyptian and Turkish stock, guaranteed dis the Imperial 
Government 
Indian Government stocks and debentures 
Dutch stock, Swedish, German, Prussian, Norwegian and Danish 
Government bonds . . 
Colonial and corporation inscribed stocks and bonds 
British, Colonial and Indian railway debentures and debenture stocks 
British ‘and Indian railway guaranteed, preference and i 
stocks ° ° ° ° 
Loans to bill brokers at call and short notice : 
Cash at Bank of England, bankers, head office and branches 
Bills discounted, loans and advances on accounts a 
Bank premises, £46, 748. 16s. 7d. ; other estate, £38,81 5. 14s. 1d. 


% 500,000 
3,097,586 
135431 


° 
13 
5 


18 


£35733,017 


£719,149 
675,900 
522,500 


168, 308 
105,685 
1,276,296 
1355431 
129,746 


£3>733,017 


£408,000 
350,000 
59725,211 
132,381 


531232 


_— = 
bub aS oom 
Com O mW oon 


eo 
oo 


12 


17 


= 


~_ 


£6,668 ,824 


£1,930,408 


5835175 


299,163 
263,807 


80,416 
362,592 
584,389 


152,468 
400,000 
359,042 
1,567,794 
85,564 


14 
o 
6 


15 
10 


46,668,824 17 5 
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WILTS AND DORSET BANKING COMPANY, LIMITED. 


AFTER payment of current expenses, directors’ fees and income-tax, making an addition 
to the officers’ pension fund, writing down the cost of bank premises, and making provision 
for all bad and doubtful debts, the balance at the credit of profit and loss account, including 
48,093. 7s. 3d., brought forward from last year, amounts to £104,942. I1s.9d@. Out of 
this a midsummer dividend of 20s. per share, and a Christmas dividend at the same rate, 
have been paid, making a distribution of 20 per cent. for the year, and the balance of 
44,942. 11s gd. has been carried forward to profit and loss new account. With deep 
regret the directors have to record the death of their esteemed colleague, Mr. John Waters, 
who for thirty-five years was a member of the board, and for thirty-one years its chairman. 
The directors also regret to have to report the retirement, through ill-health, of the late 
general manager, Mr. Fussell, but it will be a satisfaction to the shareholders to learn that 
they have elected him to a seat at the board, first as an extraordinary director, under the 
provisions of the deed of settlement, then, on the death of Mr. Waters, as ordinary director 
in his room, and they recommend his election in the place of Mr. Waters, who was retiring 
in the usual course. In compliance with the wish expressed by the proprietors at the last 
annual meeting, the directors voted a sum of two hundred guineas for a testimonial of plate 
presented to Mr. Fussell on his retirement. Mr. M. H. W. Devenish has been appointed 
general manager in succession to Mr. Fussell. 


Balance-sheet at 31st December, 1894. 


LIABILITIES. 
Capital paid up, viz., 50,000 shares at £10 pershare . ° : - £500,000 
Surplus fund, invested in £611,111, 25. 3¢. 2} per cent. consols . - 550,000 
Circulation in notes and drafts . : = ; H 5 ‘ = 53776 1 
Deposit and current accounts and other funds . ; 3 ‘ ‘ 6,459,640 
Bills for collection, and rebate on bills carried forward . “ ‘ 77,512 
Balance of profit and loss account as below, £104,942. 11s. 9d.; less 


midsummer dividend already paid, £50,000 . 6 ‘ . 54,942 


47,695,872 
ASSETS. 
L£I,III, 11. 25. 3a. 2% per cent. consols, taken at 90 . ; + 1,000,000 
Investments in British and Indian Government securities, exchequer 
bills, Bank of England stock, Metropolitan Board of Works stock, 
City of London bonds, colonial bonds, railway, dock and water 
companies’ debentures and stocks, £2,608,548. 11s.; other British 
securities, £90,763. 11s. 8d. . ‘ : ‘ ‘ 8 / 2,699,312 
Cash on hand, at the Bank of England, and in hands of London agents 
and brokers . ‘ : ; . : . s x - : 728,454 
Freehold and leasehold premises at head office and branches a > 159,560 
Bills discounted, loans, overdrawn accounts, etc. “ : 2 ; 3,108,544 


47,695,872 


Profit and Loss for the Year ending the 31st December, 1894. 
Dt, 

Expenditure of the head office, branches and agencies, including rent, 
taxes, licences, stamps, salaries, London bankers’ commission, 
postage, stationery, directors’ fees, etc. . . . : ° ° 

Midsummer dividend at 20 per cent. per annum, £50,000; Christmas 
dividend at 20 per cent. per annum, £50,000; balance carried to 
profit and loss new account, £4,942. IIs. 9d. ‘ . : ‘ 


£80,830 18 9 


104,942 II 9 


£185,773 10 6 


Cr. 
Balance. from last account . . ‘ ; F ; : ° £8,093 7 3 
Gross profit for the year ending 31st December, 1894, after payment of 

income-tax, and making provision for bad and doubtful debts, etc. 177,680 3 3 


£185,773 10 6 
ad 
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YORKSHIRE BANKING COMPANY, LIMITED 


AFTER providing for bad and doubtful debts, the profits, including the balance of 
£3,282. 13s. 10d. brought forward from the previous half-year, amount to £31,734. IIs. 11d., 
which the directors recommend should be appropriated as follows :—£26,250 in payment 
of a dividend of 17s. 6d. per share, free of income-tax, being at the rate of 14 per cent. per 
annum ; £5,000 to the reserve fund, making that fund £218,000; £484. 11s. 11d. carried 
forward to new profit and loss account. 


gist December, 1894. 


LIABILITIES, 


Shareholders for capital stock, viz.:—30,000 £50 shares, £12. 10s. paid £375,000 0 
Do. for unpaid dividends . ‘ : . ‘ 3 


° 


Reserve fund . ‘ 4 ‘ ‘ ‘ ‘ . ° . 

Deposits, credit balances and drafts on London agents outstanding 

Liabilities by endorsement of foreign bills negotiated for customers 

Interest on deposits and rebate of discount . . ° ° . 

Notes in circulation . . r : : , . . a 

Profit and loss account 3 : : - ‘ ‘ ‘i ‘ ‘ 31,734 II I 


-OOnNOD 


44,942,397 I1 2 


ASSETS. 
Cash on hand and at call and with banking correspondents . ° ‘ £615,406 15 2 


Investments, viz :—English Government securities, £457,633. 3s. Id.: 

English corporation stocks, £254,547. 0s. 10d. ; Indian and Colonial 

Government securities, £137,338. 175. 9d. : railway debenture and 

preference, and other first-class stocks, £659,924. 135. 3d. . : 1,509,443 14 II 
Liability of customers on foreign bills per contra . : : : 1,620 18 2 
Advances on loans and current accounts, and bills discounte ‘ . 2,717,108 4 8 
Freehold property and furnishings . ‘ ° ° ‘ , : 97,454 O 4 
Stamps on hand. . . ° ° ° . . ° ° = 1,363 17 11 


44:942,397 11 2 
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Bank oF SouTH AuUSTRALIA.—Mr. C. J. Stewart, Official Receiver and Liquidator, 
has issued a summary of the statement of affairs of the Bank of South Australia, Limited, 
at the date of the winding-up order (December, 1894), together with his observations on 
the failure of the bank. The insolvency of the bank is attributed by the general manager 
to—(1) The high rate of interest on deposits in this country, together with the heavy 
commission paid to agents, averaging together over 44 per cent.; (2) difficulties in finding 
good and sound business of a profitable character in the colony of South Australia, owing 
to the excessive number of banks, the field of operations there being so restricted as to 
necessitate a bank with so large a capital seeking business in other colonies; (3) depression 
of landed property in the Colonies: (4) difficulties in realising; and (5) particularly to 
losses at the Melbourne branch, which was opened at the height of the land boom in 1888. 
These reasons have been concurred in by the directors generally, and some of them added 
others. From an examination of the bank’s affairs, however, the Official Receiver deduces 
the opinion that during the last decade of its career the directors and officers were to a 
large extent responsible for its failure, (2) through neglect in imposing effective control and 
supervision, especially over the branch manager at Melbourne, and (6) to laxity in imposing 
and enforcing restrictions and limits as to individual advances, especially on the security of 
land and speculative investments Mr. Stewart concludes by stating that in his opinion 
further inquiry is desirable (a) as to the amount of interest charged to various accounts and 
credited to profit and loss accounts; (4) as to the justification for payment of certain 
dividends, particularly in the year 1890; and (c) as to advances made to Mr. Eager, at the 
Melbourne branch. With the exception of the management of the Melbourne branch by 
Eager, the Official Receiver says there does not appear to be any ground for suggesting any 
fraud or improper motive against any director or officer of the company which would justily 
an application for a public examination. 
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Provincial Clearing-Hbouse Returns. 












































1894. BrrmincHaM.| LgeEps. Lercester. | Liverroot. |MANCHESTER. eo og 
Week ending &£ £ & £ £ 4 
2q4th Feb. . | 799,317 | 176,890 | 154,849 | 2,006,971 | 3,080,227 | 552,420 

grd Mar... | 1,065,611 | 256,793 200,313 | 2,592,940 | 3,776,064 | 487,320 
roth 4, .| 771,763 | 174,503 161,641 | 2,080,730 | 3,177,527 | 588,300 
17th ,, 763,034 162,646 146,65 I 2,055,567 | 3,037,239 594,620 
2qth 55 649,694 | 204,681 | 153,396 | 1,723,213 | 2,346,170 | 504,100 
3ist 55 + | 632,101 | 128,778 mae 1,666,118 | 3,054,939 | 505,940 
7th April 1,049,715 202,131 222, 2,019,395 | 3,634, 532,220 
14th ,, 810,324 | 167,848 | 159,647 | 2,030,981 | 3,283,544 | 635,570 
Ist 4 775:478 | 164,767 | 161,616 | 1,788,920 | 2,946,428 | 508,670 
| a 763,916 192,202 176,662 | 1,895,883 | 3,218,373 | 502,870 
5th May . | 1,010,003 | 226,140 | 295,046 | 1,836,474 | 3,624,399 | 532,880 
12th 5, 919,506 186,983 217,453 | 2,416,427 | 3,191,228 635,200 
igth ,, 618,759 | 160,114 | 134,955 | 1,393:722 | 1,961,004 | 519,400 
"ee ae 593,758 152,176 147,012 | 1,523,000 | 2,361,910 574,120 
2nd June . 1919 | 195,145 | 185,596 | 1,962,544 | 3,293,772 | 536,170 
oth ,, 722,096 178,964 159,120 | 1,853,865 | 3,070,499 508,830 
16th 4, 739890 | 154,232 | 139,964 | 1,854,798 | 3,012,408 | 519,220 
23rd_y, 654 | 164,338 | 142,107 | 1,706, 2,696,098 | 536,020 
goth», + | 738,148 | 187,004 | 159,761 | 1,752,705 | 3,135,087 | 399,590 
7th July . | 1,049,441 | 274,416 260,269 | 2,162,233 | 3,921,160 | 579,780 
14th yy 869, 162,512 167,448 1,993:772 | 3,460,852 548,510 
2ist ,, 844,088 | 175,506 | 140,949 | 1,743, 2,891,132 | 564,150” 
28th ,, . 738,256 189,710 142,867 1,677,578 | 2,907,037 512,550 
4th Aug. . | 1,068,182 | 240,298 252,580 | 1,925,045 | 3,425,971 | 498,610 
ith 4, 654,491 | 148,604 | 143,062 | 1,439,712 | 2,890,151 | 462,020 
18th ,, 851,658 | 178,586 | 148,470 | 1,767,434 | 3,014,101 | 578,130 
25th yy 663,613 | 205,246 120,700 | 1,689, 2,377,049 | 554,760 
Ist Sept. 790,877 | 213,432 | 178,019 | 1,700,720 | 2,765,050 | 477,970 
8t ” 887,224 185,706 167,397 17342415 | 3159,245 517,350 
15th 5, 716,169 | 158,886 | 136,770 | 1,813, 2,900,935 | 560,320 
22nd, 675,162 157,202 167,872 | 1,905,452 | 2,635,635 478,090 
29th sy, 789,613 | 196,413 171,152 | 2,005,686 | 2,942, 502,840 
6th Oct. 1,098,200 | 207,810 | 233,379 | 2,295,420 | 3,809,791 1430 
13th, 863,597 199,268 1755133 | 2,143,154 | 3,319,392 621,590 
20th ,, 707,436 | 190,428 | 152,701 | 1,904,669 | 2,878,856 | 540,820 
27th yy 762,713 | 188,656 137,258 | 1,992,643 | 2,806,849 | 543,090 
3rd Nov 1,042,6: 235,500 | 218,831 | 1,912,728 | 3,332,327 | 483,350 
roth = yy 725,167 165,250 166,118 1,754,818 | 3,032,775 431,300 
17th 4 781,156 | 189,417 199,076 | 2,268,665 | 3,147,254 I 
2qth ,, 652,310 | 192,923 145,009 | 1,833,055 | 2,602,1 686,710 
Ist Dec. 766,449 | 226,381 224,563 | 2,025,645 | 2,946,190 | 561,390 
8th 5, 851,886 | 217,329 | 188,437 | 2,049,193 | 3,550,811 | 540,320 
15th ,, 747,115 216,775 157,701 | 2,047,572 | 3,074,131 613,460 
sand (,, 819,966 189,910 160,440 | 1,826,389 | 2,853,851 620,700 
2gth sy, 570,877 | 138,929 98,905 | 1,330,204 | 2,491,858 | 394,370 
1895. 

5th Jan. 997,822 | 287,036 | 254,050 | 2,190,161 | 3,500,499 | 687,810 
Iath ,, 703,074 | 175,93t | 162,893 | 1,9335353 | 3:147,831 | 527,140 
19th 55 785,636 171,061 172,644 | 2,382,401 | 3,203,646 595,640 
26th ,, 665,070 192,883 159,512 3960, 2,706,237 | 616,860 
and Feb 886,723 | 255,013 | 214,599 | 2,278,771 | 3,356,900 | 629,630 
oth ,, 743:424 | 217,283 | 164,940 | 2,162,166 | 3,366,507 | 535,070 
16th 789,681 | 200,435 162,767 | 2,013,383 | 2,938,936 
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Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 


ISSUE DEPARTMENT. 
















































































1895. 1895. 1895. 1895. 1895. 
lena 23. pe... 30. | February 6. | February 13. | February 20. 
Notesissued ..  .. 449,746,010 | £50,271,000 | £§0,993,700 | 451,270,315 | 451,629,960 
Government debt ws 411,015,100 | £11,015,100 | 411,015,100 | £11,015,100 | £11,015,100 
Other securities .. 51784,900 5:784,900 51784,900 5784900 51784,900 
Gold coin and bullion 32,946,010 “33,471,000 34,193,700 345470,315 34,829,960 
Silver bullion _ _ —_ we = 
449,746,010 450,271,000 450,993,700 451,270,315 451,629,960 
BANKING DEPARTMENT. 
1895. 1895. 1895. 1895. 1895. 
January 23. janes 30. | February 6. | February 13. | February 20. 
Poogelatess’ capital .. 414,553,000 | £14,553,000 | 414,553,000 | £t4,553,000 | 414,553,000 
.- . 3140%,4 31412,498 3441,879 32449)957 3945794= 
Public deposits . 6,334,255 6,342,966 059,007 7:939,07% 9,387,262 
Other deposi 34s773:673 33,761,450 33,814,772 33,167,524 325449:237 
Spvendig bs ae} other bills 186,368 142,331 152, 138,762 140,780 
$59,255,776 | £58,212,245 | 458,621,355 | £59,248,314 | 459,988,220 
Government securities .. 414,477,309 | 412,877,309 | 412,478,488 | £12,478,488 | £12,478,488 
Other securities .. 17,636,010 17,515,061 17,660,953 17,651,791 17,836,649 
Notes .. 24;730,460 2553445155 25,873,815 26,544,495 27,000,865 
Gold and silver coin 2,411,997 2,475,720 2,608, 100 2,573)54° 2,672,218 
£59:255,775 | £58,212,245 | £58,621,356 | £59,248,314 | 459,988,220 
THE EXCHANGES. 
1895. 1895. 1895. 1895. 1895. 
Lonpon— January 22. | January 29. February 5. | February 12. | February 19. 
Amsterdam, short oo 1s. 2 12 1 12 1t 12 x 12 x 
Ditto months . 12 2 12 3 12 12 3 2 6 
eae 5 itto 12 2 12 3 12 12 3 12 
Antwerp and Brussels, ditto 25 30 25 30 25 3 25 3 i 25 37 
Paris, short = 25 16% 25 1 25 1 25 22 25 21t 
Ditto, months . 25 30 25 31 25 32 25 36 25 32% 
Marseilles, ditto” 25 30 25 314 25 32¢ 25 37 25 33% 
Hamburg, ditto . os 20 51 20 52 20 54 20 59 20 56 
Berlin, ditto oe oe 20 52 20 53 20 55 20 60 20 56 
Leipsic, ditto .. 20 52 20 53 20 55 20 60 20 56 
Frankfort-on- the-Main, ditto 20 52 20 53 20 55 20 60 20 56 
ae. ditto il ask 25% 258 25) 
Copenhagen, ditto ee 18 26 18 27 18 30 18 30 18 30 
Stockholm, ditto ee 18 28 18 28 18 32 18 31 18 31 
Christiania, ditto 18 28 18 28 18 32 18 31 18 31 
Vienna, ditto 12 58 12 57% 12 55 12 56% 12 53 
Trieste, ditto 12 58 12 57% 12 56% 12 56% 12 53 
Zurich and Basle, “ditto 25 36% 25 36% 25 37% 25 40 25 38% 
Madrid, ditto Fs a ant 42 42 43 
Cadiz, ditto 424 41f8 42 42 43 
Seville, ditto 42t 4148 42 42 43 
Barcelona, ditto .. 42t 414s 42 42 43 
Malaga, ditto .. 42} 41}s 42 42 43 
Granada, ditto 42t 41th 42 42 43 
Santander, ditto .. 423 arte 42 424, 43 
— ditto 423 on 42 42% 43 
Sati ditto .. 42t 4148 42 42 434 
ilan, Leghorn, ditto 27 15 27 02k 26 823 26 72% 
Venice, ditto |. 27 «15 27 02 26 88 26 824 26 72% 
Naples, ditto .. 27 15 27 ©} 26 88: 26 82¢ 26 724 
Palermo and Messina, ditto 27 #15 27 o2h 26 88} 26 8 26 72% 
Lisbon, go days a currency. currency. currency currency. currency 
Oporto, ditto 41%, 4t 44 41y% 4irk 
Calcutta, demd. r 1" ro} 1’! 10g 
Calcutta & Bomba: , 30 days o _ — _ 
New York (Gold) iemd. 483 484 49 48t5 49 
PRICES OF BULLION 
Per Oz. Per Oz. Per Oz. Per Oz. Per Oz. 
4%: a Se. & , oe 4 4s. a. Ss, le 
Foreign Gold in Seetet) 317 317 9 317 9 317 9b 317 9f 
Silver in Bars (Standard) o 2 3 °o 2 3 o 2 34 o 2 3 o 2 34 
Mexican Dollars o 2 38 oes: os 3 o 2 3 o 2 3f 
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Bank of England.—Hnalysis of Returns. 
Coin Proportion) Government Other 

Wise: Notes in and Bullion |of Coin and) | ities Securities Public 

Circulation. in Issue Bullion to} in Banking in Banking Deposits. 
Department. |Circulation| Department. | Department. 

1894. £ £ % 4 £ £ 
February 21 | 23,948,070 | 27,366,680 114 8,938,583 | 24,083,911 | 9,501,883 
28 | 24,308,400 | 27,609,665 114 8,938, 583 26,525,879 |10,135,201 
March 7 | 24,235,450 | 27,932,040 | 115 8,933,583 | 24,343,750 |10,443,396 
14 | 24,025,930 | 28,227,800 | 117 8,933,583 | 24,475,054 |10,389,387 
21 | 24,526,015 | 28,169,390 115 8,933,583 | 27,198,010 |12,025,522 
: 28 | 24,477,610 | 28,380,415 | 116 8,933,583 | 28,340,275 |12,859,911 
April 4 | 25,172,530 | 28,514,165 | 114 8,931,810 | 26,524,785 |11,473,640 
II | 25,030,020 | 28,808,780 116 9,379,038 | 22,956,981 | 8,373,516 
18 | 24,858,505 | 28,967,595 | 117 9,379,038 | 21,841,420 | 8,203,640 
25 | 24,920,250 | 29,395,940 | 118 9,379,038 | 20,636,766 | 7,076,020 
May 2 | 25,504,535 | 29,501,030 | 116 9,457,306 | 21,637,674 | 7,011,448 
9 25,342,485 29,87 1,315 118 9,729,997 20,786, 157 | 7,949,949 
23 | 24,760,880 | 31,762,130 | 128 9,894,422 | 20,562,368 | 8,569,900 
30 | 24,914,970 | 33,606,395 | 135 9,894,422 | 20,298,471 | 8,785,644 
June 6 | 24,971,255 | 34,648,460 | 139 9,894,335 | 20,249,435 | 8,705,142 
13 | 24,916,680 | 35,385,330 | 142 9,894,335 | 20,070,651 | 8,902,518 
20 | 24,833,490 | 36,432,315 | 147 | 10,075,705 | 20,455,825 | 9,209,904 
27 | 25,442,695 | 36,863,070 | 146 10,121,408 | 20,088,266 | 8,554,036 
July 4 | 26,400,850 | 36,486,455 | 138 | 13,121,328 | 21,337,686 |10,942, 163. 
II | 26,042,920 | 36,126,030 | 139 12,970,088 | 19,956,429 | 7,508,548 
18 | 26,021,465 | 36,164,765 139 12,770,088 | 20,091,208 | 6,517,039 
25 | 25,813,690 | 36,323,370 | 141 12,670,088 | 19,996,325 | 6,198,934 
August I | 26,357,430 | 35,929,035 | 136 12,670,088 | 19,895,217 | 5,959,728 
8 | 26,239,695 | 36,057,030 | 137 12,667,381 | 19,762,356 | 5,754,280 
15 | 25,960,350 | 36,442,495 | 140 12,467,381 | 19,462,679 | 5,189,243 
22 | 25,455,050 | 37,178,150 | 146 12,145,082 | 19,612,847 | 5,940,724 
29 | 25,380,045 | 37,510,850 | 148 11,845,082 | 19,285,155 | 5,505,164 
Sept. 5 | 25,719,700 | 37,478,540 | 145 11,739,750 | 19,491,796 | 4,438,472 
12 | 25,530,210 | 37,462,460 | 146 11,539,427 | 19,632,005 | 4,026,482 
19 | 25,257,935 | 37,172,170 147 11,339,427 | 19,743,669 | 4,423,875 
26 | 25,509,470 | 36,354,305 | 142 11,239,427 | 19,210,036 | 4,367,038 
October 3 | 26,363,260 | 35,075,955 133 12,237,018 | 19,012,210 | 4,344,135 
10 | 26,606,545 | 34,345,405 | 129 15,936,964 | 18,850,863 | 5,269,427 
17 | 25,776,975 | 34,095,295 | 132 15,865,526 | 18,942,025 | 5,220,993 
24 | 25,430,180 | 34,152,300 | 134 15,341,589 | 18,776,846 | 5,399,244 
31 | 25,783,310 | 33,552,435 | 130 15,272,276 | 18,646,214 | 5,549,682 
November 7 | 25,508,595 32,567,535 127 15,301,917 | 18,474,743 5,380,975 
14 | 25,443,915 | 32,863,810 | 129 15,158,120 | 18,302,354 | 5,469,315 
21 | 25,111,430 | 32,363,305 | 129 13,658,120 | 18,590,396 | 5,389,787 
28 | 25,015,810 | 32,345,425 | 129 13,458,120 | 18,364,134 | 5,601,926 
December § | 25,257,070 | 31,774,000 | 126 14,134,828 | 18,278,109 | 5,137,974 
12 25,176,705 31,332,180 126 13, 9,181 18,438, 181 5,003,495 
19 | 25,325,105 | 31,002,000 122 13,189,181 | 18,697,220 | 4,742,940 
26 25,076,480 30,265,535 118 12,789, 181 18,483,395 4,267,250 

1895. 

January 2 | 25,918,775 30,849,895 119 14,689,099 24,025,528 6,598,906 
9 | 25,519,480 | 31,633,855 124 16,677,309 | 21,305,245 | 6,213,105 
15 | 25,202,515 32,260,605 128 16,077,309 17,448,428 6,045,154 
22 | 25,015,550 | 32,946,010 | 132 14,477,309 | 17,636,010 | 6,334,255 
29 | 24,926,845 | 33,471,000 | 134 12,877,309 | 17,515,061 | 6,342,966 
February § | 25,119,885 | 34,193,700 136 12,478,488 | 17,660,953 | 6,659,007 
12 | 24,725,820 | 34,470,315 | 140 12,478,488 | 17,651,791 | 7,939,071 
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Bank of England.—Hnalysis of Returns. 























Other Bank 
Date. Deposits. Post Bills. 
1894. x 4 
Feb. 21 27,866,028 171,244 
28 29,469,384 162,380 
March 7 27,313,994 195,022 
14| 28,160,964 159,469 
a 28,572,554 181,548 
_ 28) 29,116,668 144,704 
April 4| 28,694,664 | 166,246 
II| 29,121,850 161,760 
18 | 28,546,716 149,519 
25| 28,854,818 140,887 
May 2] 29,522,664 sem 
9| 29,333,268 150, 
16 29,760,824 nr 
23| 30,390,189 144,988 
30} 31,584,451 162,375 
June 6] 32,525,014 204,575 
13] 33,015,985 174,105 
20} 34,398,267 165,591 
27| 34,569,547 150,218 
July 4] 34,938,104 172,156 
I1| 36,693,338 | 195,707 
18| 37,637,195 187,385 
25| 38,126,597 173,508 
Aug. I] 37,328,242 | 173,934 
8| 37,591,120 | 185,264 
15| 38,285,320 1575293 
22 oe 649,918 160,500 
29} 38,916, 836 1255444 
Sept. 5] 39,389,586 | 144,39 
12) 39,947,379 173,03 
19| 39,441,979 | 164,136 
26| 37,751,692 160,943 
Oct. 3] '36,443,376 | 184,743 
10| 39,337,437 169,362 
17| 39,478,286 127,198 
24| 39,059,672 126,579 
31 | - 37,789,151 135,787 
Nov. 7] 37,011,807 | 169,336 
14| 37,124,155 128,073 
21| 375775917 133,565 
28 | 35,180,353 | 147,401 
Dec. 5] 35,125,181 181,868 
12| 34,932,951 148,468 
19| 34,125,835 | 139,696 
26| 32,820,229 1352478 
a 
Jan. 39,198,631 143,967 
9 38,845,839 147,618 
15| 359532467 1950087 
22| 34,773,073 186,368 
29| 33,761,450 142,331 
Feb. 5] 33:814,772 152,698 
12| 33,167,524 138,762 











Proportion] 

fei Dowie Siete of + “alee Rate of 

Bills. Liabilities. ai 
4 4 % % 
3755390155 22,601,698 60 2 
39,766,965 22,522,124 67 - 
37,950,412 22,893,135 60 = 
38,709,820 23,525,617 61 wor 
40,779,624 22,905,703 56 - 
42,121,283 23,112,510 66 — 
40,334,550 22,524,667 56 _ 
37,657, 126 22,988,055 61 ai 
36,899,875 23,338,070 63 pint 
36,071,725 235717,957 66 =a 
36,694,565 2352359585 63 — 
36,524,915 23,647,670 65 ae 
3725232734 | 24751,865 66 = 
39,105,077 26,296,094 67 ae 
40,532,470 27,927,910 69 ea 
41,434,731 F) 9335 70 esi 
42,092,608 29,727,813 71 — 
43,773,762 30,845,067 71 _ 
43,273,801 30,671,101 71 os 
46,052,423 | 29,300,507 64 ~ 
44,397,593 29,263,437 66 — 
44,341,619 29,293,133 66 eared 
44,499,039 29,650,365 66 = 
43,461,904 28,744,327 66 _ 
43,530,664 28,951,623 66 _ 
43,631,856 29,643,977 68 — 
44:751,142 | 30,942,362 69 _ 
445547:444 | 31,306,054 70 - 
43:972:453 | 30,894,178 70 - 
44,146,899 | 31,130,311 70 — 
44,029,990 31,115,392 71 _ 
42,279,673 30,001,639 71 - 
40,972,254 27,891,769 68 ae 
44,776,226 27,637,172 62 — 
44,826,477 27,672,626 62 =~ 
44,585,495 | 28,121,687 63 _ 
43:474,020 | 27,194,168 63 re 
42,562,118 | 26,444,225 62 — 
42,721,543 26,914,108 63 = 
431299,269 26,700,702 62 ge: 
40,929,680 26,740,070 » 65 _ 
40,445,023 259739153 64 _ 
40,084,914 | 25,366,741 63 nd 
39,008,471 24,837,254 64 _ 
37,222,957 23,670,998 63 _ 
451941,504 23,972,304 62 —_ 
45,206,562 25,160,632 66 a 
41,773,248 | 26,202,450 62 _ 
41,294,296 27,142,457 65 - 
49,240;747 | 27,819,875 69 = 
40,626,477 | 23,481,915 70 _ 
41,245,357 29,118,035 71 _ 
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Bankers’ Weekly Circulation Returns. 
PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 
(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 





AVERAGE AMOUNT. 








NAME OF BANK. —— 
Jan. 12 Jan. 19. Jan. 26. Feb, 2 
& & & £ & 
1 Ashford Bank . 11,849] 4,929 41938 4,948 4:979 
2 Aylesbury Old Bank 48,461 6,96 6,911 6,776 6,830 
3 Banbury Bank. 43:457|  5:940 51938 5,900 5,790 
4 Banbury Old Bank . 559153| 51093 | 5,658 5,648 | 5,654 
5 Bedford Bank . 2 34,218 | 13,321 13,055 | 13,030 13,321 
es Leighton Buzzard 
36,829 | 14,045 13,830 13,672 13,852 
7 Pc and Oxfordshire E Bank . 27,090 891 8,885 8,809 8,342 
8 Buckingham B: ° . 29,657 71430 75219 7»593 7,118 
9 Bury and Suffolk ir Bank ° 82,362| 13,3 13,357 13,293 13,300 
10 Cambridge and Cambridgeshire 
Bank . 49,916 | 21,473 | 20,913 | 20,387 | 20,008 
II Canterbury Bank ; 33,071 3640 6,406 6,200 6,385 
12 City Bank, Exeter . 21,527 5,714 6,263 6,563 4,625 
13 Colchester Bank . ‘ 25,082] 11,075 10,791 10,276 10,114 
14 Darlington Bank . 86,218 | 42,750 431094 41,407 40,419 
15 Derby Bank—Smith & Co. 411304 6,205 6,060 5,787 5,723 
16 Dorchester Old Bank . 48,807 | 17,305 17,381 17,095 | 16,523 
17 East Riding Bank . om 33,893 | 34,093 | 32,587 | 32,464 
13 Exeter Bank @ ‘ 375 9,702 9,290 9,091 8,360 
19 Faversham Bank . 6,681 2,409 2,265 2,541 2,408 
zo Grantham Bank—Hardy & Co. 30,372 6,746 6,429 5,334 55727 
21 Hertfordshire, Hitchin Bank . 38,764 | 14,021 13,620 13,272 I $2047 
22 Hull & Kingston-upon-Hull Bk. 19,979 9,736 9,815 9,348 9912 
23 Huntingdon Town & County Bk. 56,591 7,550 75731 75740 7,874 
24 Ipswich Bank . 27,689 | 12,369 11,773 11,245 11,380 
25 Ipswich & Needham Market Bk. 80,699} 24,334 23,838 23,718 22,863 
26 Kington and Radnorshire Bank 26,050 8,758 8,441 »136 8,181 
27 Leeds Old Bank 130,757| 46,588 46,210 | 46,707 47,586 
28 Leeds Union—W. W. Brown 
& Co. . : 372459 | 20,368 | 19,999 | 20,545 | 22,600 
29 Leicester Bank . ° 325322 75302 — — aes 
30 Lincoln Bank . 100,342| 54,461 54,308 51,980 | 51,406 
31 Llandovery Bk. & Llandilo Bk. 32,945 9,962 8,633 7,975 8,646 
32 Lymington Bank . 5,038 1,409 1,224 1,165 1,069 
33 Lynn Regis & Lincolnshire Bk. 42,817] 13,440 13,105 13,284 13,241 
34 Naval Bank, Plymouth 27,321 6,255 6,128 5,928 55462 
35 Newark Bank. . 28,788 5,882 6,106 59794 5,877 
36 Newark and Sleaford Bank 51,615] 12,156 11,871 12,098 12,079 
37 Newbury Bank 36,787 | 4,510 | 4,383 41585 4,580 
38 Newmarket Bank . 23,098 6,300 6,338 6,238 6,401 
39 New Sarum Bank—Pinckney 
Bros. (now Salisbury Old fa 15,659 2,048 1,827 1,705 1,819 
40 Norwich and Norfolk Bank 108,720] 36,9co 35,866 34,564 33,943 
41 Nottingham Bank . ° 31,047 | 15,140 14,818 155379 14,885 
42 Oxford Old Bank . 34,391 17,497 16,719 17,260 17,784 
43 Oxfordshire, Witney Bank 11,852 39770 3,695 = 3,805 
44 Reading Bank—Simonds & Co. 373519 | 10,038 9,568 9,584 9,695 
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i AVERAGE AMOUNT. 
NAME OF BANK. ae ~ 
Jan. 12. Jan. 19. Jan. 26. Feb. 2 
& & & & & 
45 ee Bank — Stephens, 
andy & Co. -|  43:271| 10,154] 10,002] 10,055) 9,637 
46 Richmond Bank, Yorkshire 6,889 3,812 35754 3,977 4,200 
47 Royston Bank 16,393 2,750 2,858 2,659 2,549 
48S ronWalden&North Essex Bk. 47,046 7,448 7,594 7,488 7,595 
49 Scarborough Old Bank . 24,813 9,490 9,325 9,029 9,582 
50 Tring Bank and Chesham Bank 13,531 6,918 7,222 7,361 75325 
51 Uxbridge Old Bank. 5 25,136 1,600 1,527 1,476 1,543 
52 Wallingford Bank . 17,064 1,531 1,475 1,422 1,348 
53 Wellington Somerset Bank 6,528 3,199 3,251 3,072 3,050 
54 West Riding Bank . . 46,158| 22,380] 21,305] 22,810] 22,768 
55 Weymouth Old Bank : 16,461 4,281 4,120 4,013 45430 
56 Wisbech and Lincolnshire Bank 59:71 3 11,827 11,275 11,475 10,874 
57 Worcester Old Bank - 87,448 15,246 15,268 14,460 14,661 
58 Yarmouth and Suffolk Bank . 53,060 17,440 16,192 15,707 15,900 
59 Yarmouth,Norfolk & SuffolkBk.| 13,229 4,121 4,090 45343 3,922 
ToTALs 2,319,529 | 717,446 | 698,050) 688,834 | 684,461 
BANK OF FRANCE.—[In £’s sterling—oo,o00’s omitted.] 
A : Circula- | Public Private 
— Gold.) Silver. | Tom | Ps | tion. ” | Deposits. | Deposits. 
January 17 483,6 4493 | £1329 | £19,7 | £146,3 44,8 417,1 
oa oe Sener 84,3 4954 13397 18,2 45,2 599 17,1 
” Bees eh es 84,8 494 134,2 24,2 150,0 5o4 18,6 
a ee 85,6 4954 135,0 17,2 45,3 493 19,1 
” 14 85,8 4994 135;2 16,3 14359 4:9 18,8 
February 15, 1894 £68,3 50,6 4118,9 42954 AX41,1 48,8 413,2 
” 16, 1893 65,2 505 11557 20,7 13457 255 17,5 
an 18, 1892 55st 54 105,5 26,6 12357 12,6 15,6 
BANK OF GERMANY.—[In £’s sterling—ooo’s omitted.] 
Date 1895. Cash. Discounts. Loans. Notes. — 
January 7 451,242 427,915 44,499 458,202 £21,698 
” 15 53,092 26,239 3,628 551074 23,991 
” 23 541277 255493 3,252 52,646 26,134 
” 31 541593 25544 31393 5257 26,419 
February 7 54,907 24,488 35315 21,204 27,197 
February 7, 1894 44,4 $24,208 43,735 £46,746 421,371 
ss 7, 1893 44,987 24,189 4,102 47,644 21,434 
9 I 48,461 245577 41422 47:935 24,556 
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JOINT STOCK BANKS. 





AVERAGE AMOUNT. 


Authorized 
NAME OF BANK. Sees. 





Jan. 12. Jan. 19. Jan. 26. Feb. 2. 


; 4 & 4 4 & 

1 Bank of Whitehaven, Limited . 32,681 9,87 10,094 11,33! 
2 Barnsley Banking Co., Limited 9,563 51540 5,064 8 5,370 

3 Bradford Banking Co., Limited 49,292 16,437 16,492 16,675 

4 Bradford Commercial ” Banking 

Co., Limited : . 20,084 15,923 14,975 13,088 

5 Burton Union Bank, Limited . 60,701 18,098 16,955 16,829 

6 Carlisle & Cumberland Banking 

Company, Limited . 25,610| 22,333] 22,891 24,670 
7 Carlisle City & District Bk., Ltd. 19,972 16,289 16,215 16,359 

$ County of Gloucester Banking 

Co., Limited 1445352] 315369} 30,520 30,133 

9 Cumberland Union Banking 

Co., Limited , 35,395| 34,782] 36,061 34,825 

10 Derb &Der shire Bkg. Co. Ld. 20,093 6,302 6,463 6 6,159 
11 Halifax and Huddersfield Union 

Banking Co., Limited . . 445137 10,001 9,602 9,097 
Halifax Commercial Banking 

Co., Limited 135733} 8,988 7,921 8,955 
Halifax Joint Stock Banking 

Co., Limited : 18,534 12,702 11,745 12,252 
Huddersfield Banking Co., Ltd. 379354| 259437] 25,385 24,660 
Knaresborough & Claro Banking 

Company, Limited ° 28,059 20,759 19,987 19,285 
Lancaster anki ay ‘ 64,311 50,548 49,788 48,188 
Leicestershire Banking Co. , Ltd 86,060} 26,450] 26,474 24,875 
Lincoln & Lindsey Bkg. .Co., Ltd 51,620] 39,842] 39,697 40,170 
Moore & Robinson’s Notts. 

Banking Company, Limited. 35,813 12,976 13,405 12,588 
North & South Wales Bank,Ltd. 63,951 | 379177] 352401 628} 33,841 
Nottingham and Notts. Banking 

Company, Limited . 29,477 22,161 21,212 20, 20,978 
Pares’s a Banking 


Co. 9,300] 23,968] 22,949 22,320 
Sheffield an: and Hallamahire Bank- ies 3,96 ¥ : sd 


23,524 8,602 8,438 8,428 
shetield we and -y Joint . ‘ : : 


Stock Banking Co., Limited. 52,496 13,577 13,153 12,435 
25 Sheffield Banking Co., Limited | 35,843| 12,693| 12,605 : 13,575 
26 a —— and Boston 
ompany, Limited. | 55,721 | 33,731| 339245 31,932 

27 Stuckey’s Banking Co., Ltd. . 6,976 | 128,7 127,210 122,26 
28 Swaledale and Wensleydale a i aes . 
Banking Company, Limited. | 54,372| 38,340| 37536 ’ 36,243 
29 Wakefield and Barnsley Union 
ee = Sr La 14,604 8,577 8,821 8,960 
30 WestRiding Union Bkg.Co. 4,029 13; 12,200 13,11 
31 — Joint Stock Bank- . - ; vi 
ing Company, Limited. . 31,916] 21,693] 21,323 20,598 

32 Wilts & Dorset t Big. Co., Ltd. 76,162 45434 53,918 ’ sche 
33 York City&County Bkg. Co. »Ld. 94,695 7,947| 809,666 ¥ OI, 115 
34 Yorkshire Banking Co., Ltd. .| 122,532| 97,515] 94,270 91,565 
35 York Union Banking Co., Ltd. 71,240| 70,950| 68,640 a 68,432 








202 |1,057,846 |1 
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State of the Fixed Fssues in Great Britain and Freland. 


Amounts authorized by the Aste of wanes and ene _ 























England— Bank of E : ; ‘ . y m 414,000,000 
*” 207 Private ¢ ‘ ‘ ° $ ° 6 ° + 51532417 
ai 72 Joint Stock Banks . ; ; a é a ° + 3,478,230 
Scotland— 19 Joint Stock Banks . 4 ‘ . . " . ‘ + 3,087,209 
Ireland— 6 Joint Stock Banks ... . ‘ 2 = s . - 6,354,494 
. £32,073,350 
Add, Increase, since, in authorized amount of Bank xe England :— 
1855—Dec. 7th . “ > - £475,000 
1861—July 1oth . 2 ‘ , + 175,000 
1866—Feb. 21st. . > : + 350,000 
1881—April Ist. > “ ° ° 750,000 
1887—Sept. 15th . . . ° + 450,000 
1889—Feb. 8th. ‘ 4 : . 250,000 
1894—Jan. 29th . . ‘ : ‘ 350,000 
2,800,000 
Deduct, Lapsed Issues— 434,873,350 
England—141 Private Banks . ; Me ii ; 4 - £2,833,888 
9 37 Joint Stock Banks . ° : ‘ 7 » 1,504,028 
44,337,916 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining i issue 
of the Ayrshire Bank) . : 4337938 
City of Glasgow Bank : “ - 72,921 
410,859 
4,748,775 
oh £30,124,575 
Summary of Present Fired Fssues. 
England— Bank of England .° . ‘ S ; ; : ; & 16,800,000 
aa 59 Private Banks . 3 ° ° ° ‘ ‘ ar hot 2,319,529 
Joint Stock Banks ° ° . ° = . ° ° + 1,974,202 
Scotland— 10 Joint Stock Banks . . ° . ° . ° ° + 2,676,350 
Ireland— 6 Joint Stock Banks . . ° ° ° ° ° ° + 6,354,494 
£30, 124,575 
Note.—The number of Private Banks authorized to issue ert own notes in 
England, by the Act of 1844, was, at that _— 
Diminished in number 7 a ° . ° ° ° 7 
Lapsed Issues. ° . ‘ : ° - 41 148 
‘ 59 


The number of Joint Stock gees ee to issue sag de own notes by 8 same 


Act, was at thatdate . oe ie 92 
Lapsed Issues. . . le ° . . . . 37 
35 
The — ¥ Banks authorized to issue their own notes in anes lad ~~ Act 
of 1845, ° ° 19 
Diminished i in ~ i en ‘by amalgamation ° ‘i ° ° ° ° oa 
Lapsed Issues, as stated above . . . : : ° . $5 4a 


Ils 
Sle 





CIRCULATION RETURNS. 


Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING FEBRUARY 2ND, 1895. 





Fixed Issues.| Jan. 12. Jan. 19. Jan. 26. 





; & & & £ & 
59 Private Banks . -| 2,319,529| 717,446] 608,050] 688,834] 684,461 
35 Joint-Stock Banks . -| 1,974,202 | 1,057,846 | 1,040,321 | 1,023,970 1,023,040 





94 Totals . +] 452939731 | 1,775,292 | 1,738,371 | 1,712,804 | 1,707,501 


























Average Weekly Circulation of these banks for the month — as above :— 
Private Banks . ° - £697,198 
Joint-Stock Banks . ; = ‘ ‘ ° : R ‘ ‘ + 1,036,294 


Together ‘ - « £1,733,492 
On comparing these neue with the ‘Retome ee the previous wisi: they 
show :— 
Decrease in the notes of Private Banks . . . ° : : ° 414,037 
Decrease in the notes of Joint-Stock Banks . ° : : : . 18,526 
Total Decrease on the month . ; * : . 432,563 
And, as compared with the corresponding period of last t year: _ 
Decrease i in the notes of Private Banks 5 ‘ ° £59,466 
Decrease in the notes of Joint-Stock Banks . . ; . ° ‘ 72,863 


Total Decrease as compared with the corresponding period of last year. 4132,329 
The following is the comparative state of the circulation as regards the Fixed 
Issues -— 
The Private Banks are Je/ow their fixedissues. . « « « “s #fuGamaens 
The Joint-Stock Banks are de/ow their fixed issues . ‘ , ‘ . 937,908 


Total delow their fixedissues . . . . +» « « « « £2560,239 





a> 
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Summary of $risb and Scotch Returns 
To JANUARY 26TH, 1895. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. :— 

Average Circulation of the Irish Banks . : ; 2 ‘ ‘ - £6,305,044 
Average Circulation of the Scotch Banks a . - ° . + 6,347,434 


Together i ‘ ; - £12,652,478 
On comparing these enone with the Renee for the previous month they 
ow— 
Decrease in the Circulation of Irish Banks . ; : Rin “ 4196,119 
Decrease in the Circulation of Scotch Banks . . : ° ° ° 558,645 


Total Decrease on the month . ° ‘ : : so 7545764 


And as compared with the corresponding month é last it 
Decrease in the Circulation of Irish Banks. - . . 427,115 
Increase in the Circulation of Scotch Banks . : : ; ; ; 126,911 


Total Jucrease as compared with the corresponding period of last year . £99,796 
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The Fixed Issues of the Irish and Scotch Banks at the present time are :— 


Ireland, 6 Joint-Stock Banks . ; : ‘ E \ : £65354494 
Scotland, 10 Joint-Stock Banks . ° ‘ ‘ s “ : ‘ 2,676,350 
Together 16 . ° : 3 < - ° - . a 49,030,844 
The Actual Circulation compared with the above gives the following results :— 
Irish Banks are Je/ow their fixed issues H , é s > ‘ £49450 
Scotch Banks are adove their fixed issues. “ . ‘ ‘ : 3,671,084 
Total above fixed issues - : ‘ ; = i = “ ‘ 43,621,634 
Average amounts of Gold and Silver coin held by these Banks during the past month :— 
Gold and Silver held by the Irish Banks. . A é . 43)217,912 
Gold and Silver held by the Scotch Banks . 3 8 = 3 f 5,047,236 
Together . ; ‘ 3 , m " ; - " . ‘ 48,265,148 


Being a decrease of £85,888 on the part of the Irish Banks, and a decrease of £316,227 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





Circulation of the United kingdom 


To FEBRUARY 2ND, 1895. 


Average Weekly Circulation for the month ending as above, as compared with the 
previous month :— 























January. February. Increase. | Decrease. 

Bank of England (month ending 4 4 4 | 4 
February 6th) . ; - | 25,609,960 | 25,066,199 28 543,761 
Private Banks. ; : ‘ 711,235 697,198 ne 14,037 
Joint-Stock Banks . ‘ Pe 1,054,820 1,036,294 a | 18,526 
Total in England . . - | 27,376,015 | 26,799,691 | 576,324 
Scotland F “ ‘ . 6,906,079 653473434 om | 558,645 
Ireland . ‘ n ‘ : 6,501,163 6,305,044 an | 196,119 
United Kingdom - | 40,783,257 | 39,452,169 | Net decrease, 1,331,088 











As compared with the corresponding period of last year, the Returns show an increase in 
the Bank of England circulation of £365,464, a decrease in Private Banks of £59,466, 
and a decrease in Joint-Stock Banks of £72,863; in Scotland an increase of £126,911, 
and in Ireland a decrease of £27,115, thus showing that the month ending February 2nd, 
as compared with the corresponding period last year, presents an increase of £233,135 
in England, and an increase of £332,931 in the United Kingdom. 


The Returns of the Bank of England for the month ending February 6th give an 
average amount of Bullion, in both departments, of £35,677,873. On a comparison of 
this with the Return for the previous month, there appears to be an increase of 42,457,609, 
and as compared with the corresponding period of last year, an increase of £8,077,973. 





The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending January 26th was £8,265,148, being a decrease of £402,115 as com- 
pared with the Return of the a month, and an éncrease of £250,360 as compared 
with the corresponding period of last year. 
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AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 


THE Four WEEKS 


ENDED SATURDAY, THE 26TH JANUARY, 1895. 


IRISH BANKS. 





NAME OF BANK. 


Average Circulation during Four Weeks Penne eM 





yon ee a ending as above. and Silver 
Circulation. £5 and uring Four 
upwards, Under £5. Totals, — Loading 





1 Bank of Ireland 

2 Provincial Bank of Ireland 
3 Belfast Bank . 

4 Northern Bank 

5 Ulster Bank . 

6 The National Bank 


Torats (Irish Banks) 


4 4 4 4 4 
39738,428 || 1,622,550 906,125 | 2,528,675 631,749 
927,667 || 319,264 | 405,021 | 724,285 | 356,003 
281,611 294,824 271,364 566,188 407,275 
243,440 || 263,224 | 282,451 | 545,675 | 430,373 
311,079 411,210 346,355 7579565 634,520 
852,269 || 732,231 | 450,425 | 1,182,656 | 757,992 














6,354,494 || 3,643,303 | 2,661,741 | 6,305,044 | 3,217,912 





SCOTCH BANKS. 





1 Bank of Scotland . 

2 Royal Bank of Scotland . 
3 British Linen Company . 

4 Comcl. Bank of Scotland 
5 National Bk. of Scotland 
6 Union Bank of Scotland . 
7 Aberdeen Town&Cy. Bk. 
8 N.ofScotland BankingCo. 
9 Clydesdale Banking Co. . 
10 Caledonian Banking Co. 


Torats (Scotch Banks) . 





343:418 || 297,419 | 658,147 | 955,566 | 830,906 
216,451 256,031 571,887 827,918 | 770,213 
438,024 || 224,144 | 550,8cO | 774,944 |. 518,159 
374,880 233,267 595,236 828,503 593,269 
297,024 || 214,835 | 519,404 | 734,239 | 649,332 
454346 || 250,091 | 582,373 | 832,464 | 634,451 

70,133 || 113,831 | 145,101 | 258,932 | 226,839 
154,319 || 177,622 | 212,219 | 389,341 | 274,564 
274,321 || 201,970 | 429,619 | 631,589 | 466,400 

531434 32,102 81,336 | 113,438 83,103 














2,676,350 || 2,001,312 | 4,346,122 | 6,347,434 | 5,047,236 

















Bills on $ndia. 





























Councit Bits. TELEGRAPHIC TRANSFERS. 
1895. 
Average. Minimum. Average. Minimum. 
= <a x & ae 
I 0°406 
peeyaee to 1 of | 1 0437 | 1 og 
I oO*412 
I 0°686 
January 30th to 1 oy I 0718 I 03% 
I 0°697 
February 6th 1 0°844 1 of} _ vo 
I 0°698 
February 13th to I oft I O75 I of 
I O'715 
I 1°002 
February 20th js to 11 . 1°0625 : wW 
toes I 1o14 5 OO bi 
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BANKS. 
a =~ aad NAME. Paid. 
100,000 Agra, Limited = ee 6 
50,000 Anglo-Argentine, Ld., Nos. 1 to 0,000 iss. at ry Prem., al paid 5 
150,000 ae aj Currency). 120 fl. 
29,979 Anglo-Cal imi 10 
nso Anglo-Egyp ying Led ot. a oa we ee 5 
000 glo- Foreign imit “e ae Se os 7 
10,000 Anglo-Italian, Limited .. os oe as es 6 
40,000 Bank of Africa, Limited .. pe x a oe ‘ 63 
40,000 Bank of Australasia . ee < Pt 4° 
30,000 Bank of British Columbia, Nos. x to 30,000 $e oe a5 20 
20,000 Bank of British North America . Ba ca = “ 5° 
100,000 Bank of Constantinople .. a a = 6 
20,000 Bank of Egypt, gas “i ia a oe 
80,000 -| Bank of Liverpool, Lim Ee a 
Bo, 677 Bank of New South Wales Bin London Reg. “4 22, 3 Shares) 
100,000 Bank of New Zealand (on London Reg., 27,601 Shares) . 
50,000 Do. New Shares (Z. Reg. se 0S. ey aay to 125,000 
42,000,000 Do. 4% Guar. Stk. (prin. & in. oe. — ioe: wage ) 
50,000 Bank of Roumania .. ° 
100,000 Bank of Tarapaca and London, Limited | 
77,052 Bankof Victoria, Limited, Ord. ( (on London Reg. . "Shares 
1 to 77,052 
3,652 Bank of Victoria, Limited, Preference (on London Reg. 
#8 52, Nos. 1 to 39147, 3,236 to 3,749) 
122,500 The Birmingham District and Counties ing Co., Limited 
50,000 British Bank of South America, Limited 
93,250 Capital and Counties Bank. a — 1 to > 93,850 a 
40,000 Chartered of India, Australia and Bee 
100,000 City, Limited .. ; a < a 
20,000 Colonial = oe <> op vee 
200,000 Consolidated, Limited - : ‘i Je ee 
13,505 Delhi and London, Limited os ee ee Pe 
0,000 German Bank of London, Limited : 
000 Le A BE ore & Shanghai Bk. Corp. (Lon, Reg., he 44,000 Shs. ) 
99,800 I wren, Nos. sne—Senconyie at2 pees ae. ) 
500,000 lemestel Otto: s 
20,000 Seoventiont’ Bank of London, Limited 
12, 62074 Ionian .. 
30,000 Live: 1 Union Bank, Limited | 
222,500 Lloyds, Limited iy 
75,000 Comm and Brazilian, Limited és 
100,000 London and County, Limited <: 
65.456 London and Midland, Limited, Nos. 1 to 65,456 
100,000 London and Provincial, Limited, Nos. 1 to100,000 .. 
000 London and River Plate, Limited, Nos. 1 to 60,000 °.. 
79,000 London and San Francisco, Limited 
30,000 London and South Western, Limited, Nos. 1 to 30,000 
140,000 ‘London and Westminster, Limited 
000 London Bank of Mexico and S. America, Ld., Nos. x to 80, 000 
120,000 London Joint Stock, Limited ee $e 
25,000 London, Paris and American Bank, Limited °. oo 
50,000 Manchester and County Bank, Limited. 
100,000 Manchester and Liverpool District Banking Co., Limited . 
75,000 Merchant, Limited 
90,000 Metropolitan Bank of England & Wales, Ld-, Nos. rto 90,000 
150,000 National, Limited .. ws ee 
200,000 National Bank of Mexico .. < 
100,000 National Bank of New Zealand, Limited, Nos. x 
£1,000,000 — yond of the South African Republic bie Shares, 
OS. I-50. © 
49, a ay Pipvincial of England, Limited <e 
215, do. do. do. ee 
60,000 Non, and South Wales Bank, Limited . 
40,000 North Eastern, Limited 
50,000 Parr’s Banking Co. and the Alliance Bk., Ld., Nos. x to > 50, 000 
40,000 Provincial of Ireland, Limited . 
40,000 Standard of South Africa, Limited, Nos. z to 40; 000 | 
60,000 Union of Australia, Limited od rs Reg., 47,711 Shares). 
750,000 Do. 4% Inscri eck Dapeoks 
110,000 Union of London, Cimiced.. + 
24,975 Union Bank of Spain and England, Limited *: 

















* Including bonus, 
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INSURANCE. 
Prices 
from January 2 to 
= b 4 NAME Quotation, } February 15. 
Highest. | Lowest. 
20 4/ Alliance Assurance 10} II 10} 
100 10/ Alliance Marine and General “Assurance, Limited 47 47% 45% 
50 s/ Atlas, Nos. 1 to 24,000 . 24k 24% 24 
20 T2/ British and Foreign Marine, Lim., Nos. 1 to 67,060 24 — 5 
10 — | British Law Fire, Limited, Nos. 1'to 100,000 .. 14 13 1% 
25 7/6 | Clerical, Medical and General me! me. I to 20,000 17 174 17 
| _ 50 7/6é Commercial Union, Limited, Nos. 1 to 50,000 36 363 34 
Stock | 4 4% “ Westof England” Term ng Sti 112} 1124 110 
100 5 eine Fire, Nos. 1 to 4,000 1524 155% 1544 
50 2/6 | Eagle 33 4te 3? 
10 4/ Employers’ ‘Liability Assurance Corporation, Lim. = 
08.10 75,000 ‘ 34 34 3% 
too | a1/ Equity and Law Life 21% = = 
100 7/6 | General Life, Nos. 1 to 10,000 12 = — 
10 2/6 | Guardian Fire and Life, Limited, Nos. 1 to 200,000 10 10} 9 
20 10/ Imperial, Limited, Nos, 1 to 60,000 .. 284 283 27% 
20 5/6 | Im Life, Nos. 1 to 371500 7% 7% 7% 
15 5/ Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 ot ors 8 
20 1/ Lancashire, Nos. 1 to 136,493 -. st - _ 
too | 16/6 | Law Fire, Nos. 1 to 50,000 15 15st 15% 
10 4¢d. | Law Guarantee & Trust Soc., Ld., Nos. 1 to 00,000 13 2 rf 
20 I Law Life, Nos. 1 to 50,000 24 “st 24 
| 10 2/ Law — & Crown Fire and Lite, Nos. rtoz 68 
Stock “ re me = — ED Bee I ; malt it 
5° I ife, Nos. : 4 20,000 .. 14 143 13 
84 | od | Lion Fire, Limited — : . $ 
Stock | 10/ Liverpool and came ~* and Globe F Fire and Life °: 48 48 47 
-_ 10/ Do. (Gl be Sr Aamnitg) . 30 29% 29 
25 15/ London, Nos. 1 to iti we 57 58 53% 
25 3/ London and Lancashire Fire .. 17% 17% 17% 
10 2/ London and Lancashire Life, Nos. 1 “to 10,000 > 4t - + 
20 2/ wo and Provincial Marine, Limited, —, 1to 
2ixd 3 233 
5 2/ ictien 4 Guarantee and Accident, Limited |: 7 _ _ 
25 10/ Marine, Limited . ee 373 37% 35% 
10 2/ Maritime, Limited, Nos. x to 50,000 . z 5t — - 
10 1/6 | Merchants’ Marine, Limited, Nos. 1 to 50,000 a}xd 3 2§ 
9 1/_ | National Marine, Limited, Nos. 1 to 50,000 §xd 4 4 
25 10/ North British and Mercantile, Nos. 1 to 110,000 4° 40% 39 
100 20/ Northern, Nos. 1 to 30,000 69 69 664 
100 40/ Norwich Union Fire Insurance ‘Soc., Nos.x to 11,000 102 103 100 
5 -— Ocean Acdt.& Guar. Corp. Ld., Nos.60,001 to 70,995 II 11} 108 
5 -- Do. do. Os. 7or to 40,700 2 -- — 
25 7/6 | Ocean Marine, Limited, Nos. 1 to 40,000 .. 88xd &b oF 84 
10 1/ Palatine Insurance, Limited, _ 1 to ran 000 3? 4a 3? 
10 2/ Pelican, Nos. 1 to 100,000 2t 2rn 2y5 
5° | 90/ nix 2674 284 265 
100 2s/ Provident Life, Nos. 1 to 2, 500° 32 32k 324 
10 3/ genes A ‘epee Hien, 1 to ane 7 7t 7 
5 3/ Rock Li = 6 = — 
Stock | 8% | Royal Ae 33 335 320 
20 12/ Royal Insurance, Nos. z- 99,915 & 100,001- 125,719 514 52 sit 
10 3/ Sun, Nos. 1 to 240,000 .. ot . 
10 3/9 Sun Life, Nos, 1 to 48,000 144 B ot 
20 6/ Thames and Mersey Marine, Ltd., Nos, 1 to 100,000 raxd&bl — —_— 
10 9/ Union Assurance, Nos. 1 to ape 4 21 aid 2t 
20 4/ Union Marine, Limited . 2} 8$xd — ~ 
100 12/ Universal Life .. 2 36 = as 








* £2 paid, £18 capitalized out of profits, but shareholders are still liable for uncalled capital, 
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FURNITURE, 


NEW AND SECOND-HAND. 








Largest Stock in London to Select from. 











Bricklayers. Writers & Engravers. Safes. Upholsterers. 

Plumbers. Shopfitters. Gasfitters. Licensed Valuers. 

Painters. Carpets. Smiths. Sanitary Engineers. 
Paperhangers. Linoleums. Blind Makers. Insurance & General Agents. 


ELECTRIC LIGHTING and BELLS. 


ESTIMATES IRON SAFES 
In all Departments. A. ARD LEY & $0 N. Removed for the Trade. 
Offices—17 GREAT ST. HELEN’S; 
Workshops—3 HELMET COURT & 48 DUKE ST.; Furniture Warehouses—10 & 27 WORMWOOD 8T.; 


LONDON, B.C. 














THE SCOTTISH ACCIDENT INSURANCE 60. Lo. 


FOR INSURANCE AGAINST ACCIDENTS OF ALL KINDS. 

























Capital Subscribed Securit a be A 
£125,000. Ente rprise. Policies Issued, 
Li b li f 64,632. 
Capital Paid up, iberali LY. Annual Revenue, 
£25,000. h A * £50,125. 
cotlis ccident / Claims Paid, 
Funds at 81st Dec., 1894, /nsurance Company, Y 24,527. 
£62,843. ty Limited Amounting to upwards of 
= £300,000. 








Large Additional Benefits without additional cost. Premiums reduced ropercent. Prompt and Equitable Settlement 
of Claims. he objectionable ‘ Seven and Fourteen Days’ Notice uses’ first abolished by this Company. 


Policies transferred to this Office without Loss of Bonus. 
Bankers, Fire und Sate Knsurance Agents, Railway Stationmasters, and others who can influence 
are invited to act for this pany, its i being strictly confined to General Accident Insurance. Liberal qusine oO! 
Commission allowed. C igue of the Annual Report and Balance-sheet, and every injormation, forwarded on application. 


Yondon Office—27 NICHOLAS LANE, KING WILLIAM STREET, E.C, 
Chief Offices—115 GEORGE STREET, EDINBURGH. 


MARTIN L. MARTIN, Manager. 








FIDELITY GUARANTEES. 


Gployers’ Liability Assurance Corporation, 


LIMITED, 


84 & 85, KING WILLIAM STREET, LONDON, E.C. 
CAPITAL, £1,000,000,  Subsoribed, £750,000, Paid up, £160,000. 


Guarantee Bonds granted at low rates to Public Officials. 














Tue Bonps oF THE CORPORATION ARE ACCEPTED BY— 
The Lords of the Treasury; The High Court of Justice, England ; 
The High Court of Justice, Ireland; The Board of Trade; 

The Commissioners of Inland Revenue; &o. &o. 





COLLECTIVE POLICIES, by which a whole staff of any number over five are 
guaranteed, are issued by the Corporation. 





GENERAL, RAILWAY and MARINE ACCIDENTS Assured against. 





Forms of proposal and full particulars will be forwarded on application, addressed as above. 
S. STANLEY BROWN, General Manager. 





Railway Passengers 
Essurance Company. 


Directors.. 
Chairman—The Right Hon. EVELYN ASHLEY. Lieut.-Genl. EDWARD CLIVE, 
Deputy-Chairman—The Hon. Sir S. PONSONBY-FANE, K.C.B. ALFRED FARQUHAR, Esq. 
ROLAND Y. BEVAN, Esq. The Right Hon. ILord KINNAIRD, 
EDWARD BIRKBECK, Bart. MEREDITH MEREDITH-BROWN, Esq. 
rd GEORGE G, CAMPBELL. The Hon. CHAS. W. MILLS (Messrs. Glyn, Mills, Currie & Co.) 

















" This Company was Established in 1849, and is 
THE OLDEST AND LARGEST COMPANY 


INSURING AGAINST 


Railway Accidents, Employers? Liability, 


AND 


ACCIDENTS OF ALL KINDS. 


Funds in Hand = = =#©= «© «= £315,000 
Capital, Fully Subscribed - - £1,000,000 
Compensation Paid, over - - £ 3,480,000 
An annual premium of £4 a will insure, under ordinary risks, £1,000 in the 
yo AS _ oe one loss fl sight | or of two limbs, and compensation for total 
at the rate o a week, ial di i 
sogpecedaedvge Brn My and for partial disablement proportionate allowances. 
For full particulars and for Form of Proposal apply to—A. VIAN, Secretary. 
West End Office—-S GRAND HOTEL BUILDINGS. 


Head Office—64 CORNHILL, LONDON. 








$nsurance and Actuarial Record. 


LIFE ASSURANCE RETURNS. 


HE REPORT on the New York Life Insurance Com- 
pany by the Commissioners of the Seven States, 
which we reviewed last month, suggests very 
forcibly some considerations in regard to the 
details which insurance companies might advan- 

tageously make public, and at the same time leads to reflections 
on the methods in vogue in the States for exercising adequate 
control of these important trusts, and obtaining full information 
in regard to their transactions. Some of these points we now 
propose to consider. 

One of the first matters to notice is the much fuller 
information supplied by the American companies in regard 
to their new business than is available in the case of English 
offices. It is the custom of the State Department in America 
to require an exhibit of policies, showing. not merely the 
number and .amount of policies issued, but the kinds of 
policies, as well as details in regard to the assurances in force 
at the commencement of the year, the revival and increase of 
old policies, the number and amount of policies terminated, 
the method of termination, and the policies in force at the 
end of the year. 

There is, however, one marked defect in the American 
method of giving the statistics, viz., that they are unaccom- 
panied by an adequate statement in regard to premium 
income, and, indeed, as we have several times pointed out, 
the official returns have hitherto permitted of an exaggerated 
statement of the premiums to an extent that goes far to 
deprive the returns of all real value. This, however, is in 
process of being remedied, and the returns that may shortly 
be expected both from New York and Massachusetts will in 
all probability be of far greater value than has hitherto been 
the case. The New York Life, however, have voluntarily 
supplied the information which will in future be officially 
required. They have separated the amount of their new 
premiums, together with the reassurances applicable thereto, 
from the renewal premiums and the reassurances on renewals, 
so that it is now possible to see with a close approach to 
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accuracy the real progress of the business from year to year. 
The returns in this country call for no statement whatever in 
regard to new business, but it is the custom of most companies 
to give in a more or less incomplete way the amount of new 
business transacted in the course of the year. For the most 
part, the only information vouchsafed is the number and 
amount of the policies, together with the premiums, and in 
many cases the amount reassured and the premiums for re- 
assurances. It is comparatively seldom that single premiums 
are separated from annual premiums, and all classes of policies 
are lumped together as a whole; no distinction, for instance, 
between whole life and endowment being made. This seems 
to be a point in which we might well copy and improve upon 
the American system: their State Departments require an 
exhibit of policies showing separately for ‘“ whole life,” 
“endowment” and ‘all other” policies, the number and 
amount in force at the beginning of the year, the new policies 
issued, old policies revived and increased, and additions by 
bonuses. From the total of these is deducted the policies 
that have ceased to be in force, and the result shows the 
total in force at the end of the year. Another table supplies 
corresponding information in regard to the policies that have 
ceased to be in force and the methods of termination. 

This shows admirably the progress of a company’s 
business, and if, in addition to this information, the amount 
of corresponding premiums were stated, we should have a 
much more satisfactory statement than is at present available 
in regard to the progress that a company is making. 

It would be best for this information to be given after 
deduction of reassurances, and, in any case, the net amount 
of the business ought to be stated if any adequate comparison 
is to be made with the total premium income, which is required 
by the schedule of the Act to be stated net. Additional 
information in regard to single premiums could easily be 
supplied in the form of notes. It would seem much more 
Satisfactory to give particulars in regard to new business 
apart from the revenue account, inasmuch as the account only 
deals with premiums actually received, and it is obvious that 
the entire premium applicable to a policy is not always received 
in the course of the year; for instance, part of the premiums 
on policies written in 1894 may be payable half-yearly or 
quarterly, and may thus come into the account for 1895 and 
not for the year in which the assurance was completed. 
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Another point in connection with the new business in 
which we may well copy the States, is in requiring all com- 
panies to state the amount of business that they transact in 
this country. Many, if not all, of the States require the 
amount transacted in that particular State to be given 
separately, and it would be of great interest to know the 
amount of business that is being done over here by the 
American and Colonial companies; while in the case of 
English companies doing business on the Continent and in 
the Colonies, it would also be well that the respective amounts 
of business transacted at home and abroad should be made 
public. This would enable the summary of assurance business 
for the United Kingdom, supplied at the end of the Board of 
Trade blue books and in various unofficial publications, to be 
known with greater accuracy than is at present possible ; for 
instance, the Board of Trade summaries exclude from their 
totals all business done by American and Colonial companies, 
while on the other hand they include Foreign and Colonial 
business transacted by English offices, and consequently the 
figures supplied for the United Kingdom are inevitably more 
or less wide of the mark, a state of things not perhaps of 
supreme importance but still undesirable ; and any country 
admitting of the operations of Foreign offices is surely entitled 
to know the character and extent of their business. 

The New York Life have supplied a certain amount of 
information in regard to the expenses connected with new 
business, the commissions on new business being stated 
separately from the commissions on renewals; and the fees 
for medical examination, advertising, etc., being set out in 
detail so that some approximate estimate may be formed of 
the relative cost of new and renewal business. It is doubtless 
impossible to allocate the expenses in this way exactly, but it 
is feasible to do so in regard to commission, and same check 
upon extravagant expenditure in this respect thereby becomes 
possible, and if possible then surely desirable. 

The revenue account furnished by the Seven States 
Commissioners gives in much fuller detail than is customary 
in this country the details of the interest earned upon invest- 
ments, and this is a point upon which certainly fuller informa- 
tion than we usually obtain is highly desirable. Considerable 
variations also obtain in practice in regard to the statement 
of income-tax, which is sometimes deducted without the 
amount being shown, sometimes shown in an inner column 
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on the income side, and sometimes on the outgoing side of 
the account. Under any arrangement it would seem advisable 
that the amount should be shown. On the outgoing side of 
the account the death claims should be separated from the 
claims under matured endowments, and the amount of the 
bonuses connected with the claims might well be given 
separately ; while it should be made clear how the bonuses in 
reduction of premium are treated, viz., whether the full 
premiums are stated on the income side and the bonus 
reductions on the expenditure side; whether the bonus 
reductions are deducted in the statement of premiums on the 
income side, or included under the heading of cash bonuses. 
In any case, it would be preferable to give the amount of 
bonuses in reduction of premiums. In addition to stating, as 
has been suggested, the commission upon new business, it 
would seem well to state also the commissions paid on annuity 
business, and, if feasible, to give also a separate statement of 
the annuity expenses. This could be done as part of the 
revenue account, if it seemed undesirable to give a separate 
revenue account, as is done by several companies at the 
present time. 

The amount of funds at the beginning and end of the 
year might also be given in more detail, although the 
information can generally be obtained by reference to 
the balance-sheet, but no obscurity ought to exist in regard 
to what is included in and what is excluded from the state- 
ment of funds. 

Another point in regard to which the revenue account 
and the balance-sheet seem to overlap is to be found in the 
occasional practice of carrying considerable amounts that 
have been expended in the conduct or extension of the 
business directly into the balance-sheet as assets, instead of 
including them in the revenue account and thence transferring 
them, if considered advisable, into the balance-sheet ; such a 
practice tends to disguise the real expenditure of an office, 
and is not a satisfactory way of dealing with expenses. 

The most conspicuous difference between the returns 
required in this country and in America is to be found in the 
statement of a company’s assets. In England they are given 
in a most incomplete and unsatisfactory manner ; it is im- 
possible, from the statements that are filed, for a shareholder 
or a policyholder to form an adequate idea of the security 
possessed by the company in which he is interested, the 
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assets may be good, bad or indifferent ; practically, his only 
security for believing them to be of the value they are stated 
at is the integrity and judgment of the officials and directors 
who are responsible for the statement. This may be all right 
in the great majority of cases, but it is a radically wrong 
principle to work upon, and the list of investments that is 
required by the State departments, and the still more ample 
list that is published by the New York Life, are examples 
of what might advantageously be done in this country. The 
difference between the meagre returns to the Board of Trade 
and the full returns by the New York Life are in the 
strongest possible contrast, and we cannot but feel that any 
company which makes public the exact details of all its 
investments, so that it is open to any policyholder and any 
competitor to find fault with any of its investments, is in an 
immeasurably sounder and stronger position than another 
company that, for all practical purposes, simply asserts ‘‘ we 
have assets which the directors and officials state to be so 
much.” 

We do not, for one moment, imply that the assets of the 
majority of British offices are not fully worth all that is 
claimed for them, but we do say, most emphatically, that no 
outsider is in the least. able to form an opinion as to whether 
they are so or not. 

There is a curious contrast between the information 
supplied in regard to assets and liabilities by the British and 
American companies: respectively. The Board of Trade 
requires in the actuarial returns considerable detail in regard 
to liabilities which may be independently checked by any 
actuary, while, on the other hand, the State departments: in 
America simply supply in one item the net present value of 
all the outstanding policies in force according to the actuaries’ 
combined table of mortality, with 4 per cent. interest, the 
amount of which is computed by the State department. 

The American method in this respect seems to us singu- 
larly inadequate and incomplete: We would as soon trust 
the sworn statements of the directors and officials of a com- 
pany as the verification of the company’s figures that is made 
by the State departments in about three months (for the 
official returns up to December 31st are usually completed in 
March), for every company doing business in that State. 

In this respect the returns required under the valuation 
schedule are, on the whole, fairly satisfactory. Certain fuller 
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information and different methods of treatment are, however, 
desirable in details, especially in regard to the principles upon 
which the valuation and distribution of profits among the 
policyholders are made; a great deal of vagueness is 
tolerated that renders the information, if such it may be 
called, practically devoid of value, and even the help that 
may sometimes be obtained from the specimens of bonuses 
is frequently of but slight avail; considerable obscurity is 
allowed to remain in regard to whether the specimen bonuses 
quoted apply only to policies on which previous bonuses have 
been taken in cash or added to the policy as reversionary 
additions ; indeed, the whole system of stating the bonuses 
on policies that have been in force for many years, and in 
which the effects of previous valuations are largely concerned, 
is somewhat unsatisfactory. There are many reasons that 
make us think it would be better if the specimen bonuses 
could be given so as to show what the result would be on a 
policy five, ten, fifteen, twenty, etc., years in force, on the 
assumption that the results of the present valuation are main- 
tained throughout, than to give specimens which are largely 
dependent, in many cases, on a remote past, and on con- 
ditions which cannot be reproduced. It is, moreover, a far 
too general practice to confine the specimens of bonuses to 
whole-life policies. There would appear to be nothing in 
the Acts of Parliament to limit them in this manner, and 
now that endowment assurance is so much more extensive 
than previously, it is important that full particulars in regard 
to bonuses upon this class of policy should also be supplied. 

It is noticeable in this connection that the three great 
American companies doing business in this country, and who, 
we believe, hardly ever issue a whole-life policy with annual 
or quinquennial bonuses, are entirely absolved from all 
necessity of supplying any information in regard to bonuses 
on the policies which they are issuing in this country. They 
are mostly tontine policies with an accumulation period of 
ten, fifteen or twenty years, and in the interests of British 
companies and British policyholders, it is highly desirable 
that they should supply adequate information in regard to the 
bonuses on the class of policy which they are issuing to the 
greatest extent. 

There is yet another point in regard to which students of 
life assurance returns frequently find themselves at sea, and 
that is the amount of profit made during the valuation period, 
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and the method of its distribution. A change in the basis of 
valuation tends to obscure the amount of surplus earned during 
the valuation period, and consequently to hide the very results 
which it is the purpose of the return to make obvious. While, 
in regard to the surplus distributed among the shareholders, 
the information is meagre and obscure in the extreme, and 
this is a feature of much importance which ought to be made 
perfectly intelligible. There are other matters connected 
with the returns to which attention might well be called, but 
it is necessary to turn aside from these to consider the method 
by which desirable information should be made available. 

In these days of State control a large number of people 
are prepared to advocate the adoption of some such system as 
exists in America, and to give to the Board of Trade or some 
other Government department considerable powers of inter- 
ference with the conduct of insurance business; but it is 
noticeable among those who are most eager for State control, 
that they are usually anxious to exclude from Governmental 
interference any business of which they are specially cognizant. 
If a man knows a little of some matter and is unable to form 
his own opinion upon it, he is sometimes anxious that Govern- 
ment should supply his own defects, while if he is capable of 
forming an opinion for himself, he is the more inclined to 
believe that voluntary effort and intelligent criticism will prove 
the more effective. Partly, perhaps, for this reason, there 
is but little feeling among insurance experts in this country, 
that any good is to be obtained by fundamentally changing 
the system at present in vogue in regard to returns of 
insurance companies ; the utmost that seems contemplated in 
any well-informed quarter is that certain slight improvements 
should be made in the Acts relating to life assurance 
companies. It is admitted on all hands that these Acts have, 
on the whole, worked satisfactorily, and if we were sure that 
the opinion of responsible experts would prevail, we should 
welcome some slight revision of the existing Acts, but we 
cannot avoid feeling that if any change were taken in hand 
at the present time, there would be considerable danger of 
the present system being fundamentally altered, and an 
amount of control and supervision by some Government 
department introduced that would be most prejudicial to the 
best interests of insurance companies and their policyholders. 
We are, therefore, the more disposed to rely upon the 
‘voluntary action of the companies themselves, and such 
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influence as the press can exert, for obtaining in certain 
respects fuller information than is at present wea Fired There 
can be little doubt that a company who makes public the 
fullest details in regard to its business secures thereby a 
prestige in the opinion of the public that is to some extent 
withheld from those companies whose statements reveal but 
incompletely the conduct of their business. Competition 
between offices is sufficiently severe and critics are sufficiently 
acute, for even a small amount of additional information that 
is of real value to be seized upon and appreciated, and we 
feel that those offices whose position and management can 
only gain through the fullest publicity and the frankest 
criticism, would do well to consider whether additional 
information, such as is suggested above, should not be given 
to their policyholders. We are confident.that so little 
additional trouble as would be thereby involved would be far 
more than compensated for by the advantage that the 
company would derive from the greater confidence such 
fuller particulars would promote, and at the same time such 
an example would in self-defence have to be followed by other 
companies whose position might not be so strong and whese 
management might be more open to adverse comment. 

There can be no excuse for hiding from the policyholders 
any details of importance connected with the business to 
which they are trusting so much, and there is but little doubt 
that the comparative meagreness of the present returns tends 
to hide weaknesses in some offices that in the light of fuller 
knowledge would have to be remedied as an alternative to 
exciting a distrust that, while advantageous to the policy- 
holders concerned, would diminish the business of the 
companies. In some respects, at any rate, fuller information 
must before long be made public. If the companies them- 
selves supply the details, State interference will be 
unnecessary ; if they do not, it is only too probable that a cry 
may arise for State compulsion, which may but too easily 
become State interference and be detrimental to the best 
interests of life assurance in this country. 


WILLIAM SCHOOLING. 
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LONDON AND PROVINCIAL MARINE INSURANCE CoMPANY.—The directors 
recommend a dividend at the rate of 10 per cent. per annum, free of income- 
tax, for the half-year ending 31st December, 1894. 
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THE PROBLEM OF OLD-AGE ANNUITIES. 
Mr. Fatkin's Solution. 





HAT a prophet is without honour in his own country, is 
a rule which has found its exception in the case of the 
diligent manager of the Leeds Permanent Building 
Society. The Leeds Mercury has devoted seven large 

@ columns, besides an able leader, to a report of an 

address by Brother Thomas Fatkin, on old-age pensions, or, as he 
prefers to call them, old-age annuities. The address was worthy of 
the space allotted to it, and we make no apology for reproducing a 
summary of it in our pages. Mr. Fatkin always takes his own points 
of view, and presents us with a fresh aspect of a case. While other 
men are discussing who should be the recipients of old-age annuities, 
and the still more important question, who should pay for the cost of 
them, assuming all the while that annuities are just the remedy for 
pauperism that is wanted, Mr. Fatkin steps in to enquire whether 
annuities are the right remedy after all. 

The friendly societies are beginning to bestir themselves as to the 
necessity and the possibility of providing for the old age of their 
members, and it was to a meeting convened by the Leeds District of 
the Ancient Order of Foresters that Mr. Fatkin’s observations were 
addressed. It istherefore noteworthy that he has made a convincing 
case against the granting of deferred annuities by friendly societies. 
The business is a dangerous one to the grantors, and of no practical 
benefit to the grantees, of such annuities, and the whole object sought 
can be better attained in another way. Supposing that the age of 
sixty-five is fixed upon as suitable for the commencement of the 
annuities, Mr. Fatkin’s proposal is to separate the period of 
accumulation of the fund—that is, the period before the age of sixty- 
five, from the period of its distribution—that is, the period after the 
age of sixty-five. It will at once be seen that there is no real question 
of annuities in the former period, and that the question of annuities 
or no annuities as a means of distribution, can very well be left for 
settlement until the age of sixty-five is actually attained. Mr. Fatkin 
rightly urges that friendly societies should not contract to pay any 
annuities at all, but should contract to pay over to each member on 
his attaining sixty-five, or earlier under suitable conditions, his share 
of the accumulated fund. 

If a single individual wishes to secure a deferred annuity, he goes 
to an insurance company, and they enter into a contract for the future 
date, and take the risk; but if a body of persons wish for deferred 
annuities, by clubbing their money together and investing it, they 
can do all for themselves that the insurance company could do for 
them, until the deferred age is reached, and Jeave themselves entirely 
free to reconsider their form of future investment at that date. This 
is curiously illustrated by Mr. Fatkin’s criticism of the Government 
deferred annuity rates, which he first made in this magazine in 
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September, 1893, and now repeats with a smaller array of words 
and figures, bringing out the point more clearly. It appears that the 
Post-office charge to a man commencing at twenty-one years of age 
forty-four annual payments of 41. 13s. 7a. each, to secure an annuity 
of £13 per annum at age sixty-five. If, instead of purchasing the 
deferred annuity, he invests the £1. 13s. 7d. annually at 2% per cent. 
compound interest, the rate allowed by the Post-office Savings Bank, 
he will be able to buy the annuity of £13 from the Post-office at the 
age of sixty-five, and will have 46. 4s. 8d. cash to spare. Besides 
this, the purchaser of a deferred annuity can only withdraw by 
sacrificing all his interest, while the investor can at any time receive 
his principal and his interest as well. The estimate on the investment 
plan would suffer some loss through the savings bank not allowing 
interest on fractions of a pound, but this is minimised by a number 
of persons joining together. For instance, twenty persons, each 
subscribing one shilling, can obtain immediate interest upon the total ; 
and when the amounts come to be larger, they can be invested upon 
better-paying securities. 

The plan incidentally solves, or tends ‘towards the solution of, the 
greatest difficulty of the whole question of old-age pensions as a cure 
for pauperism, namely—who should be the recipients. As the 
Registrar of Friendly Societies lately pointed out, the class really 
needing to be reached consists of those who are above the thriftless, 
but are too poor to make any adequate provision for themselves. Mr. 
Fatkin would gradually abolish this class, by teaching them to invest 
regular small sums of a few pence per week through the friendly 
societies. 

The effect of the scheme is intended to be that every man should 
find himself in possession of £100 or more at the age of sixty-five, 
and should then decide what he will do with it. At this stage 
Mr. Fatkin appears to have gained fresh light since he expounded his 
views in our pages in September, 1893. He would then have nothing 
to say to life annuities; now he advises that the Government should 
grant them up to ten shillings a week on specially favourable terms. 
Here he is not right actuarially in recommending the English Life 
Table as a proper basis for the annuities, on the ground of its having 
been compiled from the mortality of the general population. On his 
own showing, only strong and healthy persons would purchase 
annuities, and these would require a mortality table based upon select 
lives. It is quite a different thing when annuities are deferred for 
forty years, and possibly the Government deferred annuity rates have 
ignored this, and have been based upon a table of select lives, which 
would partly account for the anomalies which have been pointed out. 

Mr. Fatkin still considers it a hardship that persons who have 
bought life annuities, and died within a short period thereafter, should 
lose a portion of their capital for the benefit of others. This, of course, 
is a necessary condition of annuity business; and if the objection 
weighs, as it evidently does, with an experienced person like Mr. 
Fatkin, no doubt he is right in saying that it would weigh with the 
vast constituency on whose behalf he speaks, and would reduce the 
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number of annuities taken out on attaining sixty-five to a small 
percentage, notwithstanding that favourable terms might be granted. 
An old man, with £100 to leave behind him, would be a sufficient 
object of interest to his relations or friends to make it worth their 
while to provide for his subsistence, without encroaching upon his 
little fund during his life-time. The scheme would therefore not be 
a costly one for the Government, as are some others, but would 
ultimately save more in poor-rates than it would cost. The chief 
demand upon the State would be for improved legislation in reference 
to the collecting, safe-guarding and investing of the funds during the 
period of accumulation. For the rest, the working classes would 
be taught, as they have already learned for themselves in other 
matters, to make their own provision out of their own pence. 

This is just the solution, which will commend itself to the great 
body of members of friendly societies, who will be thankful to 
Mr. Fatkin for pointing out the danger of deferred annuity schemes 
and showing how to escape it. It will also, with the help of some 
mitigation of the poor-law in cases of undeserved misfortune, put an 
end to some of the proposed expensive political schemes for State- 
provided or State-aided pensions. Mr. Fatkin is the persistent kind 
of a gentleman who will make himself heard, and be listened to 
with respect, before Royal Commissions and Parliamentary 
Committees, and more will be heard of his views before the whole 
subject is disposed of. 





& 
~~ 


HUDDERSFIELD PLATE GLass SocigeTy.—At the annual meeting Mr. R.- 
Cuthbert presided. The report stated that the past year had been the most 
successful in the society’s history. Twenty-three policies had lapsed and 
sixty-seven new ones had been added. The number of policies in existence 
was 500, forty-four more than the previous year. The increase in premiums 
received had been £105. There had been forty-nine replacements at a 
cost of £99, considerably less than the previous year. ‘The gain on the 
funds had been £235, and the directors were enabled to declare a bonus of 
66% per cent. The report was adopted. 


VACCINATION ForRcE MAjEURE.—The papers record a strange case of 
compulsory vaccination. A fire recently broke out in one of the wards of the 
Smallpox Hospital, Parkhill Road, Liverpool. A force of firemen proceeded 
with an engine and hose-carriage to the scene, and a number*of men of the 
Salvage Corps also turned out. On arrival at Parkhill it was found that the 
fire was in the roof of a ward in which there were thirteen patients. These 
were speedily removed to another ward, without running any danger. Having 
effectually extinguished the flames, Superintendent Willis gave the order to 
return ; but it was then discovered that the officials at the hospital absolutely 
refused to allow them to leave the premises until each man had been 
thoroughly disinfected and vaccinated. All, including Mr. Willis and 
Inspector Smith, of the Salvage Corps, were forced to strip, take a bath, and 
then be vaccinated. Fresh clothes were sent for, and the men’s old garments 
were detained for further disinfective operations. The new clothes having 
duly arrived, Mr. Willis and his men were allowed to depart, the central fire 
station not being reached until almost half-past eight in the morning. 
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OLD-AGE ANNUITIES. 


How to Solve the Problem.—-Address by MR. FATKIN. 


WE comment in our editorial columns on an important contribution made by 
Mr. Fatkin—a well-known authority—on “ Old-Age Annuities.” The Bankers’ 
Magazine took up the question long before it came within the range of 
practical politics, and we, therefore, make no apology for reproducing at some 
length the salient features of Mr. Fatkin’s address. Our space will permit 
us to give only a full summary. 


Mr. W. L. Jackson, M.P., presided, and after remarking that the matter 
was of great importance to the working-classes, went on to pay a well- 
deserved tribute to the author of the paper, adding that ‘No one was more 
competent to give them information and instruction.” 

After some introductory remarks, Mr. Fatkin proceeded to deal with the 
main subject of his paper, which he divided into four parts, viz., the terms at 
present offered by the State for the provision of old-age annuities; the pro- 
posed schemes now before the country ; population, crime and pauperism, 
and, lastly, suggestions to friendly societies. 


GOVERNMENT ANNUITIES AND POST=OFFICE SAVINGS BANK. 


Now it must be remembered, Mr. Fatkin said, that out of every hundred persons who 
commence to subscribe to a Government deferred annuity fund at twenty-one years of age 
more than half of them will die before attaining sixty-five years of age. Yet the representa- 
tives of these thrifty men will receive no interest. Who, then, will receive the interest P 
Not even those who are surviving at sixty-five years of age, because their own payments of 
41. 13s. 7d. per annum for forty-four years at 24 per cent. compound interest will amount 
to £131. 18s. But this is £6. 4s. 8d. in excess of the amount required by Government for 
the purchase of an annuity of £13 per annum by a man sixty-five years of age, and that 
46. 4s. 8d. goes to the profit of the State. There is another State Department in which the 
working-classes can invest their small savings and receive 24 per cent. interest thereon. I 
refer to the Post-office Savings Bank, and I want to show you the great inconsistency 
between an investment in the Government Savings Bank and an investment in the Govern- 
ment deferred annuities for the provision for old age. I desire your particular attention to 
the contrast I am about to submit in reference to these two modes of investments, because 
the nature of these investments affects the whole question of the provision of old-age 
annuities, ‘‘ with which subject I shall shortly deal.””, Two men, AB and CD, each 
twenty-one years of age, are desirous of making some provision against old age. Each of 
them can afford to spare out of his wages £1. 13s. 7d. per annum. Now, let me assume 
that it was a certainty that these two men would be living at sixty-five years of age, and, at 
that advanced age, have an equal expectation of future life. Under such circumstances, 
how many men are there in this room who can tell which of the two following Government 
investments is the more advantageous to the investor, viz., an investment in a Post-office 
Savings Bank at 2} per cent. interest; or an investment in a deferred life annuity to com- 
mence at sixty-five. Every person in the room. will, I am sure, see that in case of 
withdrawal or death at any time before sixty-five the investor in the Savings Bank would 
have a great advantage, because he or his representatives would get back the full amount 
paid, plus 2} per cent. interest, whereas the investor in a deferred life annuity, and (or) his 
representatives, would get back the principal only and not interest. 


Does, then, the Government offer some superior advantage to the investor in a deferred 
annuity at sixty-five years of age, who runs the risk for forty-four years of losing all interest 
on his subscriptions, compared with the investor in the Savings Bank who runs no risk of 
loss of interest? Certainly not! and I will show you the relative positions of the two 
investors at various periods. A B at twenty-one years of age invests £1. 13s. 7d. per 
annum in a Post-office Savings Bank at 2} per cent. interest. C D at twenty-one years of 
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age invests the same amount, £1. 13s. 7d. per annum, to provide himself with an annuity 
of £13 per annum on arriving at sixty-five years of age. 


Cash due to A B on Cash due to C D on 
Age. Withdrawal or Death. Withdrawal or Death. 
£8 i io ter | 
4qO- » . ‘ ‘ 42 17 10 33 11 8 
Bla: 16h. ia ee ae 50 7 6 
CO... . ; o> Bg 3 7 67-3 4 
65 . . ° - 33% 3% 0 7317 8 


Is it not, therefore, clear that the Government must necessarily make a large profit out of 
the investors in deferred annuities who withdraw or die between the ages of twenty-one and 
sixty-five? You must remember that out of every hundred men living at twenty-one, fifty- 
five will die before reaching sixty-five years of age. Suppose A Band C D both die at sixty- 
five years of age:—The representatives of A B, who had invested in the savings bank 
would get back £131. 18s. The representatives of C D, who had invested in a , Pre 
annuity, would get back £73. 17s. 8d. only. If the two men were living at sixty-five, and 
they both wanted to withdraw, A B would get back £131. 18s. C D would only get back 
£73. 17s. 8d. Yes, that is so, says the advocate of deferred annuities, but look at C D’s 
future financial position—he has secured for himself a life annuity of £13 per annum! A 
bright prospect for a worn-out working man, who may not live to receive back one-half of 
his previous savings. What is the future financial positionof ABP? Why he can take his 
4131. 18s. out of the savings bank, and, if he be a hearty, strong fellow, he can with 
4125. 13s. 4d. buy a Government life annuity of £13 per annum, and if he be a delicate man 
and not likely to live long, he can make a more suitable investment, so that he must, under 
any circumstances, be in a far better financial position at sixty-five than C D, who invested 
in a deferred annuity (about which we hear such praise). A man who at twenty-one years 
of age commenced to subscribe £1. 13s. 7d. per annum for a deferred annuity of £13 per 
annum, to begin at sixty-five, would have to live fifty years, that is, until he was seventy- 
one, before he would begin to receive any interest on his investments. If he died between 
the ages of sixty-five and seventy-one he would not even get his own money back, without 
Interest. 

‘* VOLUNTARY AND SELF-SUPPORTING.”” 


In order to rectify the inconsistencies between investments in Government Savings Banks 
and investments in Government deferred annuities, I suggested a scheme of ** Old-age 
Annuities’? on the following basis, which was to be voluntary and self-supporting :—-A 
payment of 6d. per week for forty-four years was to entitle a person to £13 per annum (5s. 
per week) for the remainder of life, after attaining sixty-five years of age. Any person who 
withdrew or died before sixty-five years of age, the full amount subscribed, plus 2 per cent. 
interest, was to be repaid to him or his nominee. By carefully prepared tables I showed 
the surrender value at all ages from twenty-one to sixty-five. I also showed the equivalent 
subscriptions to be paid at all ages from twenty-one to sixty-five to provide 5s. per week 
for life after arriving at sixty-five. On arriving at sixty-five years of age, I showed" the 
cash surrender values. I also showed, by tables, how a person at sixty-five could, instead 
of electing to take 5s. per week for life, accept 3s. per week for life with a surrender value 
until such surrender value was exhausted. I kept steadfast in my mind that working-men 
should always have command over their own money subscribed, plus 2 per cent. interest, 
compounded half-yearly, whenever withdrawal or death should occur. I also kept in view 
that the rate of interest paid to the whole body of subscribers, one with another, should not 
exceed 2} per cent. interest, in order that the scheme should rest on a solid financial 
foundation. I never intended that such a scheme should be undertaken by local institutions, 
which can well afford to pay 3 percent. interest. I did, however, suggest that friendly 
societies, building societies, savings banks, etc., were the best institutions to collect small 
periodical subscriptions. When accumulation ceased, working-men would be at liberty to 
select their own channel of distribution according to their respective requirements. 


Proceeding, Mr. Fatkin commented at length on some of the various new 
annuity schemes now before the country, namely, Mr. Chas. Booth and 
Mr. Chamberlain’s proposals. We have not space to follow him in his 
temperate criticisms of these schemes, but at once give what he considers 


THE SOLUTION OF THE PROBLEM. 


Deferred small life annuities for working-men have, he says, up to the present time, 
been an absolute failure, alike with the Government, insurance and annuity companies, and 
friendly societies. As regards annuities of sums not exceeding 10s. per week at sixty-five 
years of age, I do not believe that if one company had the management of all the business 
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transacted in the United Kingdom, in such small sums, it could possibly afford to pay 2 per 
cent. interest on the aggregate sum invested by the annuitants. Would it then be prudent 
for the various orders of friendly societies to set up separate schemes for the distribution of 
small annuities at any given age, without taking into account the probable number of 
working-men that would avail themselves of such schemes? I am told that some lodges are 
making, or propose to make, it compulsory on joining members to subscribe for a deferred 
annuity. I will not now express an opinion as to the prudence of such a policy; but, if it 
be adopted, I only hope it will neither restrict future business nor prove a financial blunder. 
We ought, I think, at first to try to deal with the question of accumulation in early life, and 
show its advantages at all periods of life, rather than, to a man at twenty-five years of age, 
talk about the benefits he may expect to receive forty years hence. To what do friendly 
societies owe their great success? Surely not to benefits promised to be given many years 
hence in return for present payments. No; you have at present admirable systems of 
collecting small periodical payments which provide for almost immediate benefits during 
sickness. Now, with reference to deferred annuities, I should like to see every friendly 
society lodge in the kingdom constitute itself into a collecting and distributing lodge up to 
the age at which any member may require a life annuity. Bear in mind that I am now only 
dealing with the accumulating period, and the distributing of such accumulations in the 
event of withdrawal or death before the distribution of annuities commences, that is, before 
the accumulating period ceases. Each lodge would be practically a collecting branch of a 
savings bank, managed by its own officers, into which each member might subscribe his 
3d., 6d., or any other sum per week. Let me illustrate the advantage of such a system. 
Suppose one of your members were individually to subscribe 6d. per week to a savings bank 
that allowed 24 per cent. interest on each completed pound, he would have to subscribe for 
forty weeks before he was credited with any interest. In a building society, working under 
correct actuarial tables, a man who pays 2s. per month is credited with compound interest 
at the end of every month, and the smallest fraction due for interest at the end of each 
month is carried y Paar to the member’s credit—so that he is always receiving interest on 
every fraction of a penny due to him, This may appear a small matter, but it would surprise 
you if the Government would tell us how many hundreds of thousands of pounds (out of the 
480,000,000) invested in the Post-office Savings Banks carry no interest at all. I should 
like to see the various lodges of friendly societies offer equal advantages to working-men 
who are accumulating their pennies per week as are now possessed by those who are able 
to invest their pounds per week, and I desire to show how this may be accomplished. 
Suppose a lodge consisted of 200 members subscribing in the aggregate, say, £20 per 
month, the lodge would no doubt be able to invest this £20 per month without any loss of 
interest. In other words, the members could, by aggregation, commence at once to receive 
interest on their individual investments, whereas by individual investments in savings banks 
they would get no interest for the first forty weeks ; and this loss, on current subscriptions, 
would continue during each successive period of forty weeks. If a person could only 
subscribe 3d¢. per week, he would have to continue paying for eighty weeks without being 
credited with any interest. By aggregation, as I have suggested, I think the various lodges 
might credit each member with p per cent. interest on each completed 5s. or Ios. 


THE CO-OPERATION OF FRIENDLY SOCIETIES. 


You will quite understand that up to the period of life when the old-age annuity has to 
commence | lodge in the country, however small its number of members, might safely 
constitute itself into a collecting and distributing agency. Thousands of such collecting 
lodges might, with perfect safety, be established throughout the country, and friendly 
societies could by such means reach a class of the community which the State, savings banks 
and building societies have not yet touched. I am afraid that working-men look upon 2d. 
or 3d. per week saved as trifling sums. We ought, however, continually to impress upon 
them the great accumulating-power of small investments. No body of men are more 
competent, or have greater opportunities, to do this than the members of the friendly 
societies. In the building society of which I am an official—which is practically a local 
society—-many millions of pounds have been accumulated by an average weekly investment 
of 3s. 6d. per week by each person. I do not see why the friendly societies, possessing, as 
they do, admirable and well-established organisations in every part of the country, should 
not accumulate for their members many millions of pounds by very small weekly or monthly 
payments. When men have been taught to accumulate during the period they are able to 
work, and without risk of sacrificing their accumulations at withdrawal or death—then, and 
not until then, will the fons asinorum problem how to provide old-age annuities have been 
solved. Who is to undertake this solution ? I think it could be solved by the co-operation 
of friendly societies, trades unions and labour councils. I have dealt with the question of 
collecting subscriptions, and I wish now to refer to an equally important matter, and that is 
the investment of those contributions by the various lodges, until such times as the subscribers 
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require their money, with interest thereon, for the various purposes for which the accumula- 
tions may have been made—viz., to provide against early death, to buy a house or business, 
to provide for old age, etc. . . ~. If friendly societies undertake the collection from 
their members of small periodical eubscriptions, they must place themselves in a position to 
merit the confidence of the members by giving them an assurance as to the class of security 
upon which their money is going to be invested. If facilities were afforded, as I think they 
should be, by corporations, local boards, school boards,and other public bodies, to receive 
the moneys of friendly societies in sums of not less than £100 at a time, at 3 per cent. 
interest, subject to six months’ notice of withdrawal, a very great difficulty would be 
overcome. In course of time the working-classes would find the capital for our corporations, 
etc., and the capitalists would have to employ their money in the extension of industrial 
undertakings. By such a system of investing the savings of the working-classes no injustice 
would be done to the ratepayers by the payment of a little higher rate of interest, because 
for every £1 paid for extra interest it is very probable that £2 would be saved in poor rates. 
A still greater advantage would be derived from such a system of investment—the spend- 
thrift and thriftless would be contributing towards the small extrainterest on the investments 
of the thrifty, instead of the thrifty assisting the thriftless. 


AVOID “f PHILANTHROPIC FINANCE.”’ 


In the formation of any scheme of investment, I would advise you in the strongest terms 
possible not to be led astray by enthusiasts. Do not enter into long financial undertakings 
with your members, as to which there is the slightest doubt of your being able to fulfil your 
engagements, A building society may be able to pay 3 and 3} percent. interest for deposits 
and subscriptions, but no wise board of directors would promise such a rate of interest 
beyond a limited period. Ifa society were to receive more money at such rates as 3 and 3} 
per cent. interest than it could safely and securely lend out at a little higher rate of interest, 
financial difficulties would be the result. 


LIFE ANNUITIES. 


On what he terms “that delicate subject,” Life Annuities, Mr. Fatkin 
remarks :— 


When men have led a sober and industrious life for forty years, and saved a little 
money, I think that those men who want to invest their money in life annuities the State 
ought to meet in a liberal spirit. The price of a Government life annuity of 5s. per week 
to a man of sixty-five years of age is £125. 13s. 4d. Why, if every working-man ‘on arriving 
at sixty-five years of age were to make such an investment, the Government would pay no 
interest at all. I would suggest that the friendly societiés should ask the Government to 
frame a short immediate life annuity table, showing the value of £1 per annum for life at 
all ages from sixty to eighty years of age. Let this table be calculated on generous terms, 
and let it be limited to life annuities not exceeding 10s. per week—and let every man and 
woman above sixty years of age be at liberty to invest in such life annuities. Having made 
the suggestion that the State might have a small annuity table showing how any person at 
sixty years of age and upwards could invest in an immediate life annuity for any sum not 
exceeding £26 per annum, you will expect me to submit, for your consideration, a table for 
that purpose. I will doso. I shall not, however, suggest that ‘‘ old-age annuities ”’ shall 
be based on the existing small annuity tables of the Government; because I consider those 
tables absolutely valueless for the purpose for which they were intended—viz., ‘the 
encouragement of small savings.’’? Every person is now at liberty to have an investment of 
4200 in the Government Savings Bank at 2} per cent. interest. I do not suggest that any 
person shall have a larger sum than £250 invested in an old-age annuity, and this sum will 
be continually getting less as age increases. I have calculated a table showing the value of 
an immediate life annuity to males (payable half-yearly) at any age from sixty to eighty 
years at 2} per cent. interest, based on the decrement of life on the general population. 
Now, if every male in the United Kingdom between the ages of sixty and eighty were to 
make an investment under this 2 per cent. annuity table to produce each of them £13 or 
426 per annum for life, the State could not possibly pay more than 2} per cent. for interest 
on the total amount invested. The working expenses in connection with such an immediate 
life annuity scheme ought to be considerably less than the expenses in connection with the 
savings bank scheme. 


Friendly Societies may say that such a 2} per cent. State annuity table for men at sixty 
years of age and upwards is no encouragement to thrift. I therefore place by the side of 
this 2} per cent. table another table of annuities calculated at a higher rate. If friendly 
societies could induce Parliament to adopt the latter table for persons after sixty years of 
age, with the limitation that no annuity under this table should exceed £26, it would be far 
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preferable to friendly societies themselves embarking in life annuity business. rd own 
opinion is that not 10 per cent. of the people arriving at sixty years of age would withdraw 
money from their own institutions to invest in State annuities. By the adoption of such a 
table the State would show that it was willing to render some little assistance to those 
working-men in old age who had assisted themselves in earlier life. If friendly societies 
consider the following 2} per cent. small annuity table for persons sixty years of age and 
upwards not sufficiently liberal for practically worn-out working-men, and Parliament 
should think the terms I suggest too liberal, a medium table between the two might be 
agreed upon. Friendly societies ought, however, to request that any old-age annuity table 
adopted by the State for working-men in old age should be based on the decrement of life 
on the general population. I think that such a short old-age State annuity table would 
meet the wishes and requirements of all classes of the community :— 
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If the State would allow any man to purchase a State life annuity after sixty years of 
age, not exceeding £26 per annum, on the terms I have suggested, I see no reason why an’ 
old-age annuity scheme should not immediately come into operation without injustice to 
any person, or without any drawback to existing institutions. 


Here, in a half-dozen paragraphs, is Mr. Fatkin’s own summary of his 
exhaustive paper :— 


1. I have shown that the plan of accumulating small periodical savings, in early and 
middle life, by working-men through savings banks and other thrift institutions at 24 per 


cent. interest is more convenient and far more profitable than investing in Government 
deferred annuities. 


2. I have explained to you some of the plans suggested for State-aided annuities in 
old age. 
3- I have submitted to you statistics to show that during the past twenty years the 


cost of pauperism has largely decreased, whilst the wealth of the working-classes has greatly 
increased. 


4- I have explained to you how all the lodges of friendly societies in the country could 
constitute themselves into savings banks for receiving small periodical payments, and how 


they could, by investing those savings in undoubted good securities, be able to repay such 


= with interest thereon to the investors or their representatives at withdrawal 
or death. 


5. I have given you my opinion that not 10 per cent. of the persons who accumulate 
money through their own institutions will, in old age, invest their accumulations in life 
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annuities, and I have questioned the prudence of friendly societies undertaking this class of 
business, 

6. I have suggested a Government annuity table showing how old men and women, 
above sixty years of age, could invest a small sum of money for the provision of a life annuity. 
By the adoption of such a plan the State would not in any way interfere with the business 
d existing thrift institutions, and even upon the new higher table suggested the cost to 
the State would be trifling in comparison with that of any other scheme that has been 
suggested. ‘ 


Needless to say, an interesting discussion followed, the writer of the 
paper being the recipient of a cordial vote of thanks. We are indebted to 
the Leeds Mercury for an excellent and full report of Mr. Fatkin’s address. 





THE LEGAL ASPECTS OF LIFE ASSURANCE IN RELATION TO THE 
FINANCE ACT. 


DEALING with this subject at the first meeting of the Life Assurance 
Officers’ Society for the present year—held at the Holborn Restaurant— 
Mr. Munro, barrister-at-law, in his opening remarks said it had been suggested 
to him that perhaps it would be useful to the younger members of the society 
if he discussed some of the important legal principles that had been raised in 
regard to the proposal that policy monies due under a life assurance should 
be devoted to the payment of estate duty before an executor obtained 
probate, or an administrator applied for a grant of administration. The 
usual course taken by assurance companies was to require the person applying 
for the transfer of payment of the policy monies to produce the usual grant 
of probate, if he were an executor, and the usual grant of letters of adminis- 
tration, if he were an administrator, and a receipt from one occupying either 
of those two positions was regarded by the company as an absolute and 
perfect protection. The new proposal took the form of suggesting that 
arrangements might be made in the policies by which the monies might be 
paid without requiring an executor or administrator to take out probate. He 
would first call attention to the position of an executor, then to the position 
of an administrator, and next to the position of that injudicious person who 
sometimes intermeddled with the estate, though he was neither an executor 
nor an administrator. The usual custom of banks and companies of refusing 
to transfer shares or money to an executor who had not taken out probate, 
had given rise to a widely-spread opinion that the title of an executor was 
derived from the grant of probate, but that was an erroneous idea. The 
title was derived from the will, and the probate was only evidence of the title. 
In his learned work on executors, Mr. Justice Vaughan Williams pointed out, 
“ Probate is merely operative as the authenticated evidence, and not at all as 
the foundation of the executor’s title, for he derives all his interest from the 
will itself, and the property of the deceased vests in him from the moment of 
the testator’s death.” The probate was evidence of the title, and he was not 
aware of any case in English law that suggested that an executor might not 
collect the assets of a testator before taking out probate. On the other hand, 
if the executor had to resort to a court to enforce his title, he would not be 
allowed to do so unless he had evidence of that title, namely, probate. From 
this it followed that not merely might an executor collect the assets of a 
testator before taking out probate, but he might sell them, and give a good 
title to the purchaser. Applying these principles, it would follow that a life 
assurance society, in paying policy monies over to an executor who had not 
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taken out probate, would get a good discharge. He had no doubt that 
sooner or later life assurance and other societies would have to consider this 
point. Supposing an American died in America, domiciled there with an 
American executor, had insured his life in an English office ; the executor 
took out probate in America, and asked the company to transfer to him ; 
would the assurance company be justified in doing it? But how was a 
company to know that the executor was the executor? + First of all, there 
would be the production of the will in which the person was nominated as 
executor. But he might refuse to undertake the office, and the company 
might say, “ We must require evidence that he is going to undertake the 
office.” Here the principle came in that an executor who did anything in 
relation to the effects of a testator showing an intention to take upon himself 
the duties of the office, thereby accepted the office. If he intermeddled in 
any way with the assets, that would constitute an acceptance of the office. 
If he applied to an assurance company for policy monies, and they paid 
‘them over, the receipt would constitute such an acceptance of the office that 
he thereby became entitled to all the rights of a duly-qualified executor. 
Suppose someone went to an office and produced a will in which he was 
named executor, and said he was going to act in that capacity, and the money 
was paid over to him, and the next day someone else went with another will 
in which the first was revoked, and asked for the money to be paid to him, 
the question then arose whether the payment to the first executor was good 
as against the executor who produced the subsequent will. He did not 
think there was any actually decided case on the subject. The nearest he 
could find was in the time of Queen Elizabeth; but, applying the general 
principle, the person who had received the monies would have to account to 
the true executor or the true administrator. Suppose, again, that an executor 
took out probate, which was duly granted, and the policy monies were 
handed over to him, and soon afterwards a second will was discovered, the 
probate of the first will was revoked, and probate was granted to the executor 
of the second will, then would the payment to the first be a good payment, 
so as to protect the assurance company. Here came in the important 77th 
and 78th sections of the Probate Act, 1857. Those sections were so worded 
as apparently only to apply to payments made after an actual grant of probate. 
The question would, therefore, arise whether the payment of the estate duty 
by the first executor, the assurance office advancing the monies for that 
purpose, would be a valid payment. He thought it was perfectly clear that it 
would, though the probate was revoked, and granted to a second executor. 
The possibility of a second will being produced had led to the proposal that 
a sufficient amount of policy money to meet the estate duty should be paid 
direct to the Inland Revenue, a clause to that effect being inserted in the 
policy, such payment to be a good discharge to the Company. He did not 
think this plan would be protected by the Probate Act, inasmuch as the 
payment would be made on the application for probate and not after probate 
was granted, and if another will was discovered the office would have to rely 
upon the general principle that a payment to anyone doné fide representing 
himself to be an executor was good so long as the office had not notice of a 
second will. He would suggest that perhaps it would be wise to approach 
the Chancellor of the Exchequer in order to obtain statutory protection. For 
instance, a clause might be introduced into an Inland Revenue Act to the 
effect that any assurance company that paid over policy monies, with the 
assent of the executor, on account of estate duty should be protected, and 
that such payment should be a good discharge in so far as the amount of the 
duty went. Another point to be considered was this: If a man assigned a 
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policy for a particular purpose, would the person to whom it was assigned 
have to pay anything after the death? The answer was that a section of the 
Act expressly stated that where property was assigned by a man during his 
lifetime, the assignee was not bound to pay duty upon that policy on the death 
of the assignor, and he failed to see that a policy intended to provide for the 
payment of estate duty need contain any special clause or condition regarding 
the position of the assignee. To all intents and purposes the usual clause 
might be allowed to remain. It might be asked, what would be the position 
of an assurance office that had paid policy monies to a Government, and it 
afterwards turned out that a certain amount had been returned because there 
had been overpayment? The answer was that with that the assurance 
company would have nothing to do, and it would be for the executor or 
administrator to reclaim any monies returnable by the Inland Revenue. 
With regard to administrators, entirely different principles had to be dealt 
with. Mr. Justice Vaughan Williams, in his text-book, said, ‘It has been 
shown that an executor may perform most of the acts appertaining to his 
office before probate, but with respect to an administrator the general rule is, 
that a party entitled to administration can do nothing as administrator before 
letters of administration are granted, inasmuch as he derives his authority, not 
like an executor, from the will, but entirely from the appointment of the 
court.” It followed that it would be most dangerous to insert in a policy that 
the money shall be paid to the administrator before taking out letters of 
administration, because there was no guarantee that the man who said he was. 
going to be administrator would be so, until he had actually taken out letters 
of administration. With regard to an executor de son tort, if there was one 
thing he was not, it was that he was not an executor, and it was unfortunate 
that such a phrase should be used. It meant one who, not having taken out 
letters of administration, and not having been named as executor in the will, 
intermeddled or collected the estate of a deceased person. If a shopkeeper 
died, and his wife took possession of the stock, and carried on the business, 
she would represent an executor de son tort. There was a clause in one of 
the sections of the Finance Act which stated that the expression executor 
meant executor or administrator of the deceased person, and included, as 
regards any obligation under that part of the Act, any person who took 
possession of or intermeddled with the personal property of a deceased 
person. Apparently payment to such a person was a valid payment. 
A true executor could collect the assets of the deceased before pro- 
bate, and an executor de son tort was one who represented himself to 
be the real executor, but in case the real executor or administrator subse- 
quently came forward, the person who had intermeddled must account to 
him. As a rule, the policy monies would be collected by an agent, 
and if he paid them over to the intermeddler, and the* intermeddler 
suddenly died, then the ordinary doctrine of principal and agent would 
not apply, and the agent would be liable to be called upon to account for the 
assets. Under these circumstances he doubted whether any solicitor would 
be willing to undertake the collection of assets from an executor de son fort, 
and a life assurance company would do well to insist that letters of adminis- 
tration should be taken out. The general conclusion was that policy monies 
intended to provide for estate duty might with safety be paid to an executor, 
but not an administrator, before probate, but it would be more prudent to 
pay direct to the Inland Revenue, the affidavit intended to be lodged, or 
application for probate, to be produced and the amount so paid to be limited 
to the duty, the remainder to be paid after the grant was duly made. It was, 
however, desirable that such a course should receive the sanction of the 
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legislature. Hitherto he had endeavoured to treat the subject upon the 
ground of general principle, but as soon as one got hold of a good general 
principle some unforeseen statute generally came in to disturb all the con- 
clusions. So there was in this case a section of a statute which seemed to 
have escaped the notice of text writers, namely 47 and 48 Vic., c. 2, sec. 11, 
and in addition to that there was 52 and 53 Vic., c. 42, sec. 19. One laid 
down the rule that a grant of probate or administration was necessary to 
establish the right to receive policy monies, and the other laid it down that in 
the case of persons dying domiciled outside the United Kingdom, it was not 
necessary to produce a probate or grant taken out in this country in order 
to establish their right. ‘There was no case on that point, but he was of 
opinion that it was simply intended to lay down the general principle that if 
resort was had to a court of law to establish a right, the letters of probate or 
administration must be produced, and afterwards to modify it in favour of 
persons who died domiciled elsewhere than in the United Kingdom. It was 
not essential that the executor should pay the estate duty upon real property 
under control at the time he applied for probate, but he might desire to do 
so, and this point might be met by a clause in the policy of assurance, but 
that could not be applied in the case of an administrator, who could not have 
control of real estate from the testator, though it was quite possible that he 
might have the right to sell certain property. That was another warning 
against confusing the position of an administrator with that of an executor. 
If the real estate did not pass under the control of the executor, the burden of 
the estate duty fell upon the real estate itself, and must be borne by the person 
who took it, but he did not see how that person could be ascertained during 
the lifetime of the deceased. The latter might make a will to-day and change 
it to-morrow, and who would be his heir could not be known till the death. 
Therefore he did not see any room for the application of life assurance to the 
provision of estate duty in such a case. In the important case of settlement 
the parties were determinate. Supposing there were trustees, a tenant for 
life in possession and a tenant for life in remainder. He did not see that in 
such a case a policy would be any real infringement of the important principle 
of law that one man cannot insure another man’s life if he has no insurable 
interest in it. It was provision for the discharge of a public duty, and for the 
payment of taxation to the State. The Finance Act permitted estate duty on 
real property to be paid by instalments spread over a period of eight years, 
unpaid instalments to carry 3 per cent. interest. It might be that the 
circumstances of the estate were such that eight years were too short a 
period; and might it not be possible for life assurance companies to make 
arrangements to advance the necessary amount to cover the estate duty, 
taking in return a charge on the property, spread over a longer period of 
time? A suggestion had been made that the Government might here find 
an opportunity for investment of the monies that they had from time to time 
in connection with the Savings Bank, and that they might be prepared to 
advance to landowners the amount required to pay off at once the estate duty, 
and take in return a terminable charge limited to thirty years at a reasonable 
rate of interest. In these matters of finance it frequently happened that 
private enterprise and forethought might accomplish very much more than 
that which had been accomplished by Government. 


We have not space to give the interesting discussion which followed Mr. 
Munro’s paper, but, needless to say, the learned gentleman had to submit to 
such queries as his paper naturally suggested, Mr. Munro having replied, a 
cordial vote of thanks to that gentleman terminated the proceedings. 
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THE INTEREST PROBLEM. 


In an article on this subject in a recent number of the United States 
Review, it is stated that life insurance managers in that country contemplate, 
within the next few years, a reduction to 3 per cent. as the proper assumption 
of interest for the accumulation of reserves. At least three companies, it is 
said, in anticipation of such action, and in recognition of the impossibility of 
now earning a net 4 per cent. on their reserves, have began the accumulation 
of special funds withdrawn from surplus, so that the interest on such funds 
_ may eke out the inadequacy of the earnings upon the legal reserve, thus 

maintaining entire solvency under the present standards ; while one company 
for several years has issued no policies except those which require premium 
payments based upon a reserve calculated at 34 per cent. interest. “The 
statistics ” (the article goes on to state) “ upon the subject of interest earnings, 
so far as they relate to the invested assets of the companies, while in the main 
accurate, nevertheless mislead the uninitiated, whatever may be their effect upon 
life insurance presidents concerned in exhibiting a favourable rate. These 
figures show a steady decline for the past ten years, and while the apparent 
average of all the companies is yet approximately 5 per cent., and so safely above 
the assumption, yet the real average is now in our judgment below, rather than 
above, the statutory rate. We speak qualifiedly, because this is a matter which 
is not at all to be determined by the opinions of anybody, but rather by the 
result of an exhaustive investigation, conducted by those who have knowledge 
of all the factors which enter into the more or less involved equation. But 
as opinion should be supported by reason, we are frank to say that the apparent 
interest is not the real interest, because the expense of collecting interest 
nowhere appears in the reports as a deduction from such interest, and in the 
absence of such deduction the net earnings are unknown. A simple illustra- 
tion will make this plain. If acompany had $100,000 invested in mortgages, 
and collected thereon $5,000, it is clear the interest earned would be 5 per 
cent. ; but if in the collection of this sum the company had to pay for taxes, 
attorney’s fees, etc., say $500, and at the same time had to take one of the 
mortgaged properties at a price $1,000 in excess of its value on the basis of 
net rentals, we should then in fairness be compelled to charge this $1,500 
against gross interest, making the actual rate but 34 per cent. There is 
before us the statement of a company whose interest receipts for 1894 seem 
to be 5 percent. upon its mean assets during that year. If we turn to its 
itemized statement of expenses we find nothing specifically set down as 
incurred for the collection of interest ; and yet it is plain that a large share of 
the amounts paid for taxes, legal expenses, officers’ salaries and.clerk hire, and 
all that has been charged off for depreciation of assets, should be deducted 
from gross interest before the correct rate of interest can be ascertained. We 
take it for granted that this particular company is in this respect no better nor 
worse than others; and we have a right to infer that the same incompleteness 
and inadequacy in methods of accounting generally prevail. Before there can 
be intelligent and wise action upon the subject of interest there must be an 
exposition of all the facts and an intelligent understanding of their proper 
relation. It would be premature to predicate legislation upon appearances ; 
it should rest upon actualities. Officers may believe the present assumption 
is insufficient ; others may assume it inadequate; still others may deceive 
themselves in the effort to present to the public a flattering rate of interest, 
and so gain applause as shrewd financial managers ; but all beliefs or prejudices, 
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or unworthy ambitions, should disappear in a zealous quest for the truth and 
an effort to know ‘ where we are at.’ We suggest to this end that companies 
so far modify their book-keeping as to put against gross interest every disburse- 
ment made to collect interest or to protect the principal of an investment. 
We shall then know what percentage is actually realized. There ought to be 
no hesitation about this course. Life insurance should admit of no conceal- 
ments—its purpose cannot be served by them—and its record is so invincible 
and unassailable that it has nothing to fear from the whole truth.” 


a 
STATE INSURANCE IN FRANCE. 


Some few months back the Bankers’ Magazine gave at full length a 
translation of a vigorous article in Z’Zconomiste Francais by that eminent 
financial writer, M. Leroi Bealieu, on the “ Projected State Insurance in 
France.” The Jnusurance Spectator has the following on the like subject :— 


The French insurance offices are organising a determined agitation against the proposed 
monopoly by which the Government would undertake the ecthien of the whole fire 
assurance now exercised by the companies. The agents throughout the country are torming 
syndicates, and petitioning Parliament in defence of their rights. Many deputies and senators 
support their views, and the fate of the Bill concerning ‘‘ State Fire Insurance,”’ from which 
the Treasury expect an annual benefit of £4,000,000 is—to say the least—very doubtful. 
The movement, whether successful or not, is, nevertheless, interesting, as it throws some 
light upon the consequences which are likely to result from the contemplated measure. 
The idea of transferring to the State the business which the fire offices have built up for 
themselves is, however, old, and has been frequently discussed by the Chambers, but the 
financial considerations were never put forward as the foremost argument. The companies 
are, therefore, engaged with demonstrating the falsity of the expected profit, and with 
defining the enormous burden the execution of the project would necessitate. It is impossible 
for the Government to operate as advantageously as private offices are working. Not only 
would the State be unable to find equally efficient and zealous agents as those in the companies’ 
service, but could not even secure the same representatives, because the bureaucratic principles 
of the Civil Service are adverse to such an innovation. Yet the fact is indisputable that fire 
insurance requires the most careful management, and that offices whose agents lack foresight 
or experience are invariably doomed to failure. The scale of premiums offers no reliable 
guide, as there are no end of risks which do not classify under any heading whatever. A 
company can and does decline business of a very risky character. The agents are, moreover, 
aware of the precautions against the outbreak of a conflagration the proprietors of factories 
should take, and frequently induce them to undergo considerable expense in order to make 
their establishments insurable on comparatively moderate terms. Thus the offices and their - 
clients work hand in hand for their mutual benefit, because it rests with the former to accept 
or refuse the insurance. The State is, on the other hand, bound to undertake every risk, 
whilst the insurance is compulsory for the public. In future, therefore, the owner of a 
factory has no interest in the matter, and will certainly avoid all expenses for improvements 
which may either prevent a fire or limit its extent. The same rule applies to dwelling- 
houses. There are many districts much more exposed to danger than others, and also houses 
in one and the same district which may incur particular risk on account of the tenants’ 
carelessness or on other grounds. The companies, consequently, divide their risks as to 
locality by limiting it for each quarter. In case of a great disaster in one part of a town, 
their losses are seldom overwhelmingly large, and, as a rule, remain well within the 
percentage upon which the premiums are based. But the State as monopolists bears the 
whole loss, wherever the disasters occur. Although it may be said that the Government is 
also in receipt of all premiums, experience throughout the world has taught that no office or 
association of companies can exist without judiciously limiting its risks.. Last, but by no 
means least, the State cannot reinsure, as the French reinsurance offices are to be 
liquidated, and as it would be inadmissable to avail itself of the assistance of foreign 
companies. Instead of securing a large profit the Government would most likely lose untold 
millions, provided the present tariffs were maintained. This loss means an extra charge 
for the taxpayer, whether in form of enhanced premiums or in any other shape. Com- 
petition being abolished, the State could practically charge any percentage it might consider 
expedient. The question how far a State may be justified to pledge its credit by insuring 
the property of a whole nation, and to what extent national confidence may be affected by 
such a step, is also of paramount importance. 
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La Piatense.—-A fire reinsurance company has been formed at Buenos 
Ayres to be called La Platense. 


THE NorwicH AND LONDON ACCIDENT INSURANCE ASSOCIATION has 
opened an Italian branch at Rome. 


THE DENOMINATIONAL ASSURANCE SocieTy.—The quaker annuitants 
who died last year, and who previously received annuities from this society, 
were of the average age at death of seventy-three years. Such an average is 
remarkably above that of the general population. 


BRISTOL INSURANCE INSTITUTE.—A paper was read at the meeting held 
on the 25th January by Mr. Frank E. Preston (Edinburgh Life), the subject 
being “The humorous experiences in life business.” Mr. Preston depicted 
some of his and his colleagues’ experiences in different cities in procuring 
life business. 


THE SuN Fire Orrice.—This company has acquired a very handsome 
. building in Park Row, Leeds, which building has been much enlarged, and 
to which the staff in Leeds have just removed. The new joint offices of the 
Sun Fire Office and the Sun Life Office occupy the whole of the ground floor 
space of the main building. 


WHITTINGTON PARISH CHURCH, CHESTERFIELD, was, recently, com- 
pletely burnt down. The fire appears to have broken out in the vestry soon 
after midnight, through the overheating of a flue connected with the heating 
apparatus. The church had been rebuilt in 1863. The damage is estimated 
at over £5,000, but is only partly covered by insurance. 


FREE CHURCH FIRE INSURANCE TRUsT.—The annual report, pre- 
sented at the annual meeting, stated the total amount of the policies in force 
at that date was £ 1,907,463, yielding an annual premium income of £1,623. 
There had been nineteen fire losses, amounting to 457. The balance on 
the revenue account to 31st October, 1894, was £4,337, which included the 
balance of £3,115 brought forward from last year’s account. The directors 
recommend payment of a dividend at the rate of 5 per cent. upon the paid- 
ep capital, which would absorb £100, leaving £4,237 to be carried 
orward. 


oe . 


ScotTisH AccIDENT INSURANCE CoMPANY, LIMITED.—From the report 
just issued it appears that during the past year 2,615 new policies of insurance 
were issued. The claims for compensation numbered 1,923, including 14 in 
respect of fatal and permanent disablement accidents, and amounted to 
422,762. 17s. 54. The total revenue, including a balance of £232. 6s. 10d. 
from previous year, is £50,125. 1s. 2@. The balance of revenue in favour of 
the company amounts to £6,513. 5s. 9@. A dividend at the rate of 10 per 
cent., free of income-tax, is recommended, the balance of £4,013. 55. 9d. to 
be carried to a suspense account. It is proposed to pay an interim half- 
yearly dividend in future. The invested funds have been increased during 
the year by £5,302: 8s. 11¢., and now amount to £50,688. 115. 9@ The 
total funds are £62,843. 55. 4a. 
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THE NORTHERN ACCIDENT INSURANCE ComPANy, LIMITED.—Subject to 
final audit the accounts for the year 1894 show a credit balance in the 
revenue account of £4,790. 7s. 1d. After making allowance for outstanding 
claims, ete., the directors propose to place £1,000 to the reserve fund (which 
will then stand at £9,000), to pay a dividend of 5 per cent., and carry the 
balance forward to the next account. 


LONDON GUARANTEE AND ACCIDENT COMPANY, LIMITED.—Recently 
two policyholders have suffered partial deprivation of sight by the accidental 
destruction of an eye, one a farmer in Norfolk, the other a major of the 
Royal Horse Guards, and each is entitled under his policy to #500. The 
pilot of the unfortunate “ Elbe” had been a policyholder in this company 
for some years. 


Mutua. Lire INSURANCE COMPANY OF NEw YorK.—A cablegram has 
been received from the head office to the effect that on the 31st December 
last the company’s assets, income and surplus over all liabilities had increased 
to the following amounts :— 


Assets : i ‘ ‘ - 442,000,000 
Income . ° ‘ A 7 9,800,000 
Surplus over all liabilities . * 4,600,000 


THE MATRIMONIAL TONTINE BENEFIT ASSOCIATION.—In a_ recent 
number of Scribner's Magazine there appeared an amusing story under, this 
title. It told, says the Jmsurance Record, how a number of bachelors clubbed 
together to make up a tontine fund, to be placed at interest, and the fund, 
with accumulations, paid to the last member who remained unmarried. The 
idea has been put into actual working form by a lot of young fellows at 
Port Huron, Mich., who have organized the “ Bachelors’ Mutual Benefit 
Association.” Each pays $5 a month, the total monthly payments being 
carefully invested, the whole fund to be ultimately paid to the one who 
longest resists the charms of the fair sex. 


FRIENDLY SOCIETIES AMENDMENT.—The registrar-general of friendly 
societies, replying to a deputation from the central association for dealing 
with distress by mining accidents, recently announced two important 
changes which it was proposed to make in the status and regulations relating 
to friendly societies. To meet the difficulty of certificates of death not being 
procurable in the case of explosion, and consequently the funds of the society 
being paid out illegally, words had been practically adopted providing that 
the law requiring production of certificate should not apply to death by 
colliery explosion or other like accident where the body could not be found. 
Instead of membership in friendly societies being limited to persons above 
the age of sixteen years, it was the intention of the Government to propose 
that societies might take members down to one year of age, and that no one 
under a year old should be insured. The system of juvenile societies, he 
said, had broken down ; there was often a breach of membership at the age 
of sixteen, and it was hoped by this alteration of the law, that they would be 
able to meet the crying need of provision for old age. In both these respects 
his representations to the Government had been favourably received, and the 
Bill was now in the hands of the draftsman. 
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RovaL INSURANCE Company.—The Royal Insurance Company has 
recently acquired two important properties in North John Street, Liverpool, 
and now owns the entire block from Dale Street up to and inclusive of 
9 North John Street. It is the intention of the directors to enlarge the 
company’s present offices by the erection of a handsome block of buildings on 
the adjoining sites. This will afford the company the additional accommo- 
dation needed for present and future requirements of its business, and provide 
the Royal with a head office, it is said, unequalled by any insurance company 
in the country. 


First Lire Poticy Ever REcORDED.—The first life insurance policy on 
record is the one issued at Florence, Italy, in the year 1610, in favour of 
Giovanni Ballesta on the life of Ser Brother Ferdinand, for the sum of 3,000 
scudi, the terms extending from the August festival of Piacenza, of that year, 
to the Feast of Epiphany in 1611, the premium being 334 per cent. of the 
amount underwritten. The policy was written in medieval Latin. The old 
Florentine policy marks the limit of historical life insurance as a transaction. 
The policy is incontestable and indisputable. It is agreed that in the event 
of the death of Ser Ferdinand the assurers shall make full payment. It 
covers natural or accidental death. It gives free residence and travel 
anywhere in the world, by land or water ; it is good at issue, and the claim is 
to be payable three days after the notice of death Zhe United States Review. 


THE PROFESSIONAL INCENDIARY.—The Daily Telegraph publishes the 
following from its New York correspondent :—Mr. Goff, the recorder of this 
city, on the 26th ult. sentenced a woman named Sarah Silbermeister, known 
as the “ Firebug,” to twenty-five years confinement in a State prison for 
incendiarism. The woman was visited in prison by a Dalziel representative, 
to whom she told the following extraordinary story :—“1 have followed 
incendiarism as a regular business for about five years, and have during that 
time started 300 fires, principally in tenement houses. I would so arrange 
that the fire would get well under way a little after midnight. After I had 
been engaged in the business three years I took in, as partner, a man named 
Rothmann. His duties consisted in setting fire to shops by arrangement with 
the owners who were heavily insured. We used for our purpose a mixture of 
naphtha, benzine and turpentine, manufactured for our especial benefit by a 
certain woman. We received $25 for every fire we started. As we wished 
as much as possible to avoid the loss of life as a consequence of our act, we 
generally contrived to start the fire in the top floor of the doomed building, 
so that the people in the floors below might have time to make their escape. 
We were fortunate in that there was no loss of life, which was principally 
owing to our good management. This gave us an advantage over rival 
incendiaries—for we were not the only ones in our trade—and we were 
constantly in receipt of orders to fire buildings. We did a bigger business 
than any of those who competed with us. At first we made a speciality of 
private dwellings, but the demand for the destruction of fine clothing and 
other shops became so great that we could not resist the temptation of 
including them in our operations. The best method of firing a store we 
found to be to first saturate the place with naphtha and then to manufacture 
a rope of paper soaked in naphtha. We would place a short end of lighted 
candle on the end of the rope, which never failed to ignite the fuse. The 
woman who made this naphtha mixture was a professional “ firebug,” and an 
expert. She fled to London as soon as she heard of our arrest.” 
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LirE AssURANCE MEDICAL OFFICERS’ ASSOCIATION.—At a recent meeting 
of members of this association, a discussion upon ‘Some medical points of 
difference between life assurance in the United States of America and in 
England ” was opened by Dr. Glover Lyon. He said the object of the paper 
was to draw some comparisons between the methods employed in America 
and in England with regard to the medical work of life assurance, dwelling 
chiefly upon those points which may be likely to lead to discussion of a 
practical nature. It was based upon observations made by him during a stay 
of three weeks in New York last year, when he was privileged to attend the 
annual congress of medical directors of American life assurance offices. 

THE ROMANCE OF INSURANCE.—At a recent meeting of the Birmingham 
Insurance Institute, Mr. C. E. Noverre, London manager of the Norwich 
Union Fire Insurance Society, read an instructive paper on Zhe Romance of 
Insurance. After remarking on the antiquity of insurance—showing from 
the Biblical record that much of the machinery of the modern insurance 
office was known to Joseph and the Pharaohs—Mr. Noverre went on to 
advocate the establishment of “insurance missioners.” In this connexion 
he says :— 

It has seemed to me that if the insurance offices could formulate some combination in 
this connection for the benefit of all alike, the cost would be but little when shared amongst 
them. The inculcation of the broad principles of insurance, such as I have attempted to 
bring before you on a small scale, would clear the ground for all and lead to general recog- 
nition. It is said that only one out of every four is insured against fire, one out of every 
twenty against death, and, perhaps, even a smaller proportion against accident. If this be so, 
there is still a mighty field to cultivate. Why could not this be prepared for the good of all ? 
Could not the public be educated up to the many advantages insurance affords, by insurance 
missioners? These missioners might stump the country either as public lecturers, or hold 
meetings in parochial schools or drawing rooms with influential chairmen or, perhaps, chair- 
women. They might even charter a travelling van and talk and distribute pamphlets to the 
labouring classes. Some such crusades and machinery are successfully directed against 
intemperance. Why should they fail when urging the benefits of insurance? If warmly 
espoused by the rector or the squire of the parish, is it too much to say that the infection 
that would be disseminated would prove one of the most purifying blessings that could be 
bestowed upon the district. 

The Post Magazine contains a full report of this interesting lecture. 

A DisPpuTED Ciaim.—On the 14th February in the City of London 
Court, before the deputy judge and a jury, the case of Wilsher v. The Crown 
Accident Insurance Company, Limited, was disposed of. The plaintiff, 
Walter Wilsher, commercial traveller, claimed £78 from the defendant 
company on an accident insurance policy. Mr. P. Rose-Innes, plaintiff’s 
counsel, said that the defendants had not long ago established a branch 
office in London, and one of their canvassers induced the plaintiff to assure 
himself against accidents for £500, the premium to be two guineas. The 
company’s agent owed the plaintiff some money, and he said he would pay 
the two guineas for him. The plaintiff received a receipt for the money, 
which he supposed had been paid, and was told the policy would follow. 
Soon afterwards he sprained his leg, and was totally disabled for a number of 
weeks, when he made a claim against the defendants. They told him that 
the assurance was never completed, and they returned the two guineas to 
him, although the agent had told him the whole matter had been completed. 
The plaintiff declined to take back his premium, and the only reason that he 
(the learned counsel) could suppose for the directors acting in the way they 
had done was because they were nearly all lawyers, two of them being Q.C.’s. 
Mr. Herbert Lush, counsel for the defendants, at this point said that the 
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parties had come to terms, and they had agreed to give the plaintiff £85, to 
include costs. Serious questions of law would have arisen, and the case 
might not have ended until it reached the House of Lords. The deputy 
judge concurred, observing that it was a novel case from a lawyer’s standpoint. 
The case was accordingly settled on the terms named. 


MerTROPOLITAN FiRE BRIGADE—ANNUAL REPORT.—The report made by 
Captain Simonds, the chief officer of the Metropolitan Fire Brigade, states 
that during 1894 the number of calls for fires or supposed fires received by 
the Metropolitan Fire Brigade was 4,111. Of these 845 were false alarms, 
205 proved to be only chimney alarms, and 3,061 were calls for fires, of which 
151 resulted in serious damage, and 2,910 in slight damage. These figures 
refer only to calls which involved the turning out of firemen, fire-engines, fire- 
escapes, etc. The fires of 1894, compared with those of 1893, show a 
decrease of 349; or, compared with the average of the past ten years, an 
increase of 521. The number of fires in which life was seriously endangered 
during the year was 141, and the number of these in which life was lost was 
73. The number of persons whose lives were seriously endangered by fire 
was 204. Of these 122 were saved, and 82 lost their lives. Of the 82 lost 
56 were taken out alive, but died afterwards in hospitals or elsewhere, and 26 
were suffocated or burned to death. In addition to these cases 116 persons 
are known to have been in more or less jeopardy at fires attended by the 
brigade during the year. In 27 cases mineral oil lamps exploding or being 
upset caused 32 deaths; six children lost their lives through playing with fire 
or matches, and two deaths were caused by explosion of domestic boilers 
during the severe frost in the beginning of the year. In 26 cases, in which 30 
lives were lost, the causes could not be ascertained, The total number of 
calls during the year, including those for actual fires, supposed fires, chimney 
fires, and supposed chimney fires, was 5,635, or nearly sixteen a day, all of 
which were attended by firemen with suitable appliances. Of the 845 false 
alarms received during the year, 384 were malicious calls sent through the 
fire-alarm call posts. In eleven cases the persons who gave the alarm were 
caught and punished, and ten persons were detected in the act of breaking 
the glass in the call points. 





LAW GUARANTEE AND TRUST SOCIETY, LIMITED. 


THE directors submit to the proprietors their seventh report. From the annexed accounts 
it will be seen that during the year the sum of £57,862. 12s. 5d. has been received for 
premiums and commissions, and fees as trustees, which, after allowing the*sum of £6,501. 
7s. od. for reassurances, leaves £51,361. 4s. 8d. The percentage of management expenses, 
inclusive of commission, directors’ and auditors’ fees, on the above net income is for the 
year 26°62. This is very low, but the percentage must necessarily be a varying one. The 
liability of the society as a guarantor of bank deposits has been again considerably reduced. 
In the report for the year 1893 the total amount outstanding was stated to be £153,000; this 
has now been reduced to £70,119, viz.:— 


Banks which have not suspended payment A : ‘ - £13,379 
Banks reconstructed : ‘ ; * ‘ e - 48,390 
Banks in liquidation ° ‘ ‘ - ° ° ° - 8,350 


As stated last year, it cannot be precisely estimated what loss the society may ultimately 
sustain in respect of deposits in banks in liquidation, but the directors have written down by 
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another 10 per cent. the guaranteed deposits already taken over, and made similar provision 
for those which the society is liable to take over, making a total reduction of 50 per cent. 
all round. The directors, as will be seen from the accounts, have carried from revenue to 
reserve for claims in suspense and rebates, £8,554. t1s.7d@. On reference tothe last account 
it will be seen that this reserve stood at £12,540. 18s. 10d., which by payment of claims and 
rebates in 1894 was reduced to £4,725. os. 5d. This reserve therefore now amounts to 
413,279. 12s. £5,000 has also been added to general reserve fund, which now stands at 
445,000. The balance available, including the amount brought forward from last year, is 
410,177. 175.3; from this £2,000 was paid as interim dividend for the half-year ending 30th 
June last, and the directors now recommend that a further dividend of £3,000 be paid in 
respect of the half-year ending 31st December, 1894, free of income-tax, making the dividend 
for the year 5 per cent. per annum. This will leave £5,177. 17s. to be carried forward. 
The directors regret to report the death of their esteemed colleague and late chairman, Sir 
Henry Watson Parker. Mr. N. T. Lawrence and Mr. W. H. Gray owing to pressure of 
business have resigned their seats as directors, but the society will still retain the full benefit 
of their support and influence. Mr. Hampson having retired from business, has also resigned. 
The directors retiring, according to the articles of association, are Messrs. Frederick John 
Blake, E. J. Bristow, Joseph Sebag Montefiore and John Edward Gray Hill, who, being 
eligible, offer themselves for re-election. The auditors, Messrs. Deloitte, Dever, Griffiths 
and Co., retire, and offer themselves for re-election. At the close of the ordinary meeting 
an extraordinary general meeting of the society will be held for the purpose of altering and 
amending the memorandum and articles of association, so as to enable the society to extend 
its operations. 


E. J. BRisTow, 
HENRY ROSCOE, 


Tuos. R. RONALD, General Manager and Secretary. 


} Directors. 


31st January, 1895. 
Balance-sheet, 31st December, 1894. 


Capital authorized—100,000 shares of £10 each, & prcncane 


Capital issued—£1 paid on pean shares . : : . £100,000 0 O 
Sundry creditors : : ‘ ‘ ‘ i 10,388 3 2 
Bank loan . : e ; . ; : : < 8,000 0 O 
Unclaimed dividends . ‘ ‘ ‘ : - - ‘ 48 3 9 
Reserve for claims in suspense and rebates 4 ° 5 ° . : 13,279 I2 0 
Reserve fund —including reserve for saree risks. : , ‘ 45,000 0 O 
Revenue account—balance. ° ° a ; A 8,177 17 0 


4184,893 15 11 





Note.—The society holds in connection with its trust business various securities 
and funds (belonging to such trusts) not set out in this balance-sheet. 


Investments (at cost)—Consolidated 2} per cent. stock, £44,751.13s. 
6d.; Metropolitan Board of Works 3 per cent. “ "£10,443. 6s. ; 
Colonial Government securities, 425,179. 15s.; Foreign Government 
securities, £9,290. 335.3 bank — and debentures, £31,545. 
6s. 8d. = £121,210 14 2 

Premises—No. 49 Chancery Lane, £7,511. Os. ad. ; less lease redemption 
fund, £51. 4s. 4d. . 7459 15 10 

Office furniture and fittings—dess depreciation tbr 4 9 

Australian banks, etc.—in liquidation, taken over and. written down to . 
£18,071. 7s. 1d.; properties in hand—pending realization, /ess 


amount written off for possible loss, £22,600 40,671 7 1 
Sundry debtors, £6,111. 2s5.; outstanding en ha 638. Is. + 3d. 

outstanding interest, £1,026. 18s. 4d. . . a 9,776 1 7 
Cash—at bankers and in hand é ‘ a " . : ; . 4,664 12 6 


£184,893 15 11 
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Revenue Account for the Year ending 31st December, 1894. 


Dr. 
Claims fodning. sums written off bank deposits, and iain in 











hand during 1894) 420,233 11 1 
Management expenses (head office and branches) including commission 10,411 7 3 
Advertising : ° . ; . : 720 7 10 
Law charges. 4 5 ; - 2 j : ‘ 365 10 2 
Directors’ and auditors’ fees ‘ ‘ ; . . 3 F ‘ 2,052 10 O 
Income-tax ; ; ‘ + - z . ; ‘ : 332 2 0 
Balance down . ° ° . : : a“ ss ° ° 22,142 I I 

£56,257 9 5 

Cr. 

Premiums and commissions, £54,235. 16s. 9d@.; fees as trustees, 

43,626. 158, 84.—£ 57,86a. 12s, 5a.; Jess reassurances, £6, sol. 

7S. Ot. ; : ; ; : £51,361 4 8 
Interest and rents on properties in hand . ° 7 : . ; 4,603 19 3 
Transfer fees, etc. < = ° ° : = . . . : 58 15 4 
Profit on sale of securities $ - ° ‘ fe A . ° 233 10 2 

£55,257 9 § 

Dr. 

Reserve fund—transfer , i ; ; ‘ ' ‘ 45,000 O O 
Reserve for claims in suspense and rebates . ‘ 4 8,554 11 7 
Office furniture and as ” cent. ee written off . ; 60 18 10 
Balance down ; 3 2 x : ; 8,526 10 8 


£22,142 I I 








Cr. 
Balance brought down : = . . : ; : = £22,142 1 I 
ae ane 
Dr. 
Dividend to 31st December, 1893, at 4 per cent. per a, declared 
on 14th February, 1894, free of income-tax . 44,000 0 O 
Interim dividend for half-year to 7” rn 1894, at du per cent. per 
annum, free of income-tax . 2,000 0 O 
Balance carried to balance-sheet F ; : ; 8,177 17. 0 
£14,177 17 © 
Cr. 
Balance brought down , : : . . : ; : £8,526 10 8 
Balance as at 31st December, 1893 ; : , ; . ° ; 5,051 6 4 


£14,177 17 0 


We have examined the books and vouchers of the society, and certify that the above 
accounts are in accordance therewith. We have seen certificates of securities for and in 
confirmation of the society’s investments, and we have further satisfied ourselves of the 
existence and safe custody of the trust fund investments. 


DELOITTE, DEVER, GRIFFITHS & Co. 


(Chartered Accountants), 
Auditors. 





4 Lothbury, E.C. 
31st January, 1895. 
E. J. Bristow, 
HENRY ROSCOE, 


THos. R. RONALD, General Manager and Secretary. 
The general meeting of the society was held on:14th February, at the offices, 49 Chancery 
Lane. Mr. E. J. Bristow presided, and, after a sympathetic reference to the death of 
Sir H. Watson Parker (the late chairman), said that, notwithstanding the fact that the times 
had not been favourable to the operations of a company such as theirs, the board had 


\ Directors. 
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succeeded in extending the business, and were able to show an increased profit and a larger 
dividend. During the past year they had received by premiums, commissions and fees as 
trustees £57,862, against £50,429 in the previous year. After deducting £6,501 for 
reassurances they had a net balance left of £51,361, as compared with £42,221 in 1893, 
while the percentage for management expenses was 26°62 against 28°79 percent. This was 
an exceedingly low percentage for a business of the class they did, and, although the board 
would do their best to keep it down, they must remember that it was necessarily a varying 
figure and might on some future occasion be larger. When they met last year they had a 
cloud hanging over them in the form of the crisis in connection with the Australian banks, 
the deposit notes in several of which they had insured. When it came to be a matter of 
certainty that a good deal of this business would be offered to them, the board carefully 
considered the position of the banks and decided as to their limit in each case. That limit, 
which was a moderate one, was adhered to, and the consequence was that when the storm 
broke they found themselves able to weather it without difficulty. The total amount out- 
standing last year was stated to be £153,000, which had now been reduced to £70,119, of 
which £13,379 was in banks which had not suspended payment, £48,390 in banks which 
had reconstructed, and £8,350 in banks in liquidation. It could not be exactly estimated 
what loss might be ultimately sustained in respect of deposits in the banks in liquidation, 
but as they had written down by 50 per cent. the amount they were liable to take over, 
they felt no uneasiness on the subject. With the £5,000 now proposed to be placed to it, 
the reserve fund would be increased to £45,000. When the society was formed it was 
decided to call up £100,000 of their subscribed capital of £1,000,000, so as to give 
confidence to their clients. All the money not being required, £76,000 of it was invested 
in liquid securities, including consols, in the name of four of Her Majesty’s judges as 
trustees, and he was happy to say that that money remained untouched. They had, 
therefore, been able to pay a dividend of 5 per cent., form a reserve fund of £45,coo, and 
lay the foundation of a rapidly-increasing and lucrative business by the use of only £24,000. 
The credit for this satisfactory state of things was felt by the board as a whole to be largely 
due to their excellent manager, Mr. T. R. Ronald. He then moved the adoption of the 
report, which was seconded by Mr. Henry Roscoe (vice-chairman), and carried. An 
extraordinary general meeting was subsequently held, at which a resolution was passed for 
altering the articles of association so as to enable the society to extend its operations to 
every kind of insurance business except life, fire and marine insurance. 





PERSONAL, ETC. 


ScoTTISH IMPERIAL INSURANCE COMPANY.—We have to put on record 
the death of Mr. James Taylor, F.F.A., F.LA., at the early age of twenty-five. 


THE STRAITS INSURANCE COMPANIES, LIMITED.—Mr. H. J. Parks, of 
the Merchants’ Marine Insurance Company, has been appointed underwriter. 


THE PROVIDENT CLERKS’ MuTuAL LIFE ASSURANCE ASSOCIATION.— 
Mr. William Edmonds, J.P., and Mr. Herman Billing Sim have been 
appointed directors. 

THE SPRINKLER FIRE OFFICE, LIMITED.—The directors have appointed 
Mr. Arundel Brockedon Bastow to be the company’s chief surveyor. Mr. 
Bastow has acted as surveyor for the Palatine Insurance Company at 
Manchester, London, Bristol and Birmingham, and recently was district 
manager at Bristol for the Straits Fire Insurance Company. 
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THE UNION MARINE INSURANCE COMPANY, LIMITED. — Mr. Francis 
Ashworth, of Messrs. George Robinson and Company, has joined the 
Manchester board of directors. 

THE PERPETUAL Sick BENEFIT SociETy, Grimsby, Lincolnshire, have 
appointed as their consulting actuary Mr. Thomas John Searle, A.I.A., one 
of the public valuers under the Friendly Societies Act. 


THE PRUDENTIAL ASSURANCE CompaNny.—The Lord Chancellor has 
appointed Mr. Riley Lord, the Newcastle superintendent of this company, to 
be a magistrate for the county of Northumberland. 


LONDON GUARANTEE AND ACCIDENT CompaNny.—Mr. A. W. Masters, 
United States manager, has appointed Messrs. S. Y. Tupper and Sons, of 
Charleston, general agents for North and South Carolina. 


THe Late Mr. Cartes Rousz Browne.—The fost Magazine for . 
16th February contains some excellent Jz Memoriam verses on Mr. Browne, 
late secretary of the Westminster Fire Office, and honorary secretary of the 
London Salvage Corps. 

Sun Lire AssuRANCE SociETy.—Mr. Douglas Maclagan, agency superin- 
tendent at the head office of the Scottish Accident Insurance Company, and 
formerly with the Scottish Union and National Insurance Company, has been 
appointed inspector of agencies at the Edinburgh district office. 


ScoTTisH AMICABLE LIFE ASSURANCE SocIETY.—At a recent meeting 
of the general committee of management, Mr. Niel Ballingal Gunn, F.F.A., 
F.I.A., secretary of the Standard Life Assurance Company, Edinburgh, was 
appointed manager of this society, in succession to Mr. Robert Blyth. 


Kent Fire INSURANCE ComPpaNy.—The death occurred, on the 7th 
ultimo, of Mr. Edwin Lendon. Mr. Lendon, in 1850, was appointed 
secretary of this company, and also of the United Kent Life Assurance 
Institution, a dual post which he retained for over thirty years, until his 
retirement in 1881, when he became a director of the two companies. In 
this latter connexion he remained with them until the day of his death. The 
deceased was eighty-one years of age. 

Tue NATIONAL BURGLARY INSURANCE CORPORATION, LIMITED.—-The 
directors have appointed Mr. George Kersley to be inspector of agents in the 
Metropolitan district north of the Thames. Mr. Kersley has had consider- 
able experience of insurance business generally, and of burglary insurance in 
particular, having been agent of the National Burglary and its pre- 
decessors since the inception of the business some five and a half years ago.— 
Mr. A. H. Bacon, who has for the past five years filled a post at the London 
office of the Insurance Company of North America, has been appointed by 
the National Burglary Insurance Corporation inspector of agents for the 
South Metropolitan district. Mr. Bacon also has been associated with the 
business from its commencement, as an agent for the National Burglary and 
its predecessors, 
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THe Mutua. Lire INSURANCE CoMPANY OF NEw YorK.—Mr. Henry 
Walker (district councillor) has been appointed manager of the South Durham 
and Cleveland district of this company. For many years Mr. Walker held a 
responsible position in the offices of the Stockton and Middlesbro’ Water Board, 
and on resigning which, to enter upon his life assurance appointment, a 
handsome testimonial was presented to him by his late fellow-workers. 


LIVERPOOL AND LONDON AND GLOBE INSURANCE COMPANY.— Mr. James 
Ballantyne has been appointed by the directors their agency superintendent 
at Aberdeen. Mr. Ballantyne has been for the last three years secretary at 
the London office of the City of Glasgow Life Assurance Company, and was 
previously, for several years, secretary at the Dundee branch of the Life 
Association of Scotland.—The death is announced of Mr. William Worthing 
Page, a stockbroker, of Manchester, who for many years, until 1873, was in 
the service of the Liverpool and London and Globe Insurance Company, 
taking especial charge of its interests in Liverpool and Manchester. 


THE LANCASHIRE INSURANCE ComPpaNny.—Owing to ill-health Mr. John 
Oliver has resigned the position of resident secretary in London, and has 
been granted a retiring allowance in consideration of his long services. His 
successor is Mr. John P. Read, for many years connected with the London 
and Lancashire Fire Insurance Company in London, where he has occupied 
the second position. The following, according to the Post Magazine, is Mr. 
Read’s previous record :—“ After a service of twenty-five years with the 
London and Lancashire Fire Insurance Company Mr. John Philip Read, 


who has for the last fifteen years filled the post of assistant secretary in 
London, has been advanced to the position of secretary of the London office. 
Mr. Read, who commenced his insurance career in the Royal, was for seven 
years on the staff of the Commercial Union prior to his long connection with 
the London and Lancashire Fire, and his present promotion is an agreeable 
appreciation of his good work.” 


LONDON AND LANCASHIRE FIRE INSURANCE COMPANY.— Many of the 
members of the London office met at the Royal Forest Hotel, Chingford, 
and, after an excellent repast, presented Mr. J. P. Read, the recent assistant’ 
manager in London, and who has been appointed to the London secretary- 
ship of the Lancashire, with a silver tea and coffee service. 


<> 
> 





Wotice to Correspondents. 


Orders and Subscriptions should be sent to the Proprietors, Waterlow & Sons Limited, 
London Wali, London, E.C. 


THE Epiror invites Bank Managers and other correspondents to send him their Bank 
Reports and other communications early in the month in order to ensure insertion in the 
following number; but he does not undertake to publish unauthenticated communications, 
or to return such as are rejected. Contributions are also invited from bankers and others 
upon current matters affecting, directly or indirectly, banking interests. Letters from 
correspondents seeking information or making suggestions will receive attention under our 
correspondence pages. 





